
Emerald Mutual Fund Advisers Trust (the “Adviser”) currently serves as the investment adviser for each Fund. On October 1, 2018, the Adviser entered into an 
agreement pursuant to which 1251 Capital Management (“1251 Capital”) acquired 51% of the equity of the parent company of the Funds’ Adviser (“EAM”). 
According to the Adviser, the objectives of the purchase included enhancing the strength and stability of the Adviser and positioning it for future growth by 
enhancing key employee retention and recruiting, paying down debt, and adding 1251 Capital’s competencies and expertise to EAM’s Board of Directors. 
Current EAM and Adviser management will continue to run each company and maintain operating independence in the day-to-day decisions including but 
not limited to investment process and function. 

This transaction terminated the Funds’ investment advisory agreement with the Adviser. A new investment advisory agreement between the Funds and 
the Adviser was previously approved by applicable Fund shareholders on September 14, 2018 and September 26, 2018, eff ective upon the closing of the 
transaction, which occurred on October 1, 2018. The new investment advisory agreement has a one-year initial term and is year to year thereafter, but only 
so long as such continuance is specifi cally approved at least annually by the vote of a majority of the members of the Board of Trustees of Financial Investors 
Trust (the “Board”) who are not interested persons of the Adviser, cast in person at a meeting called for the purpose of voting on such approval and by a vote 
of the Board or of a majority of the outstanding voting securities of the applicable Fund.
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Name of Fund 

 Ticker 
Class A Class C Institutional 

Class 
Investor 
Class  

Emerald Banking and Finance 
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HSSAX HSSCX HSSIX FFBFX 

Emerald Growth Fund HSPGX HSPCX FGROX FFGRX 
Emerald Insights Fund EFCAX EFCCX EFCIX EFCNX 
Emerald Small Cap Value Fund ELASX ELCSX LSRYX LSRIX 
  

P.O. Box 8556 
Denver, CO 80201 
 
This Statement of Additional Information (“SAI”) expands upon and supplements the information 
contained in the current Prospectuses for Class A Shares, Class C Shares, Institutional Class Shares 
and Investor Class Shares (collectively, the “Shares”) of the Funds listed above, each of which is a 
separate series of Financial Investors Trust, a Delaware statutory trust (the “Trust”). Each of these 
series of the Trust represents shares of beneficial interest in a separate portfolio of securities and 
other assets with its own objective and policies. Emerald Mutual Fund Advisers Trust (“Emerald” or 
the “Adviser”) is the investment adviser of each Fund.  
 
This Statement of Additional Information (“SAI”) is not a prospectus and is only authorized for 
distribution when preceded or accompanied by the Funds’ current prospectus dated August 31, 2018, 
as supplemented from time to time (the “Prospectus”).  This SAI supplements and should be read in 
conjunction with the Prospectus, a copy of which may be obtained without charge by writing the 
Funds at the address listed above, or by calling the Funds’ transfer agent at 1-855-828-9909.  The 
Funds’ most recent Annual Report, if any, is incorporated by reference into this SAI and can be 
obtained free of charge, by calling the toll-free number printed above. 
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CLASSIFICATION, INVESTMENT OBJECTIVES AND POLICIES 

Financial Investors Trust 

This Statement of Additional Information (the “SAI”) includes information about the Emerald Banking 
and Finance Fund, the Emerald Growth Fund, the Emerald Insights Fund and the Emerald Small Cap 
Value Fund (each a “Fund” and collectively the “Funds”).  Each Fund is a series of the Financial 
Investors Trust (the “Trust”), an open-end, management investment company organized as a Delaware 
statutory trust on November 30, 1993.  On March 15, 2012, as a result of the reorganization of the 
Forward Banking and Finance Fund and the Forward Growth Fund into the Emerald Banking and 
Finance Fund and the Emerald Growth Fund, respectively, the Emerald Banking and Finance Fund and 
the Emerald Growth Fund assumed the assets and liabilities of the Forward Banking and Finance Fund 
and the Forward Growth Fund, respectively (each a “Forward Predecessor Fund”).  For this reason, 
certain historical information contained in this SAI for periods prior to March 15, 2012 is that of the 
Forward Predecessor Funds.  On June 26, 2015, as a result of the reorganization of the Elessar Small 
Cap Value Fund into the Emerald Small Cap Value Fund, the Emerald Small Cap Value Fund assumed 
the assets and liabilities of the Elessar Small Cap Value fund (the “Elessar Predecessor Fund”). For this 
reason, certain historical information contained in this SAI for periods prior to June 26, 2015 is that of 
the Elessar Predecessor Fund. 

Classification 

The Investment Company Act of 1940, as amended (the “1940 Act”), classifies mutual funds as either 
diversified or non-diversified.  The following table shows each Fund’s classification: 

 

Fund Name Classification 
Emerald Banking and Finance Fund Diversified 
Emerald Growth Fund Diversified 
Emerald Insights Fund Diversified 
Emerald Small Cap Value Fund Diversified 

 

What are the Funds’ Investment Objectives? 
 
The following table indicates each Fund’s investment objective:  
 

Fund Name Investment Objective 
Emerald Banking and Finance Fund The Emerald Banking and Finance Fund seeks long-term 

growth through capital appreciation.  Income is a secondary 
objective. 

Emerald Growth Fund The Emerald Growth Fund seeks long-term growth through 
capital appreciation. 

Emerald Insights Fund The Emerald Insights Fund seeks long-term growth through 
capital appreciation. 

Emerald Small Cap Value Fund The Fund seeks long-term capital appreciation.  
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While there is no assurance that each Fund will achieve its investment objective, each Fund endeavors to 
do so by following the strategies and policies described in this prospectus. 
 
Each Fund’s Board of Trustees (the “Board”) may change its investment objective without a shareholder 
vote.  Each Fund will notify you in writing at least sixty (60) days before making any such change.  If 
there is a material change to a Fund’s investment objective, you should consider whether a Fund remains 
an appropriate investment for you. 
 
What are each Fund’s Principal Investment Strategies? 
 
The Emerald Banking and Finance Fund  
 
Under normal conditions, the Fund invests at least 80% of its net assets plus borrowings for investment 
purposes, if any, in a portfolio of equity securities (i.e., common stock, preferred stock, etc.) of 
companies principally engaged in the banking or financial services industries. 
 
The Fund will usually emphasize small or medium market capitalization companies: those with a market 
capitalization of less than $1.5 billion. In addition, the Fund will invest not less than 25% of its net 
assets in securities of companies principally engaged in the banking industry and not less than 25% of its 
net assets in securities of companies principally engaged in the financial services industry. A company is 
defined as “principally engaged” in the banking or financial services industries if: a majority of the 
revenues or earnings were derived from the creation or sale of banking or financial services products; or 
a majority of the assets were devoted to such activities, based on the company’s most recent fiscal year. 
 
Companies in the banking industry are defined to include U.S. commercial and industrial banking and 
savings institutions and their parent holding companies. Companies in the financial services industry are 
defined to include commercial and industrial finance companies, diversified financial services 
companies, investment banking, securities brokerage and investment advisory companies, real estate 
investment trusts, insurance and insurance holding companies, and leasing companies. 
 
Emerald Mutual Fund Advisers Trust (“Emerald” or the “Adviser”) utilizes a growth approach to 
choosing securities based upon fundamental research which attempts to identify companies whose 
earnings growth rate exceeds that of their peer group, exhibit a competitive advantage in niche markets, 
or do not receive significant coverage from other institutional investors. 
 
The requirement that the Fund invest at least 80% of its net assets plus borrowings in certain types of 
securities, pursuant to Rule 35d-1 under the Investment Company Act of 1940, as amended (the “1940 
Act”) is applied at the time the Fund invests its assets. If, subsequent to an investment by the Fund, this 
requirement is no longer met, the Fund’s future investments will be made in a manner that will bring the 
Fund into compliance with this requirement.   The Fund’s policy to invest at least 80% of its assets in 
such a manner is non-fundamental, which means that it may be changed without shareholder approval. 
The 80% investment policy of the Fund may be changed at any time by the Board of Trustees. 
Shareholders will be given written notice at least 60 days prior to any change by the Fund of its 80% 
investment policy covered by Rule 35d-1. 
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The Emerald Growth Fund 

Under normal conditions, the Fund typically invests in equity securities, including common stocks, 
preferred stocks, and securities convertible into common or preferred stocks. 

The Fund utilizes a fundamental approach to choosing securities: the research staff of Emerald conducts 
company-specific research analysis to identify companies whose earnings growth rate exceeds that of 
their peer group. Companies with perceived leadership positions and competitive advantages in niche 
markets that do not receive significant coverage from other institutional investors are favored. 

The Fund can invest in companies from a wide range of industries and of various sizes. This includes 
smaller companies, which are defined by the Adviser as those having a market capitalization equal to or 
less than that of the largest companies in the Russell 2000 Index. 
 
The Emerald Insights Fund  
 
Under normal conditions, the Fund typically invests in equity securities, including common stocks, 
preferred stocks, and securities convertible into common or preferred stocks. 
 
The Fund utilizes a fundamental approach to choosing securities: the Adviser's research staff conducts 
company-specific research analysis to identify companies whose earnings growth rate exceeds that of 
their peer group. Companies with perceived leadership positions and competitive advantages in niche 
markets that do not receive significant coverage from other institutional investors are favored. 
 
The Fund can invest in companies from a wide range of industries and of various sizes. This includes 
mid and small-size companies. The Adviser typically defines mid-size companies as those having a 
market capitalization equal to or less than that of the largest companies in the Russell MidCap® Growth 
Index.  The Adviser typically defines small-size companies as those having a market capitalization equal 
to or less than that of the largest companies in the Russell 2000 Growth Index.   
 
The Emerald Small Cap Value Fund 
 
Under normal conditions, the Fund will invest at least 80% of its total assets in common stocks of 
domestic small capitalization companies, focusing on companies that Emerald believes possess a 
consistent track record of strong financial productivity.  The Fund emphasizes a “value” investment 
style, investing in companies that appear underpriced according to certain financial measurements of 
their worth or business prospects. The Adviser defines small capitalization companies as those with a 
market capitalization between, and including, the smallest and largest companies contained in the 
Russell 2000 Value® Index at the time of purchase. The Fund may invest up to 20% of total assets in 
American Depository Receipts (ADRs) of small capitalization companies. ADRs are certificates 
evidencing ownership of shares of a foreign-based issuer held in trust by a bank or similar financial 
institution. They are alternatives to the direct purchase of the underlying securities in their national 
markets and currencies. The Fund will invest in ADRs that meet the same investment criteria as other 
small capitalization companies in the Fund. The Fund may invest up to 20% of total assets in Real Estate 
Investment Trusts (“REIT”s). A REIT is a pooled investment vehicle that purchases primarily income-
producing real estate or real estate related interests. The Fund will invest in REITs with a market 
capitalization between, and including, the smallest and largest companies contained in the Russell 2000 
Value® Index at the time of purchase. The Fund will invest in REITs that meet the same investment 
criteria as other small capitalization companies in the Fund. 



4 

 
The Fund is diversified, which means that it is limited in the percentage of assets that may be invested in 
the securities of a single issuer.  From time to time, the Fund may invest a significant portion of its 
assets in a limited number of industry sectors, but will not concentrate in any particular industry or 
group of industries. 

All Funds 
Each Fund’s Board of Trustees (the “Board”) may change its principal investment strategies without a 
shareholder vote.  Each Fund will notify you in writing at least sixty (60) days before making any such 
change.  If there is a material change to a Fund’s principal investment strategies, you should consider 
whether a Fund remains an appropriate investment for you. 
 
 

ADDITIONAL INVESTMENT ACTIVITIES AND RISKS APPLICABLE TO THE FUNDS 

Each Fund’s principal investment strategies, and the risks associated therewith, are described in the 
Fund’s “Principal Investment Strategies” and “Principal Risks” section of the Prospectus. Certain of 
those strategies and risks are described in greater detail in the following section. In addition, to the 
extent mentioned in each Fund’s principal investment strategies, and unless precluded by such 
strategies, each Fund may also invest in certain types of securities or pursue certain activities as 
discussed below. Each Fund, to the extent applicable, may be subject to additional risks in connection 
with its investments in such securities or as a result of each Fund’s investment strategies.   

The following is not meant to be an exclusive list of all the securities and instruments in which each 
Fund may invest, the investment strategies in which it may engage, or the risks associated with both. 
Each Fund may invest in instruments and securities and engage in strategies other than those listed 
below, and may be subject to risks that are not described here.  An investment strategy (and related risk) 
that is described below, but which is not described in the Fund’s Prospectus or above under “Investment 
Activities and Risks Applicable to the Funds” for the particular Fund, should not be considered to be a 
principal strategy (or related risk) applicable to the Fund.  

Banking and Financial Services-Related Investment (Emerald Banking and Finance Fund Only) 

The banking and financial services industries are comparatively narrow segments of the economy. 
Entities in these industries may be subject to additional risks such as increased competition within the 
sector or changes in legislation or government regulations. In addition, entities in these industries are 
particularly vulnerable to certain factors affecting the industries as a whole, such as the availability and 
cost of capital funds, changes in interest rates, the rate of corporate and consumer debt defaults, and 
price competition. 

Bank Obligations 

Bank obligations that may be purchased by each Fund include certificates of deposit, banker’s 
acceptances and fixed time deposits.  A certificate of deposit is a short-term negotiable certificate issued 
by a commercial bank against funds deposited in the bank and is either interest-bearing or purchased on 
a discount basis.  A banker’s acceptance is a short-term draft drawn on a commercial bank by a 
borrower, usually in connection with an international commercial transaction.  The borrower is liable for 
payment, as is the bank, which unconditionally guarantees to pay the draft at its face amount on the 
maturity date.  Fixed time deposits are obligations of branches of U.S. or non-U.S. banks which are 
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payable at a stated maturity date and bear a fixed rate of interest.  Although fixed time deposits do not 
have a market, there are no contractual restrictions on the right to transfer a beneficial interest in the 
deposit to a third party.  Bank obligations may be general obligations of the parent bank or may be 
limited to the issuing branch by the terms of the specific obligations or by government 
regulation.   Securities issued or guaranteed by non-U.S. banks and non-U.S. branches of U.S. banks are 
subject to many of the risks of investing in non-U.S. securities generally. 

Banks are subject to extensive governmental regulations which may limit both the amounts and types of 
loans and other financial commitments which may be made and interest rates and fees which may be 
charged.  The profitability of this industry is to a significant extent dependent upon the availability and 
cost of capital of funds used by the bank to finance its lending operations.  Also, general economic 
conditions play an important part in the operations of this industry and exposure to credit losses arising 
from possible financial difficulties of borrowers might affect a bank’s ability to meet its obligations. 

Cash Position 
 
Each Fund may not always stay fully invested in stocks or bonds.  For example, when the portfolio 
manager believes that market conditions are unfavorable for profitable investing, or when the portfolio 
manager is otherwise unable to locate attractive investment opportunities, the Fund’s cash or similar 
investments may increase. In other words, cash or similar investments generally are a residual – they 
represent the assets that remain after a Fund has committed available assets to desirable investment 
opportunities.  When the Fund’s investments in cash or similar investments increase, it may not 
participate in market advance or declines to the same extent that it would if that Fund remained more 
fully invested in stocks or bonds. 
 
Combined Transactions 

Each Fund may enter into multiple transactions, including multiple options transactions, multiple futures 
transactions, multiple currency transactions (including forward currency contracts), multiple interest rate 
transactions and any combination of futures, options, currency and interest rate transactions, instead of a 
single derivative, as part of a single or combined strategy when, in the judgment of the Adviser, it is in 
the best interests of a Fund to do so. A combined transaction will usually contain elements of risk that 
are present in each of its component transactions. Although combined transactions will normally be 
entered into by a Fund based on the Adviser’s judgment that the combined strategies will reduce risk or 
otherwise more effectively achieve the desired portfolio management goal, it is possible that the 
combination will instead increase the risks or hinder achievement of a Fund’s investment objective. 

Convertible Securities 

Each Fund may invest in convertible securities, which are bonds, debentures, notes, preferred stock or 
other securities, which may be converted into or exchanged for a prescribed amount of common stock of 
the same or different issuer within a particular period of time at a specified price or formula.  A 
convertible security entitles the holder to receive interest paid or accrued on debt or the dividend paid on 
preferred stock until the convertible security matures or is redeemed, converted or exchanged.  Before 
conversion, convertible securities ordinarily provide a stream of income, which generate higher yields 
than those of common stocks of the same or similar issuers but lower than the yield on non-convertible 
debt.  Convertible securities are usually subordinate or are comparable to non-convertible securities but 
rank senior to common stock or shares in a company’s capital structure.   The value of a convertible 
security is a function of (i) its yield in comparison with the yields of other securities of comparable 
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maturity and quality that do not have a conversion privilege and (ii) its worth, at market value, if 
converted into the underlying common stock.  Convertible securities are typically issued by smaller 
capitalized companies whose stock prices may be volatile.  The price of a convertible security often 
reflects such variations in the price of the underlying common stock in a way that non-convertible debt 
does not.  A convertible security may be subject to redemption at the option of the issuer at a price 
established in the convertible security’s governing instrument. 

Common Stock 

Common stocks are shares of a corporation or other entity that entitle the holder to a pro rata share of the 
profits of the corporation, if any, without preference over any other shareholder or class of shareholders, 
including holders of the entity’s preferred stock and other senior equity. Common stock usually carries 
with it the right to vote and frequently an exclusive right to do so. 

Common stocks of companies that the Adviser believes have earnings that will grow faster than the 
economy as a whole are known as growth stocks. Growth stocks typically trade at higher multiples of 
current earnings than other stocks. As a result, the values of growth stocks may be more sensitive to 
changes in current or expected earnings than the values of other stocks. If the Adviser’s assessment of 
the prospects for a company’s earnings growth is wrong, or if its judgment of how other investors will 
value the company’s earnings growth is wrong, then the price of that company’s stock may fall or 
may not approach the value that the Adviser has placed on it. 

Common stocks of companies that are not expected to experience significant earnings growth, but 
whose stocks the Adviser believes are undervalued compared to their true worth, are known as value 
stocks. These companies may have experienced adverse business developments or may be subject to 
special risks that have caused their stocks to be out of favor. If the Sub-Adviser’s assessment of a 
company’s prospects is wrong, or if other investors do not eventually recognize the value of the 
company, then the price of the company’s stocks may fall or may not approach the value that the 
Adviser has placed on it. 

Many stocks have both “growth” and “value” characteristics, and for some stocks it may be unclear 
which category, if any, it fits into. Each Fund’s investment process is biased toward value. 

Concentration (Emerald Banking and Finance Fund  Only) 
 
The Emerald Banking and Finance Fund concentrates its investments in issuers of one or more particular 
industries to the extent permitted by applicable regulatory guidance. There is a risk that those issuers (or 
industry sector) will perform poorly and negatively impact the Fund.  Concentration risk results from 
maintaining exposure (long or short) to issuers conducting business in a specific industry. The risk of 
concentrating investments in a limited number of issuers in a particular industry is that the Fund will be 
more susceptible to the risks associated with that industry than a fund that does not concentrate its 
investments. 
 

Credit Default Swaps 

Each Fund may enter into credit default swap contracts for hedging purposes or to add leverage to its 
portfolio. When used for hedging purposes, a Fund would be the buyer of a credit default swap contract. 
In that case, a Fund would be entitled to receive the par (or other agreed-upon) value of a referenced 
debt obligation, index or other investment from the counterparty to the contract in the event of a default 
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by a third party, such as a U.S. or foreign issuer, on the referenced debt obligation. In return, a Fund 
would pay to the counterparty a periodic stream of payments over the term of the contract provided that 
no event of default has occurred. If no default occurs, a Fund would have spent the stream of payments 
and received no benefit from the contract. When a Fund is the seller of a credit default swap contract, it 
receives the stream of payments but is obligated to pay upon default of the referenced debt obligation. 
As the seller, a Fund would effectively add leverage to its portfolio because, in addition to its total 
assets, a Fund would be subject to investment exposure on the notional amount of the swap. 

In addition to the risks applicable to derivatives generally, credit default swaps involve special risks 
because they are difficult to value, are highly susceptible to liquidity and credit risk, and generally pay a 
return to the party that has paid the premium only in the event of an actual default by the issuer of the 
underlying obligation, as opposed to a credit downgrade or other indication of financial difficulty. 

Credit default swaps may be subject to regulation by the Commodity Futures Trading Commission 
(“CFTC”), Securities Exchange Commission (“SEC”) or both.  Both the CFTC and the SEC have issued 
guidance and relief regarding the implementation of various provisions of the Dodd-Frank Wall Street 
Reform and Consumer Protection Act of 2010 (the “Dodd-Frank Act”) relating to the use of swaps.  As 
they attempt to finalize various rulemakings mandated by the Dodd-Frank Act, either or both of the 
CFTC and SEC may issue additional guidance or relief to provide additional clarity.  Further action by 
the CFTC or SEC may affect a Fund’s ability to use credit default swaps or may require additional 
disclosure by a Fund.   

Credit Ratings 

The securities in which either Fund will invest will not be required to meet a minimum rating standard 
and may not be rated for creditworthiness by any internationally recognized credit rating organization. 
Such securities, commonly referred to as “junk bonds,” involve significantly greater risks, including 
price volatility and risk of default of payment of interest and principal than higher rated securities. An 
investment in either Fund should not be considered as a complete investment program for all investors. 
Moreover, substantial investments in non-U.S. securities may have adverse tax implications as described 
under “Taxes.” 

The Adviser will take various factors into consideration in evaluating the creditworthiness of an issuer. 
For corporate debt securities, such factors typically include the issuer’s financial resources, its 
sensitivity to economic conditions and trends, the operating history of the issuer, and the experience and 
track record of the issuer’s management. For sovereign debt instruments, these will typically include the 
economic and political conditions within the issuer’s country, the issuer’s overall and external debt 
levels and debt service ratios, the issuer’s access to capital markets and other sources of funding, and the 
issuer’s debt service payment history. The Adviser will also review the ratings, if any, assigned to the 
security by any recognized rating organizations, although the Adviser’s judgment as to the quality of a 
debt security may differ from that suggested by the rating published by a rating service. In addition to 
the foregoing credit analysis, the Adviser will evaluate the relative value of an investment compared 
with its perceived credit risk. A Fund’s ability to achieve its investment objective may be more 
dependent on the Adviser’s credit analysis than would be the case if it invested in higher quality debt 
securities. A description of the ratings used by Moody’s and S&P is set forth in Appendix A. 

Derivatives 

Each Fund may engage in a variety of derivative transactions in accordance with the applicable rules of 
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the CFTC, and, to the extent applicable, the rules and regulations of certain national or foreign 
exchanges; however, no Fund will be obligated to use derivatives and no Fund makes any representation 
as to the availability of these techniques at this time or at any time in the future. Generally, derivatives 
are financial contracts whose value depends on, or is derived from, the value of an underlying asset, 
reference rate or index and may relate to stocks, bonds, interest rates, currencies or currency exchange 
rates, commodities, related indexes and other assets. The types of derivatives in which a Fund 
may invest include, but are not limited to, interest rate, currency or stock or bond index futures 
contracts, currency forward contracts and currency swaps, the purchase and sale (or writing) of 
exchange listed and OTC put and call options on debt and equity securities, currencies, interest rate, 
currency or stock index futures and fixed-income and stock indices and other financial instruments, 
entering into various interest rate transactions such as swaps, caps floors, and collars, entering into 
equity swaps, caps and floors, the purchase and sale of indexed debt securities or trading in other similar 
types of instruments.   

Derivatives may be used, among other reasons, as part of a Fund’s investment strategy, to attempt to 
protect against possible changes in the market value of securities held or to be purchased for a Fund’s 
portfolio resulting from securities markets or currency exchange rate fluctuations, to protect a Fund’s 
unrealized gains in the value of its securities, to facilitate the sale of those securities for investment 
purposes, to manage the effective maturity or duration of a Fund’s portfolio or to establish a position in 
the derivatives markets as a temporary substitute for purchasing or selling particular securities or to seek 
to enhance a Fund’s income or gain. A Fund may use any or all types of derivatives which it is 
authorized to use at any time; no particular strategy will dictate the use of one type of transaction rather 
than another, as use of any authorized derivative will be a function of numerous variables, including 
market conditions. The ability of a Fund to utilize derivatives successfully will depend on numerous 
factors including the Adviser’s ability to predict pertinent market movements, which cannot be assured. 
These skills are different from those needed to select a Fund’s portfolio securities. 

Subject to the constraints described above, a Fund may (if and to the extent so authorized) purchase and 
sell interest rate, currency or stock or bond index futures contracts and enter into currency forward 
contracts and currency swaps; purchase and sell (or write) exchange listed and OTC put and call options 
on securities, loan participations and assignments, currencies, futures contracts, indices and other 
financial instruments, and a Fund may enter into interest rate transactions, equity swaps and related 
transactions and other similar transactions which may be developed to the extent the Adviser determines 
that they are consistent with a Fund’s investment objective and policies and applicable regulatory 
requirements. A Fund’s interest rate transactions may take the form of swaps, caps, floors and collars, 
and the Fund’s currency transactions may take the form of currency forward contracts, currency futures 
contracts, currency swaps and options on currencies or currency futures contracts. 

Certain standardized swap transactions are currently subject to mandatory central clearing or may be 
eligible for voluntary central clearing. Central clearing is expected to decrease counterparty risk and 
increase liquidity compared to uncleared swaps because central clearing interposes the central 
clearinghouse as the counterpart to each participant's swap. However, central clearing does not eliminate 
counterparty risk or illiquidity risk entirely. In addition depending on the size of a fund and other 
factors, the margin required under the rules of a clearinghouse and by a clearing member may be in 
excess of the collateral required to be posted by a fund to support its obligations under a similar 
uncleared swap. 
 
Derivatives involve special risks, including possible default by the other party to the transaction, 
illiquidity and, to the extent the Adviser’s view as to certain market movements is incorrect, the risk that 
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the use of derivatives could result in significantly greater losses than if it had not been used. Losses 
resulting from the use of derivatives will reduce a Fund’s net asset value, and possibly income, and the 
losses may be significantly greater than if derivatives had not been used. The degree of a Fund’s use of 
derivatives may be limited by certain provisions of the Internal Revenue Code of 1986, as amended (the 
“Code”). When used, derivatives may increase the amount and affect the timing and character of taxes 
payable by shareholders. See “Taxes.” 

Rule 4.5 under the Commodity Exchange Act (“CEA”), as amended, exempts an adviser of a fund that 
invests in “commodity interests” from registration as a “commodity pool operator” (“CPO”) provided 
that, among other restrictions, the adviser enters into such positions solely for “bona fide hedging 
purposes” or limits its use of commodity interests for non-bona fide hedging purposes such that (i) the 
aggregate initial margin and premiums required to establish non-bona fide hedging positions do not 
exceed 5% of the liquidation value of a fund’s portfolio, or (ii) the aggregate “notional value” of the 
non-bona fide hedging commodity interests do not exceed 100% of the liquidation value of a fund’s 
portfolio.  

The Adviser intends to either: (i) comply with the requirements of the CEA by operating each Fund in a 
manner consistent with the restrictions of Rule 4.5, including filing a notice of eligibility of exemption 
from registration in accordance with applicable procedures and deadlines; (ii) comply with the 
requirements of the CEA by registering as a CPO with the CFTC and the National Futures Association; 
or (iii) operate each Fund in a manner such that the Fund will not be a “commodity pool” under the 
CEA.   

Equity Investments 

Each Fund may invest in equity securities. Equity securities (which generally include common stocks, 
preferred stocks, warrants, securities convertible into common or preferred stocks and similar securities) 
are generally volatile and more risky than some other forms of investment. Equity securities of 
companies with relatively small market capitalizations may be more volatile than the securities of larger, 
more established companies than the broad equity market indices generally. Common stock and other 
equity securities may take the form of stock in corporations, partnership interests, interests in limited 
liability companies and other direct or indirect interests in business organizations. 

Exchange Traded Funds and Other Similar Instruments 

Shares of exchange-traded funds (“ETFs”) and other similar instruments may be purchased by any Fund.  
Generally, an ETF is an investment company that is registered under the 1940 Act that holds a portfolio 
of securities designed to track the performance of a particular index or index segment.  Similar 
instruments, used by pools that are not investment companies, offer similar characteristics and may be 
designed to track the performance of an index or basket of securities of companies engaged in a 
particular market or sector.  ETFs sell and redeem their shares at net asset value in large blocks 
(typically 50,000 of its shares) called “creation units.”  Shares representing fractional interests in these 
creation units are listed for trading on national securities exchanges and can be purchased and sold in the 
secondary market in lots of any size at any time during the trading day.   

Investments in ETFs and other similar instruments involve certain inherent risks generally associated 
with investments in a broadly-based portfolio of stocks including: (i) risks that the general level of stock 
prices may decline, thereby adversely affecting the value of each unit of the ETF or other instrument; (ii) 
an ETF may not fully replicate the performance of its benchmark index because of temporary 
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unavailability of certain index securities in the secondary market or discrepancies between the ETF and 
the index with respect to the weightings of securities or number of stocks held; (iii) an ETF may also be 
adversely affected by the performance of the specific index, market sector or group of industries on 
which it is based; and (iv) an ETF may not track an index as well as a traditional index mutual fund 
because ETFs are valued by the market and, therefore, there may be a difference between the market 
value and the ETF’s net asset value.  Each Fund may both purchase and effect short sales of shares of 
ETFs and may also purchase and sell options on shares of ETFs.  These investments may be used for 
hedging purposes or to seek to increase total return (which is considered a speculative activity). 

Because ETFs and pools that issue similar instruments incur various fees and expenses, a Fund’s 
investment in these instruments will involve certain indirect costs, as well as transaction costs, such as 
brokerage commissions.  The Adviser will consider expenses associated with an investment in 
determining whether to invest in an ETF or other instrument.  In the case of ETFs that are investment 
companies, they invest substantially all of their assets in securities of various securities indices or a 
particular segment of a securities index.  Most ETFs are listed and traded on the NYSE Arca, Inc. 
(“Arca”).  The market price of ETFs is expected to fluctuate in accordance with both changes in the 
asset values of their underlying indices and supply and demand of an ETF’s shares on the Arca.  ETFs 
may trade at relatively modest discounts or premiums to net asset value.  In general, most ETFs have a 
limited operating history and information may be lacking regarding the actual performance and trading 
liquidity of such shares for extended periods or over complete market cycles.  In addition, there is no 
assurance that the requirements of the Arca necessary to maintain the listing of ETFs in which a Fund 
invests will continue to be met or will remain unchanged.  In the event substantial market or other 
disruptions affecting the shares of ETFs held by a Fund should occur in the future, the liquidity and 
value of that Fund’s shares could also be adversely affected.  If such disruptions were to occur, that 
Fund could be required to reconsider the use of ETFs as part of its investment strategy. 

Limitations of the 1940 Act, which prohibit any Fund from acquiring more than 3% of the outstanding 
shares of another investment company, may restrict the Fund’s ability to purchase shares of certain 
ETFs. 

Firm Commitments and When-Issued Securities 

Each Fund may purchase securities on a firm commitment basis, including when-issued 
securities.  Securities purchased on a firm commitment basis are purchased for delivery beyond the 
normal settlement date at a stated price and yield.  No income accrues to the purchaser of a security on a 
firm commitment basis prior to delivery.  Such securities are recorded as an asset and are subject to 
changes in value based upon changes in the general level of interest rates.  Purchasing a security on a 
firm commitment basis can involve a risk that the market price at the time of delivery may be lower than 
the agreed upon purchase price, in which case there could be an unrealized loss at the time of 
delivery.  A Fund will only make commitments to purchase securities on a firm commitment basis with 
the intention of actually acquiring the securities, but may sell them before the settlement date if it is 
deemed advisable.  A Fund will designate liquid assets in an amount at least equal in value to the Fund’s 
commitments to purchase securities on a firm commitment basis.  If the value of these assets declines, 
the Fund will place additional liquid assets in the account on a daily basis so that the value of the assets 
in the account is equal to the amount of such commitments. 

Fixed Income Securities 

Each Fund may invest in fixed income securities. Fixed income securities generally pay a specified rate 



11 

of interest or dividends, or a rate that is adjusted periodically by reference to some specified index or 
market rate or other factor. Fixed income securities may include securities issued by U.S. federal, state, 
local, and non-U.S. governments and other agencies and instrumentalities, and by a wide range of 
private or corporate issuers. Fixed income securities include, among others, bonds, notes, bills, 
debentures, convertible securities, bank obligations, mortgage and other asset-backed securities, loan 
participations and assignments and commercial paper. 

Because interest rates vary, it is impossible to predict the income of a Fund for any particular period. 
Except to the extent that values are affected independently by other factors such as developments 
relating to a specific issuer or group of issuers, when interest rates decline, the value of a fixed-income 
portfolio can generally be expected to rise. Conversely, when interest rates rise, the value of a fixed-
income portfolio can generally be expected to decline.  Prices of longer term securities generally 
increase or decrease more sharply than those of shorter term securities in response to interest rate 
changes, particularly if such securities were purchased at a discount.  It should be noted that the market 
values of securities rated below investment grade and comparable unrated securities tend to react less to 
fluctuations in interest rate levels than do those of higher-rated securities. 

Call or Buy-Back Features 

In addition, many fixed-income securities contain call or buy-back features that permit their issuers to 
call or repurchase the securities from their holders.  Such securities may present risks based on payment 
expectations.  Although a Fund may typically receive a premium if an issuer were to redeem a security, 
if an issuer exercises such a “call option” and redeems the security during a time of declining interest 
rates, a Fund may realize a capital loss on its investment if the security was purchased at a premium and 
a Fund may have to replace the called security with a lower yielding security, resulting in a decreased 
rate of return to a Fund. 

Floating and Variable Rate Instruments 

Each Fund may each invest in floating and variable rate obligations. Floating or variable rate obligations 
bear interest at rates that are not fixed, but vary with changes in specified market rates or indices, such 
as the prime rate, and at specified intervals. The variable rate obligations in which a Fund may invest 
include variable rate master demand notes, which are unsecured instruments issued pursuant to an 
agreement between the issuer and the holder that permit the indebtedness thereunder to vary and provide 
for periodic adjustments in the interest rate. 

Certain of the floating or variable rate obligations that may be purchased by a Fund may carry a demand 
feature that would permit the holder to tender them back to the issuer of the instrument or to a third party 
at par value prior to maturity.  Some of the demand instruments purchased by a Fund are not traded in a 
secondary market and derive their liquidity solely from the ability of the holder to demand repayment 
from the issuer or third party providing credit support.  If a demand instrument is not traded in a 
secondary market, the Fund will nonetheless treat the instrument as liquid for the purposes of its 
investment restriction limiting investments in illiquid securities unless the demand feature has a notice 
period of more than seven days; if the notice period is greater than seven days, such a demand 
instrument will be characterized as illiquid for such purpose.   The Fund’s right to obtain payment at par 
on a demand instrument could be affected by events occurring between the date the Fund elects to 
demand payment and the date payment is due that may affect the ability of the issuer of the instrument 
or a third party providing credit support to make payment when due.  To facilitate settlement, some 
demand instruments may be held in book entry form at a bank other than the Fund’s custodian subject to 
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a sub-custodian agreement approved by the Fund between that bank and the Fund’s custodian. 

 

Indexed Securities 

Each Fund may purchase securities whose prices are indexed to the prices of other securities, securities 
indices, currencies, or other financial indicators. Indexed securities typically, but not always, are debt 
securities or deposits whose value at maturity or coupon rate is determined by reference to a specific 
instrument or statistic. Currency-indexed securities typically are short-term to intermediate-term debt 
securities whose maturity values or interest rates are determined by reference to the values of one or 
more specified foreign currencies, and may offer higher yields than U.S. dollar-denominated securities 
of equivalent issuers. Currency-indexed securities may be positively or negatively indexed; that is, their 
maturity value may increase when the specified currency value increases, resulting in a security that 
performs similarly to a foreign currency-denominated instrument, or their maturity value may decline 
when foreign currencies increase, resulting in a security whose price characteristics are similar to a put 
on the underlying currency. Currency-indexed securities may also have prices that depend on the values 
of a number of different foreign currencies relative to each other. 

Because the amount of interest and/or principal payments which the issuer of indexed debt securities is 
obligated to make is linked to the prices of other securities, securities indices, currencies, or other 
financial indicators, such payments may be significantly greater or less than payment obligations in 
respect of other types of debt securities. As a result, an investment in indexed debt securities may be 
considered speculative. Moreover, the performance of indexed securities depends to a great extent on the 
performance of and may be more volatile than the security, currency, or other instrument to which they 
are indexed, and may also be influenced by interest rate changes in the United States and abroad. At the 
same time, indexed securities are subject to the credit risks associated with the issuer of the security, and 
their values may decline substantially if the issuer’s creditworthiness deteriorates. 

Losses resulting from the use of derivatives will reduce a Fund’s net asset value, and possibly income, 
and the losses can be greater than if derivatives had not been used. 

Equity securities generally have greater price volatility than fixed-income securities. 

Managed Portfolio Risk 
 
The Adviser’s investment strategies or choice of specific securities may be unsuccessful and may cause 
a Fund to incur losses. 
 
Market Risk 

The market price of securities owned by any Fund may go up or down, sometimes rapidly or 
unpredictably. 

Securities may decline in value due to factors affecting securities markets generally or particular 
industries represented in the securities markets.  The value of a security may decline due to general 
market conditions which are not specifically related to a particular company, such as real or perceived 
adverse economic conditions, changes in the general outlook for corporate earnings, changes in interest 
or currency rates or adverse investor sentiment generally.  They may also decline due to factors which 
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affect a particular industry or industries, such as labor shortages or increased production costs and 
competitive conditions within an industry.  During a general downturn in the securities markets, multiple 
asset classes may decline in value simultaneously. 

Equity securities generally have greater price volatility than fixed-income securities. 

Money Market Instruments/Securities 

Each Fund may hold money market instruments, including commercial paper, bankers acceptances, 
certificates of deposit and other short term debt securities as ancillary liquid assets. 

Options  

A put option gives the purchaser of the option, upon payment of a premium, the right to sell, and the 
writer of the option the obligation to buy (if the option is exercised), the underlying security, index, 
currency or other instrument at the exercise price. A Fund’s purchase of a put option on a security, for 
example, might be designed to protect its holdings in the underlying instrument (or, in some cases, a 
similar instrument) against a substantial decline in the market value of such instrument by giving the 
Fund the right to sell the instrument at the option exercise price. A call option, upon payment of a 
premium, gives the purchaser of the option the right to buy (if the option is exercised), and the seller the 
obligation to sell, the underlying instrument at the exercise price. A Fund’s purchase of a call option on 
a security, financial futures contract, index, currency or other instrument might be intended to protect the 
Fund against an increase in the price of the underlying instrument that it intends to purchase in the future 
by fixing the price at which it may purchase the instrument. An “American” style put or call option 
may be exercised at any time during the option period, whereas a “European” style put or call option 
may be exercised only upon expiration or during a fixed period prior to expiration. Exchange-listed 
options are issued by a regulated intermediary such as the Options Clearing Corporation (“OCC”), 
which guarantees the performance of the obligations of the parties to the options. 

In order to hedge against adverse market shifts or to potentially increase income or gain, a Fund 
may purchase put and call options or write “covered” put and call options on futures contracts on stocks, 
stock indices, interest rates and currencies. In addition, a Fund may utilize options on currencies in order 
to hedge against currency exchange rate risks or to gain exposure to one or more currencies. A call 
option written by a Fund is “covered” so long as the Fund owns: (i) the underlying investment subject to 
the option; (ii) securities convertible or exchangeable without the payment of any consideration into the 
securities subject to the option; or (iii) a call option on the relevant security or currency with an exercise 
price no higher than the exercise price on the call option written. A put option written by a Fund is 
“covered” if the Fund either (a) designates on its or its custodian records liquid securities having a value 
at least equal to the exercise price of the underlying investment or (b) has certain offsetting puts. Parties 
to options transactions must make certain payments and/or set aside certain amounts of assets in 
connection with each transaction. 

By writing a call, a Fund will generally limit its opportunity to profit from an increase in the market 
value of the underlying investment above the exercise price of the option for as long as the Fund’s 
obligation as writer of the option continues. By writing a put, a Fund will generally limit its opportunity 
to profit from a decrease in the market value of the underlying investment below the exercise price of 
the option for as long as the Fund’s obligation as writer of the option continues. Upon the exercise of a 
put option written by a Fund, the Fund may suffer an economic loss equal to the difference between the 
price at which the Fund is required to purchase the underlying investment and its market value at the 
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time of the option exercise, less the premium received for writing the option. Upon the exercise of a call 
option written by a Fund, the Fund may suffer an economic loss equal to an amount not less than the 
Fund’s acquisition cost of the investment underlying the option, less the sum of the premium received 
for writing the option and the exercise price paid to the Fund. 

A Fund may choose to exercise the options it holds, permit them to expire or terminate them prior to 
their expiration by entering into closing transactions. A Fund may enter into a closing purchase 
transaction in which the Fund purchases an option having the same terms as the option it had written or 
a closing sale transaction in which the Fund sells an option having the same terms as the option it had 
purchased. 

Exchange-listed options on securities and currencies, with certain exceptions, generally settle by 
physical delivery of the underlying security or currency, although in the future, cash settlement 
may become available. Frequently, rather than taking or making delivery of the underlying instrument 
through the process of exercising the option, listed options are closed by entering into offsetting 
purchase or sale transactions that do not result in ownership of the new option. Index options are cash 
settled for the net amount, if any, by which the option is “in-the-money” (that is, the amount by which 
the value of the underlying instrument exceeds, in the case of a call option, or is less than, in the case of 
a put option, the exercise price of the option) at the time the option is exercised. 

OTC options are purchased from or sold to securities dealers, financial institutions or other parties 
(collectively referred to as “counterparties” and individually referred to as a “counterparty”) through a 
direct bilateral agreement with the counterparty. In contrast to exchange-listed options, which generally 
have standardized terms and performance mechanics, the terms of an OTC option, including such terms 
as method of settlement, term, exercise price, premium, guaranties and security, are determined by 
negotiation of the parties. 

Unless the parties provide for it, no central clearing or guaranty function is involved in an OTC option. 
As a result, if a counterparty fails to make or take delivery of the security, currency or other instrument 
underlying an OTC option it has entered into with a Fund or fails to make a cash settlement payment due 
in accordance with the terms of that option, the Fund will lose any premium it paid for the option as well 
as any anticipated benefit of the transaction. Thus, the Adviser must assess the creditworthiness of each 
such counterparty or any guarantor or credit enhancement of the counterparty’s credit to determine the 
likelihood that the terms of the OTC option will be met. 

If a Fund sells a call option, the premium that it receives may serve as a partial hedge, to the extent of 
the option premium, against a decrease in the value of the underlying securities or instruments held by 
the Fund or will increase the Fund’s income. Similarly, the sale of put options can also provide gains for 
a Fund. A Fund may purchase and sell call options on securities that are traded on U.S. and foreign 
securities exchanges and in the OTC markets, and on securities indices, currencies and futures contracts. 
All calls sold by a Fund must be “covered” (that is, the Fund must own the securities or futures contract 
subject to the call), or must otherwise meet the asset segregation requirements described below for so 
long as the call is outstanding. Even though the Fund will receive the option premium to help protect it 
against loss, use of options could result in losses to the Fund, force the purchase or sale of portfolio 
securities at inopportune times or for prices higher or lower than current market values, or cause the 
Fund to hold a security it might otherwise sell or sell a security it might otherwise hold. 

A Fund’s ability to close out its position as a purchaser or seller of an OCC-issued or exchange-listed 
put or call option is dependent, in part, upon the liquidity of the particular option market. Among the 
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possible reasons for the absence of a liquid option market on an exchange are: (i) insufficient trading 
interest in certain options; (ii) restrictions on transactions imposed by an exchange; (iii) trading halts, 
suspensions or other restrictions imposed with respect to particular classes or series of options or 
underlying securities, including reaching daily price limits; (iv) interruption of the normal operations of 
the OCC or an exchange; (v) inadequacy of the facilities of an exchange or the OCC to handle current 
trading volume; or (vi) a decision by one or more exchanges to discontinue the trading of options (or a 
particular class or series of options), in which event the relevant market for that option on that exchange 
would cease to exist, although any such outstanding options on that exchange would continue to be 
exercisable in accordance with their terms. 

The hours of trading for listed options may not coincide with the hours during which the underlying 
financial instruments are traded. To the extent that the option markets close before the markets for the 
underlying financial instruments, significant price and rate movements can take place in the underlying 
markets that would not be reflected in the corresponding option markets. 

Each of the Funds reserves the right to purchase or sell options on instruments and indices other than 
those described here and which may be developed in the future to the extent consistent with applicable 
law, the Fund’s investment objective and the restrictions set forth herein. 

Options on Stocks and Stock Indices 

Each Fund may purchase put and call options and write covered put and call options on stocks and stock 
indices in order to hedge against movements in the equity markets or to potentially increase income or 
gain to the Fund. In addition, the Funds may purchase options on stocks that are traded over-the-counter. 
Options on stock indices are similar to options on specific securities. However, because options on stock 
indices do not involve the delivery of an underlying security, the option represents the holder’s right to 
obtain from the writer cash in an amount equal to a fixed multiple of the amount by which the exercise 
price exceeds (in the case of a put) or is less than (in the case of a call) the closing value of the 
underlying stock index on the exercise date. Options are also traded in certain industry or market 
segment indices such as the Oil Index, the Computer Technology Index, and the Transportation Index. 
Stock index options are subject to position and exercise limits and other regulations imposed by the 
exchange on which they are traded. 

If the Adviser expects general stock market prices to rise, a Fund might purchase a call option on a stock 
index or a futures contract on that index as a hedge against an increase in prices of particular equity 
securities it wants ultimately to buy. If the stock index does rise, the price of the particular equity 
securities intended to be purchased may also increase, but that increase should be offset in part by the 
increase in the value of the Fund’s index option or futures contract resulting from the increase in the 
index. If, on the other hand, the Adviser expects general stock market prices to decline, it might 
purchase a put option or sell a futures contract on the index. If that index does decline, the value of some 
or all of the equity securities in the Fund’s portfolio may also be expected to decline, but that decrease 
would be offset in part by the increase in the value of the Fund’s position in such put option or futures 
contract. 

Portfolio Turnover 
 
A Fund is generally expected to engage in frequent and active trading of portfolio securities to achieve 
its investment objective.  A higher turnover rate (100% or more) will involve correspondingly greater 
transaction costs, which will be borne directly by the Fund, may have an adverse impact on 
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performance, and may increase the potential for more taxable distributions being paid to shareholders, 
including short-term capital gains that are taxed at ordinary income rates.  To the extent a Fund engages 
in short sales (which are not included in calculating the portfolio turnover rate), the transaction costs 
incurred by the Fund are likely to be greater than the transaction costs incurred by a mutual fund that 
does not take short positions and has a similar portfolio turnover rate. 
 
Preferred Stock 

Preferred stocks, like debt obligations, are generally fixed-income securities. Shareholders of preferred 
stocks normally have the right to receive dividends at a fixed rate when and as declared by the issuer’s 
board of directors, but do not participate in other amounts available for distribution by the issuing 
corporation. Dividends on the preferred stock may be cumulative, and generally all cumulative 
dividends must be paid prior to common shareholders receiving any dividends. Because as a general 
matter preferred stock dividends must be paid before common stock dividends, preferred stocks 
generally entail less risk than common stocks. Upon liquidation, preferred stocks are generally entitled 
to a specified liquidation preference, which is generally the same as the par or stated value, and are 
senior in right of payment to common stock. Preferred stocks are, however, equity securities in the sense 
that they do not represent a liability of the issuer and, therefore, do not offer as great a degree of 
protection of capital or assurance of continued income as investments in corporate debt securities. In 
addition, preferred stocks are subordinated in right of payment to all debt obligations and creditors of the 
issuer, and convertible preferred stocks may be subordinated to other preferred stock of the same issuer. 

Restricted Securities and Securities With Limited Trading Markets (Rule 144A) 

Each Fund may purchase securities for which there is a limited trading market or which are subject to 
restrictions on resale to the public.  If a Fund were to acquire substantial positions in securities with 
limited trading markets, the activities of the Fund could have an adverse effect upon the liquidity and 
marketability of such securities and the Fund might not be able to dispose of its holdings in those 
securities at then current market prices.  Circumstances could also exist (to satisfy redemptions, for 
example) when portfolio securities might have to be sold by the Fund at times which otherwise might be 
considered to be disadvantageous so that the Fund might receive lower proceeds from such sales than it 
had expected to realize.  Investments in securities which are “restricted” may involve added expenses to 
a Fund should the Fund be required to bear registration costs with respect to such securities and could 
involve delays in disposing of such securities which might have an adverse effect upon the price and 
timing of sales of such securities and the liquidity of the Fund with respect to redemptions.  Restricted 
securities and securities for which there is a limited trading market may be significantly more difficult to 
value due to the unavailability of reliable market quotations for such securities, and investment in such 
securities may have an adverse impact on net asset value.  The Funds may purchase Rule 144A 
securities for which there may be a secondary market of qualified institutional buyers as contemplated 
by Rule 144A under the 1933 Act. Liquidity determinations with respect to Rule 144A securities will be 
made by the Board or by the Adviser pursuant to guidelines established by the Board. A Fund’s holdings 
of Rule 144A securities which are considered liquid securities will not be subject to the Fund’s 
applicable limitation on investments in illiquid securities. 

Each Fund may purchase Rule 144A securities on certain exchanges.  These markets provide access to 
only institutional and highly sophisticated investors. They allow private companies to raise capital 
without the disclosure requirements of public markets and follow specific SEC rules to avoid certain 
disclosure requirements. Under these rules, companies are able to sell securities without registering them 
if the issued securities are limited to qualified institutional buyers (investors with at least $100 million in 
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assets), and there are less than 500 shareholders.  The market is run through a proprietary trading 
system. This system allows the members of the exchange to view bid and ask offers and recent sales. 
Actual transactions are made through special brokers.  Because of the lack of disclosure in these 
markets, shares are expected to trade at a discount to the equivalent price achievable if the shares were 
listed on a public market.  Companies utilizing these markets however, believe that the ability to avoid 
disclosure requirements of public markets is more important than receiving the higher price available 
from a public exchange listing. 

Securities Issued By Other Investment Companies  

Each Fund may invest in shares of other investment companies, including, but not limited to, other 
mutual funds, money market funds, ETFs, HOLDRs, unit investment trusts, and closed-end funds, to 
gain exposure to a particular portion of the market rather than purchase securities directly. Investing in 
another investment company exposes the Fund to all the risks of that investment company, and, in 
general, subjects it to a pro rata portion of the other investment company’s fees and expenses. 

Securities Related Activities 

In some countries, banks or other financial institutions may constitute a substantial number of the 
leading companies or companies with the most actively traded securities. The 1940 Act limits a Fund’s 
ability to invest in any equity security of an issuer which, in its most recent fiscal year, derived more 
than 15% of its revenues from “securities related activities,” as defined by the rules thereunder. These 
provisions may also restrict a Fund’s investments in certain non-U.S. banks and other financial 
institutions. 

Short Sales  

Each Fund may make short sales of securities consistent with its strategies. A short sale is a transaction 
in which a Fund sells a security it does not own in anticipation that the market price of that security will 
decline.  

When a Fund makes a short sale, it must borrow the security sold short and deliver it to the broker-
dealer through which it made the short sale as collateral for its obligation to deliver the security upon 
conclusion of the sale. The Fund may have to pay a fee to borrow particular securities and is often 
obligated to pay over any accrued interest and dividends on such borrowed securities.  

If the price of the security sold short increases between the time of the short sale and the time that a 
Fund replaces the borrowed security, the Fund will incur a loss; conversely, if the price declines, the 
Fund will realize a capital gain. Any gain will be decreased, and any loss increased, by the transaction 
costs described above. The successful use of short selling may be adversely affected by imperfect 
correlation between movements in the price of the security sold short and the securities being hedged.  

To the extent that a Fund engages in short sales, it will provide collateral to the broker-dealer and 
(except in the case of short sales “against the box”) will maintain additional asset coverage in the form 
of segregated or “earmarked” assets that the Adviser determines to be liquid in accordance with 
procedures established by the Board and that is equal to the current market value of the securities sold 
short, or will ensure that such positions are covered by “offsetting” positions, until the Fund replaces the 
borrowed security. A short sale is “against the box” to the extent that the Fund contemporaneously 
owns, or has the right to obtain at no added cost, securities identical to those sold short. Each Fund may 
engage in short selling to the extent permitted by the federal securities laws and rules and interpretations 
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thereunder. To the extent a Fund engages in short selling in foreign (non-U.S.) jurisdictions, the Fund 
will do so to the extent permitted by the laws and regulations of such jurisdiction.  

Small and Medium Capitalization Stocks 

Investment in securities of smaller companies presents greater investment risks than investing in the 
securities of larger companies. These risks include greater price volatility, greater sensitivity to changing 
economic conditions, and less liquidity than the securities of larger, more mature companies. 

Use of Segregated and Other Special Accounts 

Use of many derivatives by a Fund will require, among other things, that the Fund designate liquid 
assets to cover its obligations under the derivative to the extent the Fund’s obligations are not otherwise 
“covered” through ownership of the underlying security, financial instrument or currency or otherwise. 
In general, either the full amount of any obligation by the Fund to pay or deliver securities or assets must 
be covered at all times by the securities, instruments or currency required to be delivered, or, subject to 
any regulatory restrictions, an amount of liquid assets at least equal to the current amount of the 
obligation must be designated. A call option on securities written by a Fund, for example, will require 
the Fund to hold the securities subject to the call (or securities convertible into the needed securities 
without additional consideration) or to designate liquid securities sufficient to purchase and deliver the 
securities if the call is exercised. For a call option on an index, the Fund will maintain assets determined 
to be liquid in accordance with the Fund’s procedures in an amount equal to the value of the underlying 
index. A put option on securities written by a Fund will require the Fund to designate liquid securities 
equal to the exercise price. 

The options entered into by a Fund, including those on securities, currency, financial instruments or 
indices, and OCC-issued and exchange-listed index options may provide for cash settlement or for 
physical delivery. With respect to certain derivative contracts that do cash settle, however, the Fund may 
set aside liquid assets in an amount equal to the Fund’s daily marked-to-market net obligations (i.e., the 
Fund’s daily net liability) under the derivative contracts, if any, rather than their full notional value.  The 
Fund reserves the right to modify their asset segregation policies in the future to, among other things, 
comply with any changes in the positions from time to time articulated by the SEC or its staff regarding 
asset segregation. By setting aside assets equal to only its net obligations under cash-settled derivative 
contracts, the Fund will have the ability to employ leverage to a greater extent than if the Fund was 
required to segregate assets equal to the full notional amount of the derivative contracts.   

Derivatives may be covered by means other than those described above when consistent with applicable 
regulatory policies. Each Fund may also enter into offsetting transactions so that its combined position, 
coupled with any segregated assets, equals its net outstanding obligation in related derivatives. The Fund 
could purchase a put option, for example, if the strike price of that option is the same as or higher than 
the strike price of a put option sold by the Fund. Moreover, instead of designating assets if it holds a 
futures contract or forward contract, the Fund could purchase a put option on the same futures contract 
or forward contract with a strike price as high as or higher than the price of the contract held. Other 
derivatives may also be offset in combinations. If the offsetting transaction terminates at the time of or 
after the primary transaction, no segregation is required, but if it terminates prior to that time, assets 
equal to any remaining obligation would need to be segregated. 

U.S. Government Securities 
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Each Fund may invest without limit in securities issued or guaranteed by the U.S. government or by its 
agencies or instrumentalities.  U.S. government securities in general include a wide variety of U.S. 
Treasury obligations consisting of bills, notes and bonds, which principally differ only in their interest 
rates, maturities and times of issuance.  Securities issued or guaranteed by U.S. government agencies 
and instrumentalities are debt securities issued by agencies or instrumentalities established or sponsored 
by the U.S. government and may be backed only by the credit of the issuing agency or 
instrumentality.  A Fund will invest in such obligations only where the Adviser is satisfied that the credit 
risk with respect to the issuer is minimal. 

Securities issued by the U.S. Treasury generally do not involve the credit risks associated with 
investments in other types of fixed-income securities, although, as a result, the yields available from 
these securities are generally lower than the yields available from corporate fixed-income securities. 
Like other debt securities, however, the values of U.S. government securities change as interest rates 
fluctuate, which could affect a Fund’s net asset value. Since the magnitude of these fluctuations will 
generally be greater at times when the Fund’s average maturity is longer, under certain market 
conditions the Fund may, for temporary defensive purposes, accept lower current income from short-
term investments rather than investing in higher yielding long-term securities. Some U.S. Government 
securities (such as Fannie Maes and Freddie Macs) are guaranteed as to the payment of principal and 
interest by the relevant entity (e.g., FNMA or FHLMC) but are not backed by the full faith and credit of 
the U.S. government. Therefore, the securities would generally be neither issued nor guaranteed by the 
U.S. Treasury.  

Warrants and Rights 

Each Fund may invest in warrants and rights. Warrants are securities that are usually issued together 
with a debt security or preferred stock and that give the holder the right to buy a proportionate amount of 
common stock at a specified price until a stated expiration date. Buying a warrant generally can provide 
a greater potential for profit or loss than an investment of equivalent amounts in the underlying common 
stock. The market value of a warrant does not necessarily move with the value of the underlying 
securities. If a holder does not sell the warrant, it risks the loss of its entire investment if the market price 
of the underlying security does not, before the expiration date, exceed the exercise price of the warrant. 
Investing in warrants is a speculative activity. Warrants pay no dividends and confer no rights (other 
than the right to purchase the underlying securities) with respect to the assets of the issuer. A right is a 
privilege granted, typically to existing shareholders of a corporation, to subscribe for shares of a new 
issue of stock before it is issued. Rights normally have a short life, usually two to four weeks, may be 
freely transferable and generally entitle the holder to buy the new common stock at a lower price than 
the public offering price. 

OTHER PRACTICES 

Borrowing 

Borrowing creates an opportunity for increased return, but, at the same time, creates special 
risks.  Furthermore, if a Fund were to engage in borrowing, an increase in interest rates could reduce the 
value of the Fund’s shares by increasing the Fund’s interest expense. 

Subject to the limitations described under “Investment Limitations” below, each Fund may be permitted 
to borrow for temporary purposes and/or for investment purposes. Such a practice will result in 
leveraging of the Fund’s assets and may cause the Fund to liquidate portfolio positions when it would 
not be advantageous to do so. This borrowing may be secured or unsecured. Provisions of the 1940 Act 
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require each Fund to maintain continuous asset coverage (that is, total assets including borrowings, less 
liabilities exclusive of borrowings) of 300% of the amount borrowed, with an exception for borrowings 
not in excess of 5% of the Fund’s total assets made for temporary administrative purposes. Any 
borrowings for temporary administrative purposes in excess of 5% of a Fund’s total assets will count 
against this asset coverage requirement. If the 300% asset coverage should decline as a result of market 
fluctuations or other reasons, a Fund may be required to sell some of its portfolio holdings within three 
days to reduce the debt and restore the 300% asset coverage, even though it may be disadvantageous 
from an investment standpoint if the Fund sells securities at that time.  Borrowing will tend to 
exaggerate the effect on net asset value of any increase or decrease in the market value of a Fund’s 
portfolio. Money borrowed will be subject to interest costs which may or may not be recovered by 
appreciation of the securities purchased, if any. Each Fund also may be required to maintain minimum 
average balances in connection with such borrowings or to pay a commitment or other fee to maintain a 
line of credit; either of these requirements would increase the cost of borrowing over the stated interest 
rate. 

Depositary Receipts 

Depositary receipts include sponsored and unsponsored depositary receipts that are or become available, 
including American Depositary Receipts (“ADRs”), and Global Depositary Receipts (“GDRs”) and 
other depositary receipts.  Depositary receipts are typically issued by a financial institution 
(“depositary”) and evidence ownership interests in a security or a pool of securities (“underlying 
securities”) that have been deposited with the depositary.  The depositary for ADRs is typically a U.S. 
financial institution and the underlying securities are issued by a non-U.S. issuer.  ADRs are publicly 
traded on exchanges or OTC in the United States and are issued through “sponsored” or “unsponsored” 
arrangements.  In a sponsored ADR arrangement, the non-U.S. issuer assumes the obligation to pay 
some or all of the depositary’s transaction fees, whereas under an unsponsored arrangement, the non-
U.S. issuer assumes no obligation and the depositary’s transaction fees are paid by the ADR holders. In 
addition, less information is available in the United States about an unsponsored ADR than about a 
sponsored ADR, and the financial information about a company may not be as reliable for an 
unsponsored ADR as it is for a sponsored ADR.  In the case of GDRs, the depositary can be a non-U.S. 
or a U.S. financial institution and the underlying securities are issued by a non-U.S. issuer. GDRs allow 
companies in Europe, Asia, the United States and Latin America to offer shares in many markets around 
the world, thus allowing them to raise capital in these markets, as opposed to just in their home 
market.  The advantage of GDRs is that shares do not have to be bought through the issuing company’s 
home exchange, which may be difficult and expensive, but can be bought on all major stock 
exchanges.  In addition, the share price and all dividends are converted to the shareholder’s home 
currency.  As for other depositary receipts, the depositary may be a non-U.S. or a U.S. entity, and the 
underlying securities may have a non-U.S. or a U.S. issuer.  For purposes of each Fund’s investment 
policies, investments in depositary receipts will be deemed to be investments in the underlying 
securities.  Thus, a depositary receipt representing ownership of common stock will be treated as 
common stock.  Depositary receipts purchased by a Fund may not necessarily be denominated in the 
same currency as the underlying securities into which they may be converted, in which case the Fund 
may be exposed to relative currency fluctuations. 

Illiquid Securities 

Each Fund may invest up to 15% of the value of its net assets in illiquid securities. The term “illiquid 
securities” for this purpose means securities that cannot be disposed of within seven days in the ordinary 
course of business at approximately the amount at which the Fund has valued the securities. Illiquid 
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securities are considered to include, among other things, written OTC options, securities or other liquid 
assets being used as cover for such options, repurchase agreements with maturities in excess of seven 
days, certain loan participation interests, fixed time deposits which are not subject to prepayment or 
provide for withdrawal penalties upon prepayment (other than overnight deposits), and other securities 
whose disposition is restricted under the federal securities laws. 

To the extent that liquid assignments and loan participations that a Fund holds become illiquid due to the 
lack of sufficient buyers or market or other conditions, the percentage of the Fund’s assets invested in 
illiquid assets would increase.  The Adviser, under the supervision of the Board, monitors Fund 
investments in assignments and loan participations and will, in such a case, consider appropriate 
measures to enable each Fund to maintain sufficient liquidity for operating purposes and to meet 
redemption requests. 

Loans of Portfolio Securities 

Each Fund may lend portfolio securities to brokers or dealers or other financial institutions in 
accordance with policies and procedures of the Trust, as may be adopted from time to time.  The 
procedure for the lending of securities will typically include the following features and conditions.  The 
collateral will consist either of U.S. Government Securities or the borrower of the securities will deposit 
cash with the Fund in an amount equal to a minimum of 100% of the market value of the securities lent. 
The Fund will seek to invest the collateral in short-term debt securities, cash equivalents (or pooled 
investment vehicle interests in cash, cash equivalents and short-term debt instruments) and earn the 
income thereon.  A negotiated portion of the income so earned may be paid to the borrower or the broker 
who arranged the loan.  The collateral will be marked to market daily, and if the value of the collateral 
drops below the required minimum at any time, the borrower may typically be called upon to post 
additional collateral.  These will be “demand” loans and may be terminated by the Fund at any 
time.  The Fund will receive any dividends and interest paid on the securities lent, although the U.S. 
federal income tax characteristics of such payment may change.  The Fund’s performance will continue 
to reflect changes in the value of the securities loaned. 

These transactions must be fully collateralized at all times, but involve some credit risk to the Fund if 
the borrower or the party (if any) guaranteeing the loan should default on its obligations. In the event of 
the default or bankruptcy of the other party to a securities loan, the Fund could experience delays in 
recovering the securities it lent.  To the extent that, in the meantime, the value of the securities a Fund 
lent has increased or the value of the collateral decreased, the Fund could experience a loss.  In the event 
of a default by the borrower, the Fund will, if permitted by law, dispose of such collateral except that the 
Fund may retain any such part thereof that is a security in which the Fund is permitted to invest. 

Although voting rights or rights to consent with respect to the loaned securities pass to the borrower, the 
Fund, as the lender, generally retains the right to call the loans and obtain the return of the securities 
loaned at any time on reasonable notice, and it will attempt to do so in order that the securities may be 
voted by the Fund if the holders of such securities are asked to vote upon or consent to matters which the 
Adviser believes materially affect the investment; however, the Fund may not be able to recall the 
securities in time for the Fund to be the owner on the record date for determining shareholders entitled to 
vote or consent on the matter.  The Fund may typically also call such loans in order to sell the securities 
involved. 

Repurchase Agreements 
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Each Fund may enter into repurchase agreements. A repurchase agreement is a transaction in which the 
seller of a security commits itself at the time of sale to repurchase that security from the buyer at a 
mutually agreed upon time and price.  The resale price is in excess of the purchase price and reflects an 
agreed-upon market interest rate unrelated to the coupon rate on the purchased security. Such 
transactions afford a Fund the opportunity to earn a return on temporarily available cash at relatively low 
market risk.  The Adviser monitors the value of the securities underlying the repurchase agreement at 
the time the transaction is entered into and at all times during the term of the repurchase agreement to 
ensure that the value of the securities always equals or exceeds the repurchase price.  The Fund requires 
that additional securities be deposited if the value of the securities purchased decreases below their 
resale price and does not bear the risk of a decline in the value of the underlying security unless the 
seller defaults under the repurchase obligation. 

While the underlying security may be a bill, certificate of indebtedness, note or bond issued by an 
agency, authority or instrumentality of the U.S. government, the obligation of the seller is not 
guaranteed by the U.S. government and there is a risk that the seller may fail to repurchase the 
underlying security. In such event, the Fund would attempt to exercise rights with respect to the 
underlying security, including possible disposition in the market. However, the Fund may be subject to 
various delays and risks of loss, including (i) possible declines in the value of the underlying security 
during the period while the Fund seeks to enforce its rights thereto, (ii) possible reduced levels of 
income and lack of access to income during this period, and (iii) inability to enforce rights and the 
expenses involved in the attempted enforcement. 

Repurchase agreements with maturities of more than seven days will be treated as illiquid securities. 

Reverse Repurchase Agreements 

Each Fund may enter into “reverse” repurchase agreements to avoid selling securities during 
unfavorable market conditions to meet redemptions.  Pursuant to a reverse repurchase agreement, the 
Fund will sell portfolio securities and agree to repurchase them from the buyer at a particular date and 
price.  Whenever a Fund enters into a reverse repurchase agreement, it will establish a segregated 
account in which it will maintain liquid assets in an amount at least equal to the repurchase price marked 
to market daily (including accrued interest), and will subsequently monitor the account to ensure that 
such equivalent value is maintained.  A Fund pays interest on amounts obtained pursuant to reverse 
repurchase agreements.  Reverse repurchase agreements are considered to be borrowings by a Fund. 

Temporary Defensive Positions 

Each Fund may depart from its principal investment strategies in response to adverse market, economic 
or political conditions by taking temporary defensive positions in short-term debt securities, cash and 
cash equivalents. Under such circumstances, the Fund may not achieve its investment objective. 

 
INVESTMENT LIMITATIONS 

Fundamental Investment Restrictions 

The following is a description of the Funds’ fundamental investment restrictions. “Fundamental” restrictions are 
those that may not be changed without the vote of a majority of a Fund’s outstanding voting securities. Under the 
1940 Act, the vote of a majority of the outstanding securities of a company means the vote, at the annual or a 
special meeting of the security holders of such company duly called: (A) of 67 percent or more of the voting 
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securities present at such meeting, if the holders of more than 50 percent of the outstanding voting securities of 
such company are present or represented by proxy; or (B) of more than 50 percent of the outstanding voting 
securities of such company, whichever is less. 
 
In contrast, non-fundamental investment restrictions (which include the Fund’s investment objective and each of 
the other investment restrictions set forth in the Prospectus or this SAI) may be changed by the Board without 
shareholder approval. 
 
The percentages set forth below and the percentage limitations set forth in the Prospectus apply at the time of the 
purchase of a security and shall not be considered violated unless an excess or deficiency occurs or exists 
immediately after and as a result of a purchase of such security. 
 
For purposes of the fundamental restrictions set forth below, “total assets” means net assets, plus the amount of 
any borrowings for investment purposes. 
   

Emerald Banking and Finance Fund – Fundamental Investment Limitations 

The Emerald Banking and Finance Fund may not: 

(1) Purchase securities of an issuer (other than the U.S. Government, its agencies, instrumentalities or 
authorities, or repurchase agreements collateralized by U.S. Government securities, and securities of 
other investment companies) if: (a) such purchase would, at the time, cause more than 5% of the Fund’s 
total assets taken at market value to be invested in the securities of such issuer, except that if the Fund 
receives subscription rights to purchase securities of an issuer whose securities the Fund holds, and if the 
Fund exercises such subscription rights at a time when the Fund’s portfolio holdings of securities of that 
issuer would otherwise exceed this limit, it will not constitute a violation if, prior to the receipt of 
securities from the exercise of such rights, and after announcement of such rights, the Fund sells at least 
as many securities of the same class and value as it would receive on exercise of such rights; or (b) such 
purchase would, at the time, result in more than 10% of the outstanding voting securities of such issuer 
being held by the Fund; 

(2) Purchase securities which would cause 25% or more of the value of its total assets at the time of 
purchase to be invested in the securities of one or more issuers conducting their principal business 
activities in the same industry or group of industries (excluding the U.S. Government and its agencies 
and instrumentalities), except that the Emerald Banking and Finance Fund shall, under normal 
conditions, invest not less than 25% of its total assets in securities of companies principally engaged in 
the banking industry and not less than 25% of its total assets in securities of companies principally 
engaged in the financial services industry. For purposes of this restriction, companies principally 
engaged in the banking industry means U.S. commercial and industrial banking and savings institutions 
and their parent holding companies, and companies principally engaged in the financial services industry 
means commercial and industrial finance companies, diversified financial services companies, 
investment banking, securities brokerage and investment advisory companies, real estate investment 
trusts, insurance and insurance holding companies, and leasing companies; 

(3) Borrow money, except from a bank, with such borrowing to be limited to more than 5% of net 
assets; 

(4) Make loans, except by purchase of debt obligations in which the Fund may invest in accordance with 
its investment policies, or except by entering into qualified repurchase agreements with respect to not 
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more than 25% of its total assets (taken at current value). This policy does not prevent the Fund from 
lending its portfolio securities to the extent permitted by its fundamental restrictions and policies, or 
prevent a Fund from purchasing debt obligations, entering into repurchase agreements, or investment in 
loans, including assignments and participation interests; 

(5) Act as an underwriter of securities of other issuers except that, in the disposition of portfolio 
securities, it may be deemed to be an underwriter under the federal securities laws; 

(6) Purchase or sell real estate, although the Fund may purchase securities of issuers which deal in real 
estate, securities which are secured by interests in real estate, securities which represent interests in real 
estate, securities which are secured by or represent interests in real estate that are issued or backed by 
the United States government, its agencies or instrumentalities, and they may acquire and dispose of real 
estate or interests in real estate acquired through the exercise of their rights as a holder of debt 
obligations secured by real estate or interests therein; 

(7) Purchase or sell commodities, except that the Fund may purchase and sell futures contracts and 
options, may enter into foreign exchange contracts and may enter into swap agreements and other 
financial transactions not requiring the delivery of physical commodities, including but not limited to, 
purchasing or selling commodity exchange-traded funds or exchange-traded notes; and  

(8) Issue senior securities, except for permitted borrowings or as otherwise permitted under the 1940 
Act. 

Restrictions (3) and (8) above shall be interpreted based upon no-action letters and other 
pronouncements of the staff of the Securities and Exchange Commission (“SEC”). Under current 
pronouncements, certain Fund positions may excluded from the definition of “senior security” so long as 
the Fund maintains adequate cover, segregation of assets or otherwise. See “Borrowing” above. 

For the purposes of Restriction (2), the Emerald Banking and Finance Fund currently intends to use the 
Standard Industrial Classification System (“SIC”).  The use of any particular classification system is not 
a fundamental policy.  The Fund may use other classification titles, standards, and systems from time to 
time, as it determines to be in the best interests of shareholders.  These classifications are not 
fundamental policies of the Fund.  
 
 
Emerald Growth Fund – Fundamental Investment Limitations 
 
The Emerald Growth Fund may not: 

(1) Purchase securities of an issuer (other than the U.S. Government, its agencies, instrumentalities or 
authorities, or repurchase agreements collateralized by U.S. Government securities, and securities of 
other investment companies) if: (a) such purchase would, at the time, cause more than 5% of the Fund’s 
total assets taken at market value to be invested in the securities of such issuer, except that if the Fund 
receives subscription rights to purchase securities of an issuer whose securities the Fund holds, and if the 
Fund exercises such subscription rights at a time when the Fund’s portfolio holdings of securities of that 
issuer would otherwise exceed this limit, it will not constitute a violation if, prior to the receipt of 
securities from the exercise of such rights, and after announcement of such rights, the Fund sells at least 
as many securities of the same class and value as it would receive on exercise of such rights; or (b) such 
purchase would, at the time, result in more than 10% of the outstanding voting securities of such issuer 
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being held by the Fund; 

(2) Purchase securities which would cause 15% or more of the value of its total assets at the time of 
purchase to be invested in the securities of one or more issuers conducting their principal business 
activities in the same industry or group of industries (excluding the U.S. Government and its agencies 
and instrumentalities); 

(3) Borrow money, except from a bank, with such borrowing to be limited to more than 5% of net assets 
(see “Borrowing” above); 

(4) Make loans, except by purchase of debt obligations in which the Fund may invest in accordance with 
its investment policies, or except by entering into qualified repurchase agreements with respect to not 
more than 25% of its total assets (taken at current value). This policy does not prevent the Fund from 
lending its portfolio securities to the extent permitted by its fundamental restrictions and policies, or 
prevent a Fund from purchasing debt obligations, entering into repurchase agreements, or investment in 
loans, including assignments and participation interests; 

(5) Act as an underwriter of securities of other issuers except that, in the disposition of portfolio 
securities, it may be deemed to be an underwriter under the federal securities laws; 

(6) Purchase or sell real estate, although the Fund may purchase securities of issuers which deal in real 
estate, securities which are secured by interests in real estate, securities which represent interests in real 
estate, securities which are secured by or represent interests in real estate that are issued or backed by 
the United States government, its agencies or instrumentalities, and they may acquire and dispose of real 
estate or interests in real estate acquired through the exercise of their rights as a holder of debt 
obligations secured by real estate or interests therein; 

(7) Purchase or sell commodities, except that the Fund may purchase and sell futures contracts and 
options, may enter into foreign exchange contracts and may enter into swap agreements and other 
financial transactions not requiring the delivery of physical commodities, including but not limited to, 
purchasing or selling commodity exchange-traded funds or exchange-traded notes; and  

 (8) Issue senior securities, except for permitted borrowings or as otherwise permitted under the 1940 
Act. 
 

Restrictions (3) and (8) above shall be interpreted based upon no-action letters and other 
pronouncements of the staff of the Securities and Exchange Commission (“SEC”). Under current 
pronouncements, certain Fund positions may be excluded from the definition of “senior security” so 
long as the Fund maintains adequate cover, segregation of assets or otherwise. See “Borrowing” above. 

For the purposes of Restriction (2), the Emerald Growth Fund currently intends to use the Standard 
Industrial Classification System (“SIC”).  The use of any particular classification system is not a 
fundamental policy. The Fund may use other classification titles, standards, and systems from time to 
time, as it determines to be in the best interests of shareholders.  These classifications are not 
fundamental policies of the Fund.  
 
 
Emerald Insights Fund - Fundamental Investment Limitations 
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The Emerald Insights Fund may not: 

(1) With respect to 75% of the Fund’s total assets, purchase securities of an issuer (other than the U.S. 
Government, its agencies, instrumentalities or authorities, or repurchase agreements collateralized by 
U.S. Government securities, and securities of other investment companies) if: (a) such purchase would, 
at the time, cause more than 5% of the Fund’s total assets taken at market value to be invested in the 
securities of such issuer, except that if the Fund receives subscription rights to purchase securities of an 
issuer whose securities the Fund holds, and if the Fund exercises such subscription rights at a time when 
the Fund’s portfolio holdings of securities of that issuer would otherwise exceed this limit, it will not 
constitute a violation if, prior to the receipt of securities from the exercise of such rights, and after 
announcement of such rights, the Fund sells at least as many securities of the same class and value as it 
would receive on exercise of such rights; or (b) such purchase would, at the time, result in more than 
10% of the outstanding voting securities of such issuer being held by the Fund; 

(2) Purchase securities which would cause 20% or more of the value of its total assets at the time of 
purchase to be invested in the securities of one or more issuers conducting their principal business 
activities in the same industry or group of industries (excluding the U.S. Government and its agencies 
and instrumentalities); 

(3) Borrow money, except from a bank, with such borrowing to be limited to not more than 5% of net 
assets (see “Borrowing” above); 

(4) Make loans, except by purchase of debt obligations in which the Fund may invest in accordance with 
its investment policies, or except by entering into qualified repurchase agreements with respect to not 
more than 25% of its total assets (taken at current value). This policy does not prevent the Fund from 
lending its portfolio securities to the extent permitted by its fundamental restrictions and policies, or 
prevent a Fund from purchasing debt obligations, entering into repurchase agreements, or investment in 
loans, including assignments and participation interests; 

(5) Act as an underwriter of securities of other issuers except that, in the disposition of portfolio 
securities, it may be deemed to be an underwriter under the federal securities laws; 

(6) Purchase or sell real estate, although the Fund may purchase securities of issuers which deal in real 
estate, securities which are secured by interests in real estate, securities which represent interests in real 
estate, securities which are secured by or represent interests in real estate that are issued or backed by 
the United States government, its agencies or instrumentalities, and they may acquire and dispose of real 
estate or interests in real estate acquired through the exercise of their rights as a holder of debt 
obligations secured by real estate or interests therein; 

(7) Purchase or sell commodities, except that the Fund may purchase and sell futures contracts and 
options, may enter into foreign exchange contracts and may enter into swap agreements and other 
financial transactions not requiring the delivery of physical commodities, including but not limited to, 
purchasing or selling commodity exchange-traded funds or exchange-traded notes; and  

 (8) Issue senior securities, except for permitted borrowings or as otherwise permitted under the 1940 
Act. 

 
Restrictions (3) and (8) above shall be interpreted based upon no-action letters, exemptive relief and 
other pronouncements of the staff of the Securities and Exchange Commission (“SEC”). Under current 
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pronouncements, certain Fund positions may be excluded from the definition of “senior security” so 
long as the Fund maintains adequate cover, segregation of assets or otherwise. See “Borrowing” above. 

For the purposes of Restriction (2), the Emerald Insights Fund currently intends to use the Standard 
Industrial Classification System (“SIC”).  The use of any particular classification system is not a 
fundamental policy. The Fund may use other classification titles, standards, and systems from time to 
time, as it determines to be in the best interests of shareholders.  These classifications are not 
fundamental policies of the Fund.  
 
Emerald Small Cap Value Fund - Fundamental Investment Limitations 
 
The Emerald Small Cap Value Fund may not: 

(1) Purchase securities of an issuer (other than the U.S. Government, its agencies, instrumentalities or 
authorities, or repurchase agreements collateralized by U.S. Government securities, and securities of 
other investment companies) if: (a) such purchase would, at the time, cause more than 5% of the Fund’s 
total assets taken at market value to be invested in the securities of such issuer, except that if the Fund 
receives subscription rights to purchase securities of an issuer whose securities the Fund holds, and if the 
Fund exercises such subscription rights at a time when the Fund’s portfolio holdings of securities of that 
issuer would otherwise exceed this limit, it will not constitute a violation if, prior to the receipt of 
securities from the exercise of such rights, and after announcement of such rights, the Fund sells at least 
as many securities of the same class and value as it would receive on exercise of such rights; or (b) such 
purchase would, at the time, result in more than 10% of the outstanding voting securities of such issuer 
being held by the Fund; 

(2) Purchase securities which would cause 25% or more of the value of its total assets at the time of 
purchase to be invested in the securities of one or more issuers conducting their principal business 
activities in the same industry or group of industries (excluding the U.S. Government and its agencies 
and instrumentalities);  

(3) Borrow money, except from a bank, with such borrowing to be limited to more than 5% of net assets 
(see “Borrowing” above); 

(4) Make loans, except by purchase of debt obligations in which the Fund may invest in accordance with 
its investment policies, or except by entering into qualified repurchase agreements with respect to not 
more than 25% of its total assets (taken at current value). This policy does not prevent the Fund from 
lending its portfolio securities to the extent permitted by its fundamental restrictions and policies, or 
prevent a Fund from purchasing debt obligations, entering into repurchase agreements, or investment in 
loans, including assignments and participation interests; 

(5) Act as an underwriter of securities of other issuers except that, in the disposition of portfolio 
securities, it may be deemed to be an underwriter under the federal securities laws; 

(6) Purchase or sell real estate, although the Fund may purchase securities of issuers which deal in real 
estate, securities which are secured by interests in real estate, securities which represent interests in real 
estate, securities which are secured by or represent interests in real estate that are issued or backed by 
the United States government, its agencies or instrumentalities, and they may acquire and dispose of real 
estate or interests in real estate acquired through the exercise of their rights as a holder of debt 
obligations secured by real estate or interests therein; 
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(7) Purchase or sell commodities, except that the Fund may purchase and sell futures contracts and 
options, may enter into foreign exchange contracts and may enter into swap agreements and other 
financial transactions not requiring the delivery of physical commodities, including but not limited to, 
purchasing or selling commodity exchange-traded funds or exchange-traded notes; and 

(8) Issue senior securities, except for permitted borrowings or as otherwise permitted under the 1940 
Act. 
 

Restrictions (3) and (8) above shall be interpreted based upon no-action letters, exemptive relief and 
other pronouncements of the staff of the Securities and Exchange Commission (“SEC”). Under current 
pronouncements, certain Fund positions may be excluded from the definition of “senior security” so 
long as the Fund maintains adequate cover, segregation of assets or otherwise. See “Borrowing” above. 

For the purposes of Restriction (2), the Emerald Small Cap Value Fund currently intends to use the 
Standard Industrial Classification System (“SIC”).  The use of any particular classification system is not 
a fundamental policy. The Fund may use other classification titles, standards, and systems from time to 
time, as it determines to be in the best interests of shareholders.  These classifications are not 
fundamental policies of the Fund.  
 
Non-Fundamental Investment Limitations 
 
In addition to the foregoing fundamental investment policies, the Funds are also subject to the following non-
fundamental restrictions and policies. These and other non-fundamental investment restrictions disclosed 
elsewhere in the prospectus or in this statement of additional information may be changed at any time by the 
Board of Trustees without shareholder approval.  
 
 
Emerald Banking and Finance Fund - Non-Fundamental Investment Limitations 
 
In addition, it is contrary to the Emerald Banking and Finance Fund’s present policy, which may be 
changed without shareholder vote, to: 

(1) Purchase any illiquid security, including any securities whose disposition is restricted under federal 
securities laws and securities that are not readily marketable, if, as a result, more than 15% of the Fund’s 
total net assets (based on then-current value) would then be invested in such securities; 

(2) Invest less than 80% of the value of the Fund’s assets (net assets plus the amount of any borrowings 
for investment purposes) in stocks of companies principally engaged in the banking or financial services 
industries; 

(3)  Invest in the securities of other investment companies (except in no-load, open-end money market 
mutual funds, and except in the case of acquiring such companies through merger, consolidation or 
acquisition of assets); the Fund will not invest more than 10% of its total current assets in shares of other 
investment companies nor invest more than 5% of its total current assets in a single investment 
company; 

(4) Purchase or hold the securities of any issuer if the officers or trustees of the Fund or the Adviser 
(i) individually own more than 0.5% of the outstanding securities of the issuer, or (ii) collectively own 
more than 5% of the outstanding securities. 
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For purposes of Restriction (1) above, the staff of the SEC is presently of the view that repurchase 
agreements maturing in more than seven days are subject to this restriction. Until that position is revised, 
modified or rescinded, the Fund will conduct their operations in a manner consistent with this view. This 
limitation on investment in illiquid securities does not apply to certain restricted securities, including 
securities pursuant to Rule 144A under the Securities Act and certain commercial paper, which the 
Adviser has determined to be liquid under procedures approved by the Board.  

 
Emerald Growth Fund - Non-Fundamental Investment Limitations 
 
In addition, it is contrary to the Emerald Growth Fund’s present policy, which may be changed without 
shareholder vote, to: 

(1) Purchase any illiquid security, including any securities whose disposition is restricted under federal 
securities laws and securities that are not readily marketable, if, as a result, more than 15% of the Fund’s 
total net assets (based on then-current value) would then be invested in such securities; 

(2) Invest in, write, or sell put or call options, straddles, spreads or combinations thereof; 

(3) Make short sales; 

(4) Pledge, mortgage or hypothecate assets, except to secure borrowings permitted by Item (3) above, 
and then only pledge securities not exceeding ten percent (10%) of the Fund’s total assets (at current 
value); 

(5) Purchase securities on margin, except such short-term credits as may be necessary for the clearance 
of purchases and sales of securities; 

(6) Invest in the securities of other investment companies (except in no-load, open-end money market 
mutual funds, and except in the case of acquiring such companies through merger, consolidation or 
acquisition of assets); the Fund will not invest more than 10% of its total current assets in shares of other 
investment companies nor invest more than 5% of its total current assets in a single investment 
company; 

(7) Purchase or hold the securities of any issuer if the officers or trustees of the Fund or the Adviser 
(i) individually own more than 0.5% of the outstanding securities of the issuer, or (ii) collectively own 
more than 5% of the outstanding securities. 

For purposes of Restriction (1) above, the staff of the SEC is presently of the view that repurchase 
agreements maturing in more than seven days are subject to this restriction. Until that position is revised, 
modified or rescinded, the Fund will conduct their operations in a manner consistent with this view. This 
limitation on investment in illiquid securities does not apply to certain restricted securities, including 
securities pursuant to Rule 144A under the Securities Act and certain commercial paper, which the 
Adviser has determined to be liquid under procedures approved by the Board.  

 
Emerald Insights Fund - Non-Fundamental Investment Limitations 
 
In addition, it is contrary to the Emerald Insights Fund’s present policy, which may be changed without 
shareholder vote, to: 
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(1) Purchase any illiquid security, including any securities whose disposition is restricted under federal 
securities laws and securities that are not readily marketable, if, as a result, more than 15% of the Fund’s 
total net assets (based on then-current value) would then be invested in such securities; 

(2) Pledge, mortgage or hypothecate assets, except to secure borrowings permitted by Item (3) above, 
and then only pledge securities not exceeding ten percent (10%) of the Fund’s total assets (at current 
value); 

(3) Purchase securities on margin, except such short-term credits as may be necessary for the clearance 
of purchases and sales of securities; 

(4) The Fund will not invest more than 10% of its total current assets in shares of other investment 
companies nor invest more than 5% of its total current assets in a single investment company; 

(5) Purchase or hold the securities of any issuer if the officers or trustees of the Fund or the Adviser 
(i) individually own more than 0.5% of the outstanding securities of the issuer, or (ii) collectively own 
more than 5% of the outstanding securities. 

For purposes of Restriction (1) above, the staff of the SEC is presently of the view that repurchase 
agreements maturing in more than seven days are subject to this restriction. Until that position is revised, 
modified or rescinded, the Fund will conduct their operations in a manner consistent with this view. This 
limitation on investment in illiquid securities does not apply to certain restricted securities, including 
securities pursuant to Rule 144A under the Securities Act and certain commercial paper, which the 
Adviser has determined to be liquid under procedures approved by the Board.  

Emerald Small Cap Value Fund - Non-Fundamental Investment Limitations 
 
In addition, it is contrary to the Emerald Small Cap Value Fund’s present policy, which may be changed 
without shareholder vote, to: 

(1) Purchase any illiquid security, as defined above, including any securities whose disposition is 
restricted under federal securities laws and securities that are not readily marketable, if, as a result, more 
than 15% of the Fund’s total net assets (based on then-current value) would then be invested in such 
securities; 

(2) Invest in, write, or sell put or call options, straddles, spreads or combinations thereof; 

(3) Pledge, mortgage or hypothecate assets, except to secure borrowings permitted by Item (3) above, 
and then only pledge securities not exceeding ten percent (10%) of the Fund’s total assets (at current 
value); 

(4) Invest in the securities of other investment companies (except in no-load, open-end money market 
mutual funds, and except in the case of acquiring such companies through merger, consolidation or 
acquisition of assets); the Fund will not invest more than 10% of its total current assets in shares of other 
investment companies nor invest more than 5% of its total current assets in a single investment 
company; 

(5) Purchase or hold the securities of any issuer if the officers or trustees of the Fund or the Adviser 
(i) individually own more than 0.5% of the outstanding securities of the issuer, or (ii) collectively own 
more than 5% of the outstanding securities. 
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For purposes of Restriction (1) above, the staff of the SEC is presently of the view that repurchase 
agreements maturing in more than seven days are subject to this restriction. Until that position is revised, 
modified or rescinded, the Fund will conduct their operations in a manner consistent with this view. This 
limitation on investment in illiquid securities does not apply to certain restricted securities, including 
securities pursuant to Rule 144A under the Securities Act and certain commercial paper, which the 
Adviser has determined to be liquid under procedures approved by the Board.  

 
PORTFOLIO TURNOVER 

Purchases and sales of portfolio securities may be made as considered advisable by the Adviser in the 
best interests of the shareholders.  Each Fund’s portfolio turnover rate may vary from year to year, as 
well as within a year.  Each Fund’s distributions of any net short-term capital gains realized from 
portfolio transactions are taxable to shareholders as ordinary income.  In addition, higher portfolio 
turnover rates can result in corresponding increases in portfolio transaction costs for a Fund.  See 
“Portfolio Transactions and Brokerage” in this SAI. 

For reporting purposes, each Fund’s portfolio turnover rate is calculated by dividing the lesser of 
purchases or sales of portfolio securities for the fiscal year by the monthly average of the value of the 
portfolio securities owned by the Fund during the fiscal year.  In determining such portfolio turnover, all 
securities whose maturities at the time of acquisition were one year or less are excluded.  A 100% 
portfolio turnover rate would occur, for example, if all of the securities in a Fund’s investment portfolio 
(other than short-term money market securities) were replaced once during the fiscal year.  Portfolio 
turnover will not be a limiting factor should the Adviser deem it advisable to purchase or sell securities. 

 
DISCLOSURE OF PORTFOLIO HOLDINGS 

 
This Policy sets forth the conditions under which Portfolio Holdings data for the Trust on behalf of the 
Funds may be disclosed to Third Parties (which may include the public) and Service Providers, No data 
about the Fund may be disclosed except in accordance with this Policy. 
 
Portfolio Holdings data includes, but is not limited to, the following information about the Funds: (i) 
specific securities held; (ii) industry sector breakdowns as a percentage of portfolio net assets; (iii) asset 
composition (e.g., equities versus bonds); (iv) U.S. versus foreign holdings percentage breakdowns and 
regional breakdowns (e.g., Asia, North America); and (v) top 10 portfolio holdings in order of position 
size, including percentage of portfolio.   
 
“Third Parties” or a “Third Party” means a person other than a Service Provider, an employee of a 
Service Provider, a Trustee of the Board, or an officer of the Funds.  
 
“Service Providers” or a “Service Provider” includes, but is not limited to, the investment adviser, sub-
adviser, administrator, custodian, transfer agent, fund accountant, principal underwriter, software or 
technology service providers, pricing and proxy voting service providers, research and trading service 
providers, auditors, accountants, and legal counsel, or any other entity that has a need to know such 
information in order to fulfill their contractual obligations to provide services to the Funds.  
 
Policy Overview 
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The Board has adopted, on behalf of the Funds, policies and procedures relating to disclosure of the 
Portfolio Holdings.  These policies and procedures are designed to protect the confidentiality of the 
Portfolio Holdings’ information and to prevent the selective disclosure of such information.  These 
policies and procedures may be modified at any time with the approval of the Board. 
 
In order to protect the Funds from any trading practices or other use by a Third Party that could harm the 
Fund, Portfolio Holdings’ and other Fund-specific information must not be selectively released or 
disclosed except under the circumstances described below.   
 
The Board of Trustees will periodically review the list of entities that have received, other than through 
public channels, Portfolio Holdings data, to ensure that the disclosure of the information was in the best 
interest of shareholders, identify any potential for conflicts of interest and evaluate the effectiveness of 
its current portfolio holding policy. 
 
The identity of such entities is provided below: 
 

Name of Recipient     

Frequency of 
 Holdings 
Disclosure    

Information 
 Lag   

Date of 
 
Information   

Date 
Provided 
 to 
Recipients 

Emerald Mutual Fund Advisers 
Trust 
(Adviser) 

  Daily   None   Daily   Daily 

                  
ALPS Fund Services, Inc. 
(Administrator) 

  Daily   None   Daily   Daily 

                  
MFUG Union Bank National 
Association 
(Custodian) 
 

 Daily   None   Daily   Daily 

Deloitte & Touche LLP 
(Independent Registered 
Accounting Firm) 

  As needed   None   As needed   As needed 

  
 

                
Davis Graham & Stubbs LLP 
(Counsel) 

  As needed   None   As needed   As needed 

         
Pepper Hamilton LLP 
(Counsel to the Adviser) 

 As needed   None   As needed   As needed 

         
FactSet Research Systems   Daily   None   Daily   Daily 

                  
Electra Information Systems Inc.    Daily   None   Daily   Daily 

         
Glass, Lewis & Co    As needed  None   As needed  As needed 
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Bloomberg, LP   Daily   None   Daily   Daily 

INDATA  Daily  None  Daily  Daily 
 

Only officers of the Funds and their authorized agents, including, but not limited to, the Chief 
Compliance Officer of the investment adviser, may approve the disclosure of a Fund’s Portfolio 
Holdings.  Except as set forth under “Policy Exceptions” below, exceptions to this Policy may only be 
made if an officer of a Fund and its authorized agents, including, but not limited to, the Chief 
Compliance Officer of the investment adviser, determines that the disclosure is being made for a 
legitimate business purpose and such disclosures must be documented and reported to the Board on a 
quarterly basis.  In all cases, Third Parties and Service Providers are required to execute a non-disclosure 
agreement requiring the recipient to keep confidential any Portfolio Holdings data received and not to 
trade on the Confidential Portfolio Information (defined below) received.  Neither the Trust nor its 
Service Providers (nor any persons affiliated with either) can receive any compensation or other 
consideration in connection with the sharing of a Fund’s Portfolio Holdings.   
 
Disclosure of the Portfolio Holdings’ information that is not publicly available (“Confidential Portfolio 
Information”) may be made to Service Providers.  In addition, to the extent permitted under applicable 
law, the investment adviser may distribute (or authorize the custodian or principal underwriter to 
distribute) Confidential Portfolio Information to the Fund’s relevant Service Providers and to facilitate 
the review of the Fund by certain mutual fund analysts and ratings agencies (such as Morningstar and 
Lipper Analytical Services) (“Rating Agencies”); provided that such disclosure is limited to the 
information that the investment adviser believes is reasonably necessary in connection with the services 
to be provided.  As noted above, except to the extent permitted under this Policy, Confidential Portfolio 
Information may not be disseminated for compensation or other consideration. 
 
Before any disclosure of Confidential Portfolio Information to Service Providers or Rating Agencies is 
permitted, the applicable Fund’s investment adviser’s Chief Compliance Officer (or persons designated 
by the investment adviser’s Chief Compliance Officer) must determine in writing that, under the 
circumstances, the disclosure is being made for a legitimate business purpose.  Furthermore, the 
recipient of Confidential Portfolio Information by a Service Provider or Rating Agency must be subject 
to a written confidentiality agreement that prohibits any trading upon the Confidential Portfolio 
Information or the recipient must be subject to professional or ethical obligations not to disclose or 
otherwise improperly use the information, such as would apply to independent registered public 
accounting firms or legal counsel. 
 
The Fund’s investment adviser shall have primary responsibility for ensuring that the Portfolio 
Holdings’ information is disclosed only in accordance with this Policy.  As part of this responsibility, 
the Fund’s investment adviser will maintain such internal policies and procedures as it believes are 
reasonably necessary for preventing the unauthorized disclosure of Confidential Portfolio Information. 
 
Full Portfolio Holdings 
 
The Funds currently disclose their portfolio holdings, as of the end of each month, on their website at 
www.emeraldmutualfunds.com.  Portfolio holdings as of month-end are posted on the 21st day of the 

http://www.emeraldmutualfunds.com/
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next succeeding month (or, if the 21st day is not a business day, then on the next business day).  Except 
as set forth in this Policy, the full holdings of the Fund will also be disclosed on a quarterly basis on 
forms required to be filed with the U.S. Securities and Exchange Commission (“SEC”) as follows: (i) 
Portfolio Holdings as of the end of each fiscal year will be filed as part of the annual report filed on 
Form N-CSR; (ii) Portfolio Holdings as of the end of the first and third fiscal quarters will be filed in 
Form N-Q; and (iii) Portfolio Holdings as of the end of the second fiscal quarter will be filed as part of 
the semi-annual report filed on Form N-CSR.  The Trust’s Form N-CSRs and Form N-Qs are available 
on the SEC’s website at www.sec.gov.  
 
Partial Portfolio Holdings  
 
Except as set forth in this Policy, partial Portfolio Holdings information will only be provided to third 
Parties for the most recent month-end period and only after a ten (10) calendar day delay from the end of 
the month being provided.  These holdings may include any combination of the Portfolio Holdings 
information, except for full Portfolio Holdings.  
 
Policy Exceptions 
 
The following disclosures of Portfolio Holdings are not prohibited by this Policy: 
 
 Disclosures that are required by law; 
 Disclosures necessary for Service Providers (defined above); 
 Disclosure necessary for Rating Agencies to assess applicable fund ratings; 
 Disclosures necessary to broker-dealers or banks as part of the normal buying, selling, shorting, 

or other transactions in portfolio securities 
 Disclosures to the applicable Fund’s or Service Providers’ regulatory authorities, accountants, or 

counsel;  
  Disclosures to the adviser of the Fund of compiled data concerning accounts managed by the 

adviser; or 
 Any portfolio holdings that precede a full public disclosure (e.g., portfolio holdings that are 

dated prior to the most recent quarterly disclosure) are not considered to be sensitive, proprietary 
information of the Fund, and therefore are not subject to the aforementioned disclosure policies. 

 
PORTFOLIO TRANSACTIONS AND BROKERAGE 

 
Investment Decisions and Portfolio Transactions 
 
Investment decisions for the Fund are made with a view to achieving its investment objectives. 
Investment decisions are the product of many factors in addition to basic suitability for the particular 
client involved (including the Fund). Some securities considered for investment by the Fund may also be 
appropriate for other clients served by the Adviser. Thus, a particular security may be bought or sold for 
certain clients even though it could have been bought or sold for other clients at the same time. If a 
purchase or sale of securities consistent with the investment policies of the Fund and one or more of 
these clients is considered at or about the same time, transactions in such securities will be allocated 
among the Fund and clients in a manner deemed fair and reasonable by the Adviser. Particularly when 
investing in less liquid or illiquid securities of smaller capitalization companies, such allocation may 
take into account the asset size of the Fund in determining whether the allocation of an investment is 
suitable. The Adviser may aggregate orders for the Fund with simultaneous transactions entered into on 
behalf of its other clients so long as price and transaction expenses are averaged either for the portfolio 

http://www.sec.gov/
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transaction or for that day. Likewise, a particular security may be bought for one or more clients when 
one or more clients are selling the security. In some instances, one client may sell a particular security to 
another client. It also sometimes happens that two or more clients simultaneously purchase or sell the 
same security, in which event each day’s transactions in such security are, insofar as possible, averaged 
as to price and allocated between such clients in a manner which in the Adviser’s opinion is equitable to 
each and in accordance with the amount being purchased or sold by each. There may be circumstances 
when purchases or sales of portfolio securities for one or more clients will have an adverse effect on 
other clients, including the Fund.  
 
Brokerage and Research Services 
 
The Adviser places orders for the purchase and sale of portfolio securities, options and futures contracts 
and buys and sells such securities, options and futures for the Fund through a substantial number of 
brokers and dealers. In so doing, the Adviser uses its best efforts to obtain for the Fund the most 
favorable price and execution available, except to the extent it may be permitted to pay higher brokerage 
commissions as described below. In seeking the most favorable price and execution, the Adviser, having 
in mind the Fund’s best interests, considers all factors it deems relevant, including, by way of 
illustration, price, the size of the transaction, the nature of the market for the security, the amount of the 
commission, the timing of the transaction taking into account market prices and trends, the reputation, 
experience and financial stability of the broker-dealer involved and the quality of service rendered by 
the broker-dealer in that or other transactions.  
 
The Adviser places orders for the purchase and sale of portfolio investments for the Fund’s accounts 
with brokers or dealers selected by it in its discretion. In effecting purchases and sales of portfolio 
securities for the accounts of the Fund, the Adviser will seek the best price and execution of the Fund’s 
orders. In doing so, the Fund may pay higher commission rates than the lowest available when the 
Adviser believes it is reasonable to do so in light of the value of the brokerage and research services 
provided by the broker effecting the transaction, as discussed below. Although the Fund may use a 
broker-dealer that sells Fund shares to effect transactions for the Fund’s portfolios, the Fund will not 
consider the sale of Fund shares as a factor when selecting broker-dealers to execute those transactions. 
 
There is generally no stated commission in the case of fixed-income securities and other securities 
traded on a principal basis in the over-the-counter markets, but the price paid by the Fund usually 
includes an undisclosed dealer commission or markup. In underwritten offerings, the price paid by the 
Fund includes a disclosed, fixed commission or discount retained by the underwriter or dealer. 
Transactions on U.S. stock exchanges and other agency transactions involve the payment by the Fund of 
negotiated brokerage commissions. Such commissions vary among different brokers. Also, a particular 
broker may charge different commissions according to such factors as the difficulty and size of the 
transaction. Transactions in non-U.S. securities generally involve the payment of fixed brokerage 
commissions, which are generally higher than those in the United States.  The purchase by the Fund of 
participations or assignments may be pursuant to privately negotiated transactions pursuant to which the 
Fund may be required to pay fees to the seller or forego a portion of payments in respect of the 
participation agreement. 
 
Advisers or sub-advisers of investment companies and other institutional investors receive research and 
brokerage products and services (together, “services”) from broker-dealers which execute portfolio 
transactions for the clients of such advisers. Consistent with this practice, the Adviser receives brokerage 
and research products and services from many broker-dealers with which the Adviser places the Fund’s 
portfolio transactions. These services, which in some cases may also be purchased for cash, may 



36 

include, among other things, such items as general economic and security market reviews, industry and 
company reviews, evaluations of securities, recommendations as to the purchase and sale of securities, 
and services related to the execution of securities transactions. The advisory fees paid by the Fund are 
not reduced because the Adviser receives such services even though the receipt of such services relieves 
the Adviser from expenses it might otherwise bear. Research and brokerage services provided by 
broker-dealers chosen by the Adviser to place the Fund’s portfolio transactions may be useful to the 
Adviser in providing services to the Adviser’s other clients, although not all of these services may be 
necessarily useful and of value to the Adviser in managing the Fund. Conversely, brokerage and 
research products and services provided to the Adviser by broker-dealers in connection with trades 
executed on behalf of other clients of the Adviser may be useful to the Adviser in managing the Fund, 
although not all of these brokerage and research products and services may be necessarily useful and of 
value to the Adviser in managing such other clients. 
 
In reliance on the “safe harbor” provided by Section 28(e) of the Securities Exchange Act of 1934, as 
amended (the “1934 Act”), an Adviser may cause the Fund to pay a broker-dealer which provides 
“brokerage and research services” (as defined for purposes of Section 28(e)) to the Adviser an amount of 
commission for effecting a securities transaction for the Fund in excess of the commission which 
another broker-dealer would have charged for effecting that transaction if the Adviser determines in 
good faith that the commission is reasonable in relation to the value of the brokerage and research 
services provided by the broker-dealer viewed in terms of either a particular transaction or the Adviser’s 
overall responsibilities to the advisory accounts for which it exercises investment discretion. 
 
The Adviser may place orders for the purchase and sale of exchange-listed portfolio securities with a 
broker-dealer that is an affiliate of the Adviser where, in the judgment of the Adviser, such firm will be 
able to obtain a price and execution at least as favorable as other qualified broker-dealers. Pursuant to 
rules of the SEC, a broker-dealer that is an affiliate of the Adviser may receive and retain compensation 
for effecting portfolio transactions for the Fund on a securities exchange if the commissions paid to such 
an affiliated broker-dealer by the Fund on exchange transactions do not exceed “usual and customary 
brokerage commissions.” The rules define “usual and customary” commissions to include amounts 
which are “reasonable and fair compared to the commission, fee or other remuneration received or to be 
received by other brokers in connection with comparable transactions involving similar securities being 
purchased or sold on a securities exchange during a comparable period of time.” As required by 
applicable SEC rules, the Board has adopted procedures which are reasonably designed to provide that 
any commissions, fees or other remuneration paid to an affiliated broker are consistent with the 
foregoing standards. 
 
The following tables list the total amount of brokerage commissions paid by each Fund for the fiscal 
year or period noted: 
 

 For the 
Fiscal Year 
Ended April 
30, 2018 

For the 
Fiscal Year 
Ended April 
30, 2017 

For the 
Fiscal Year 
Ended April 
30, 2016 

Emerald 
Banking and 
Finance Fund 

$835,465 $376,528 $474,255 

 
Emerald 
Growth Fund 

$1,789,367 $1,528,136 $2,034,239 
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Emerald 
Insights Fund $23,330 $19,065 $23,158 

Emerald Small 
Cap Value 
Fund 

$21,640 $64,040 $20,978(1) 

(1) For the period October 1, 2015 to April 30, 2016. 

 
PURCHASE, EXCHANGE & REDEMPTION OF SHARES 

ALPS Fund Services, Inc. (the “Transfer Agent”), will maintain an account for each shareholder upon 
which the registration and transfer of shares are recorded, and any transfers shall be reflected by 
bookkeeping entry, without physical delivery.  Confirmations of each purchase, exchange or redemption 
are sent to each shareholder.  Quarterly statements of account are sent which include shares purchased as 
a result of a reinvestment of Fund distributions. The Transfer Agent will require that a shareholder 
provide requests in writing, accompanied by a valid signature guarantee form, when changing certain 
information in an account (i.e., wiring instructions, telephone privileges, etc.).   

Share Classes 
 
Shares of each Fund are currently divided into four share classes – Class A, Class C, Institutional Class 
and Investor Class shares.   

The assets received by each class of the Fund for the issue or sale of its shares and all income, earnings, 
profits, losses and proceeds therefrom, subject only to the rights of creditors, are allocated to, and 
constitute the underlying assets of, that class of the Fund. The underlying assets of each class of the 
Fund are segregated and are charged with the expenses with respect to that class of the Fund along with 
a share of the general expenses of the Fund and Trust. Any general expenses of the Fund that are not 
readily identifiable as belonging to a particular class of the Fund are allocated by or under the direction 
of the Trustees in such manner as they determine to be fair and equitable.  
 
Purchase of Shares 

The following table lists the sales charges that will be applied to your share purchase, subject to the 
breakpoint discounts indicated in the tables and described below. 
  

Purchase Amount   
Class A 
 (Sales Charge)** 

Class A  
Dealer Concession 
as a Percentage of 
Offering Price   

Class C 
 (Sales 
Charge)   

 Institutional 
Class 
 (Sales 
Charge) 

 Investor 
Class  
 (Sales 
Charge) 

 

Less than $50,000   4.75% 4.25%  None*   None  None  
$50,000 to $249,999.99   3.75% 3.25%  None*   None  None  
$250,000 to $499,999.99   2.75% 2.50%  None*   None  None  
$500,000 to $999,999.99   2.25% 2.00%  None*   None  None  
$1 million or greater   0.00% Up to 0.50%  None*   None  None  
  
* A contingent deferred sales charge of 1.00% may apply to shares redeemed within 12 months of 
purchase. 
 
** Based on the amount you invest in a Fund; sales charge calculated as a percentage of the offering 
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price and not NAV. 
 
Class A shares are generally offered directly and through financial intermediary platforms including, but 
not limited to, traditional brokerage platforms, mutual fund wrap fee programs, bank trust platforms, and 
retirement platforms. Class A shares offer the ability for payment of up to 4.75% of the offering price 
for payment to financial intermediaries for the provision of general distribution services, up to 0.35% of 
net assets for 12b-1 distribution and services. In addition, the shares offer the ability for payment to 
financial intermediaries for the provision of administrative services, including recordkeeping, 
subaccounting, order processing for omnibus or networked accounts, or other shareholder services 
provided on behalf of their clients.  Consult with your financial intermediary representative for 
additional information on whether the shares are an appropriate investment choice. Broker-Dealers who 
make shares available through mutual fund wrap accounts may impose additional fees for services 
connected to the wrap account.  Investments of $50,000 or more, either as a lump sum or though the 
Fund’s accumulation or letter of intent programs may be eligible for a waiver of all or part of the 4.75% 
initial sales charge (load). 
 
If your account value, including the amount of your current investment, totals $1 million or more, you 
will not pay a front-end sales charge on the current investment amount.  The Distributor may pay the 
selling financial intermediary up to 0.50% of the offering price.  However, if you sell these shares (for 
which you did not pay a front-end sales charge) within twelve months of purchase, you will pay a 
contingent deferred sales charge ("CDSC") of 0.50%.  The amount of CDSC is determined as a 
percentage of the lesser of the current market value or the cost of the shares being redeemed.  The Funds 
will use the first-in, first-out (FIFO) method to determine the twelve-month holding period for the 
CDSC.  The date of the redemption will be compared to the earliest purchase date of Class A shares not 
subject to a sales charge held in the redeeming shareholder's account.  The CDSC will be charged if the 
holding period is less than twelve months, using the anniversary date of a transaction to determine the 
"twelve-month" mark.  The CDSC primarily goes to the Distributor as reimbursement for the portion of 
the dealer concession paid to financial intermediaries. 
 
Class A shares acquired by reinvestment of dividends are not subject to the CDSC.  CDSC waivers are 
available in certain circumstances.  For information regarding waivers (see Redemption of Shares - 
Contingent Deferred Sales Charge (“CDSC”) below). 
 
Descriptions of sales charge waivers and/or discounts for Class A Shares with respect to certain 
financial intermediaries are reproduced in “Appendix A – Intermediary-Specific Sales Charge Waivers 
and Discounts” to this prospectus based on information provided by the financial intermediary. 

Class C shares are generally offered directly and through financial intermediary platforms including, but 
not limited to, traditional brokerage platforms, mutual fund wrap fee programs, bank trust platforms, and 
retirement platforms. A contingent deferred sales charge of 1.00% may apply to Class C shares 
redeemed within the first year after a purchase (see Redemption of Shares - Contingent Deferred Sales 
Charge (“CDSC”) below).  Class C shares offer the ability for payment of up to 0.75% of net assets for 
12b-1 distribution and services, and up to 0.25% of net assets for the provision of other shareholder 
services to financial intermediaries on behalf of their clients. In addition, the shares offer the ability for 
payment to financial intermediaries for the provision of administrative services, including 
recordkeeping, subaccounting, order processing for omnibus or networked accounts, or other 
shareholder services provided on behalf of their clients. Consult with your financial intermediary 
representative for additional information on whether the shares are an appropriate investment choice. 
Broker-Dealers who make shares available through mutual fund wrap accounts may impose additional 
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fees for services connected to the wrap account. The maximum purchase amount for Class C Shares is 
$999,999.99.  Purchases of $1 million or more are invested in Class A shares because there is no CDSC 
for shares held less than 12 months and Class A shares’ annual expenses are lower. 
 
Institutional Class shares may be purchased through financial intermediaries (including, but not limited 
to, broker-dealers, retirement plans, bank trust departments, and financial advisers) who may require 
payment from the Fund or its service providers for the provision of distribution, administrative or 
shareholder retention services, except for networking and/or omnibus account fees, or, for certain 
institutional investors, directly from the distributor for purchases of $1,000,000 or more.  Institutional 
investors may include, but are not limited to, corporations, retirement plans, public plans and 
foundations/endowments.   
 
In addition to new investors, Investor Class shares were also offered to those investors who were 
investors in the Forward Predecessor Funds prior to the effective date of the Transition of the Funds to 
the FIT Trust and who were not assigned to a broker-dealer distributor. 
 
Underwriting Commissions 
 
The following chart reflects the total front-end sales charges paid in connection with the sale of Class A 
shares of each Fund and the amount retained by ALPS Distributors, Inc. for the last three fiscal years 
ended April 30, 2018, April 30, 2017 and April 30, 2016: 
 
 
 
 

(1) For the period October 1, 2015 to April 30, 2016. 

Other Information 
 
The minimum initial investments in each Fund are set forth in the Prospectus.  Subsequent purchases 
may be made in any amount.   

Subsequent investments may be made at any time by mailing a check to a Fund’s Transfer Agent, along 
with a detachable stub from the Statement of Account (or a letter providing the account number). 
Shareholders should be sure to write the Fund’s account number on the check. Purchases of Fund shares 
(initial or subsequent) may not be made by third party check.   

   2018 2017 2016 

 
Total Sales 

Charge 
Amount 
Retained 

Total Sales 
Charge 

Amount 
Retained 

Total Sales 
Charge 

Amount 
Retained 

Emerald Banking and 
Finance Fund $353                    

-    
                
-    

        
$225,635  

                
-    

Emerald Growth Fund $36                    
-    

                
-    

        
$392,764  

                
-    

Emerald Insights Fund 
$4                    

-    
                
-    

               
$846  

                
-    

Emerald Small Cap 
Value Fund $21                    

-    
                
-    

            
$3,770(1)  

                
-    
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Shares of a Fund may be purchased on any business day at the net asset value per share next determined 
after receipt of a purchase order.  Share certificates will not be issued.  Share purchase orders are 
effective on the date a Fund receives a completed Account Application Form (and other required 
documents) and federal funds become available.   

Initial and subsequent investments may also be made by wire transfer. Shareholders should note that 
their bank may charge a fee in connection with transferring money by bank wire.   

For a share purchase order for a Fund to become effective on a particular business day, prior to 4:00 
p.m.  (Eastern time): (i) in the case of a wire transfer payment, a purchaser must call 1-855-828-9909 to 
inform the Transfer Agent of an incoming wire transfer; or (ii) in the case of payment by check or 
money order, a complete share purchase order must be actually received by the Transfer Agent, and, in 
either case, federal funds must be received by the Transfer Agent, on behalf of the Fund.  If federal 
funds are received by the Transfer Agent that same day, the order will be effective on that day.  If a 
Fund receives notification of a wire transfer or a complete share purchase order after 4:00 p.m. (Eastern 
Time), or if federal funds are not received by the Transfer Agent, such purchase order shall be executed 
as of the date that federal funds are actually received.   

Investor Class shares may also be purchased online via www.emeraldmutualfunds.com.   

The price of a Fund’s shares and the valuation of Fund assets are discussed in “Net Asset Value.”  

Exchanging Shares 
 
If you have held all or part of your shares in a Fund for at least seven days, you may exchange those 
shares for shares of another Fund, so long as such Fund is available for sale in your state and meets your 
investment criteria. 
 
Any new account established through an exchange will be subject to all minimum requirements 
applicable to the shares acquired.  The exchange privilege may only be exercised in those states where 
the class of shares being acquired legally may be sold.  If you are an existing shareholder of a Fund, you 
may exchange into a new account copying your existing account registration and options.  Exchanges 
between accounts will be accepted only if registrations are identical. 
 
Before effecting an exchange, you should read the prospectus for the Fund into which you are 
exchanging.   
 
You may also transfer between classes of a Fund if you meet the minimum investment requirements for 
the class into which you would like to transfer. 
 
An exchange represents the sale of shares from one fund and the purchase of shares of another fund.  
Under the U.S. federal income tax law, this may produce a taxable gain or loss in your non-tax-deferred 
account.  Transfers between classes of a single Fund are generally not considered a taxable transaction.  
 
The exchange privilege may be modified or terminated upon sixty (60) days’ written notice to 
shareholders.  Although initially there will be no limit on the number of times you may exercise the 
exchange privilege, each Fund reserves the right to impose such a limitation.  Call or write each Fund 
for further details. 
 

http://www.emeraldmutualfunds.com/
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Redemption of Shares 
 
If the Board determines that it is in the best interests of the remaining shareholders of a Fund, a Fund 
may pay the redemption price in whole, or in part, by a distribution in kind from the Fund, in lieu of 
cash, taking such securities at their value employed for determining such redemption price, and selecting 
the securities in such manner as such Board may deem fair and equitable. A shareholder who receives a 
distribution in kind may incur a brokerage commission upon a later disposition of such securities and 
may receive less than the redemption value of such securities or property upon sale, particularly where 
such securities are sold prior to maturity. However, each Fund is required to redeem shares solely for 
cash up to the lesser of $250,000 or 1% of the NAV of the Fund during any 90-day period for any one 
shareholder. Should redemptions by any shareholder exceed such limitation, the Fund will have the 
option of redeeming the excess in cash or in-kind. Redemption in kind is not as liquid as a cash 
redemption. 
 
Under the 1940 Act, each Fund may suspend the right of redemption or postpone the date of payment 
upon redemption for any period: (i) during which the NYSE is closed, other than customary weekend 
and holiday closings; (ii) during which trading on the NYSE is restricted; or (iii) during which (as 
determined by the SEC by rule or regulation) an emergency exists as a result of which disposal or 
valuation of portfolio securities is not reasonably practicable, or for such other periods as the SEC 
may permit. Each Fund may also suspend or postpone the recordation of the transfer of its shares upon 
the occurrence of any of the foregoing conditions. 
 
Redemption Procedures.  Each Fund will redeem all full and fractional shares of the Fund upon request 
on any business day at the applicable net asset value determined after the receipt of proper redemption 
instructions, less any applicable redemption fees. Shareholders liquidating their holdings will receive 
upon redemption all dividends reinvested through the date of redemption. If notice of redemption is 
received on any business day, the redemption will be effective on the date of receipt. Payment will 
ordinarily be made on the next business day, but, in any case, within no more than seven business days 
from the date of receipt. If the notice is received on a day that is not a business day or after the close of 
regularly scheduled trading on the NYSE, the redemption notice will be deemed received as of the next 
business day. The value of shares at the time of redemption may be more or less than the shareholder’s 
cost. 
 
No redemption requests will be processed until a Fund has received a completed Purchase Application, 
and no redemption of shares purchased by check will be made until all checks received for such shares 
have been collected, which may take up to 10 days or more. 
 
Contingent Deferred Sales Charge (“CDSC”). Class C share purchases may be charged a CDSC of 1% 
if those shares are redeemed within 12 months of initial purchase. If you invest $1 million or more, 
either as a lump sum or through the Fund’s accumulation or letter of intent programs, you can purchase 
Class A shares without an initial sales charge (load); however, a CDSC of up to 0.50% may apply to 
Class A shares redeemed within the first 12 months after a purchase in excess of $1 million. Each Fund 
may waive the imposition of a CDSC on redemption of Fund shares under certain circumstances and 
conditions, including without limitation, the following: 
 
• Redemptions following the death or permanent disability (as defined by Section 72(m)(7) of the 

Code) of a shareholder if made within one year of death or the initial determination of permanent 
disability. The waiver is available only for shares held at the time of death or initial determination of 
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permanent disability: and 
• Required minimum distributions from a tax-deferred retirement plan or an individual retirement 

account (IRA) as required under the Code. The waiver of the CDSC for required distributions will be 
as a percentage of assets held in the Fund. 

 
If you think you may be eligible for a CDSC waiver, contact your financial intermediary. You must 
notify the Fund prior to the redemption request to ensure your receipt of the waiver. 
 
Redemption By Mail.  Shares may be redeemed by mail by submitting a written request from the 
registered owner(s) signed exactly as shares are registered. Signature guarantees by an acceptable 
guarantor are required to redeem amounts greater than $50,000 or to have proceeds sent to an address 
other than the address of record. The Transfer Agent has adopted standards and procedures pursuant to 
which signature-guarantees in proper form generally will be accepted from domestic banks, brokers, 
dealers, credit unions, national securities exchanges, registered securities associations, clearing agencies 
and savings associations, as well as from participants in the New York Stock Exchange Medallion 
Signature Program, the Securities Transfer Agents Medallion Program (“STAMP”) and the Stock 
Exchanges Medallion Program. Shareholders with any questions regarding signature-guarantees should 
contact the Transfer Agent. 
 
In certain instances, the Transfer Agent may require additional documents such as, but not limited to, 
trust instruments, death certificates, appointments as executor or administrator or certificates of 
corporate authority. 
 
Checks for redemption proceeds will be mailed to the address of record within seven days of 
redemption. 
 
Redemption By Wire.  If redemption by wire has been elected in the Purchase Application, shares 
may be redeemed on any business day upon request made by telephone or letter. A shareholder or any 
authorized agent (so designated on the Account Application Form) must provide the Transfer Agent 
with the dollar or share amount to be redeemed, the account to which the redemption proceeds should be 
wired, the name of the shareholder and the shareholder’s account number. Shareholders should note that 
their bank may charge a fee in connection with transferring money by wire. 
 
A shareholder may change its authorized agent, the address of record or the account designated to 
receive redemption proceeds at any time by providing the Transfer Agent with written instructions 
signature guaranteed as described above. 
 
Telephone Redemption.  A shareholder may request redemption by calling the Transfer Agent at 1-855-
828-9909. Proceeds from telephone redemptions will be forwarded to the shareholder by check unless 
the shareholder has requested redemption by wire in the manner described above under “Redemption by 
Wire.” The check will be made only payable to the registered shareholder and sent to the address of 
record on file with the Transfer Agent. Each Fund reserves the right to refuse a telephone request for 
redemption if it is believed advisable to do so. Procedures for redeeming shares by telephone may be 
modified or terminated at any time by the Fund. Neither any Fund nor the Transfer Agent will be liable 
for following redemption instructions received by telephone which are reasonably believed to be 
genuine, and the shareholder will bear the risk of loss in the event of unauthorized or fraudulent 
telephone instructions. Each Fund will employ reasonable procedures to confirm that instructions 
communicated by telephone are genuine. The Fund and/or the Transfer Agent may be liable for any 
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losses due to unauthorized or fraudulent instructions if they do not follow such procedures. Each Fund 
may require personal identification codes. 
 
Internet. Investor Class shareholders may also redeem shares online via www.emeraldmutualfunds.com.  
 
 
Rule 12b-1 Plans  
 
Each Fund has adopted a separate plan of distribution for its Class A, Class C and Investor Class shares, 
pursuant to Rule 12b-1 under the 1940 Act (each, a “Plan” and collectively, the “Plans”).   
 
The Plans allow each Fund, as applicable, to use Class A, Class C and Investor Class assets to pay fees 
in connection with the distribution and marketing of Class A, Class C and Investor Class shares and/or 
the provision of on-going shareholder services to Class A, Class C and Investor Class shareholders.  The 
Plan permits payment for services in connection with the administration of plans or programs that use 
Class A, Class C and Investor Class shares of the Fund as their funding medium and for related 
expenses. 
 
The Plans permit each Fund to make total payments at an annual rate of up to 0.35% of a Fund’s average 
daily net assets attributable to its Class A shares, 0.75% of a Fund’s average daily net assets attributable 
to its Class C shares and 0.25% a Fund’s average daily net assets attributable to its Investor Class 
Shares.  Because these 12b-1 fees are paid out of a Fund’s Class A, Class C and Investor Class assets on 
an ongoing basis, over time they will increase the cost of an investment in Class A, Class C and Investor 
Class shares, and Plan fees may cost an investor more than other types of sales charges. 
 
Under the terms of the Plan, the Trust is authorized to make payments to ADI for remittance to 
retirement plan service providers, broker-dealers, bank trust departments, financial advisors, and other 
financial intermediaries, as compensation for distribution and/or shareholder services performed by such 
entities for their customers who are investors in the Fund. Financial intermediaries may from time to 
time be required to meet certain criteria in order to receive 12b-1 fees. ADI is entitled to retain all fees 
paid under the Plan for the first 12 months on any investment in Class C Shares to recoup its expenses 
with respect to the payment of commissions on sales of Class C Shares. Financial intermediaries will 
become eligible for compensation under the Class C Plan beginning in the 13th month following the 
purchase of Class C Shares, although ADI may, pursuant to a written agreement between ADI and a 
particular financial intermediary, pay such financial intermediary 12b-1 fees prior to the 13th month 
following the purchase of Class C Shares. ADI is entitled to retain some or all fees payable under the 
Plan in certain circumstances, including when there is no broker of record or when certain qualification 
standards have not been met by the broker of record. The Plan may be terminated by vote of a majority 
of the Independent Trustees, or by vote of a majority of the outstanding voting securities of the relevant 
class of shares of a Fund. The Plan may be amended by vote of the relevant Trustees, including a 
majority of the relevant Independent Trustees, cast in person at a meeting called for that purpose. Any 
change in the Plan that would materially increase the fees payable thereunder by the relevant class of 
shares of a Fund requires approval by a vote of the holders of a majority of such shares outstanding. The 
Trustees review quarterly written reports of such costs and the purposes for which such costs have been 
incurred. 

The Plan will continue in effect for successive one-year periods, provided that each such continuance is 
specifically approved (i) by the vote of a majority of the Independent Trustees of the Trust who have no 
financial interest in the operation of the Plan and (ii) by the vote of a majority of the entire Board cast in 

http://www.emeraldmutualfunds.com/
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person at a meeting called for that purpose. 

For the fiscal year ended April 30, 2018, the total amounts paid by the Class A shares, Class C shares 
and Investor Class shares of each Fund to ADI (substantially all of which ADI paid out as compensation 
to broker-dealers and other service providers) under each Class’ respective Plan are summarized below.   

  Advertising 
and Literature 

Printing and 
Postage 

 Payment to 
Dealers  

 
Compensation 

to Sales 
Personnel  

 Total 
12b-1 
Payments  

Emerald Banking and 
Finance Fund          

Class A Shares     $605,932  $605,932 
Class C Shares     $575,590  $575,590 

Investor Class Shares     $183,208  $183,208 
Emerald Growth Fund        

Class A Shares     $944,372  $944,372 
Class C Shares     $261,301  $261,301 

Investor Class Shares     $266,673  $266,673 
Emerald Insights Fund        

Class A Shares     $33,986  $33,986 
Class C Shares     $911  $911 

Investor Class Shares     $260  $260 
Emerald Small Cap Value 
Fund        

Class A Shares     $9,548    $9,548 
Class C Shares     $884    $884 

Investor Class Shares     $1,536    $1,536 
 

Shareholder Services Plan for Class C Shares 

Each Fund has adopted a shareholder services plan (a “Class C Shareholder Services Plan”) with respect 
to the Fund’s Class C shares.  Under the Class C Shareholder Services Plan, each Fund is authorized to 
pay banks and their affiliates and other institutions, including broker-dealers and Fund affiliates 
(“Participating Organizations”), an aggregate fee in an amount not to exceed on an annual basis 0.25% 
for Class C shares of the average daily net asset value of the Class C shares of the Fund attributable to or 
held in the name of a Participating Organization for its clients as compensation for providing on-going 
shareholder service activities, which do not include distribution services, pursuant to an agreement with 
a Participating Organization.  Any amount of such payment not paid during a Fund’s fiscal year for such 
service activities shall be reimbursed to such Fund as soon as practicable. 

Shareholder Services Plan for Institutional Class Shares  

Except for the Emerald Small Cap Value Fund, each Fund has adopted a shareholder services plan (an 
“Institutional Class Shareholder Services Plan”) with respect to the Fund’s Institutional Class shares.  
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Under the Institutional Class Shareholder Services Plan, each of the aforementioned Funds is authorized 
to pay banks and their affiliates and other institutions, including broker-dealers and Fund affiliates 
(“Participating Organizations”), an aggregate fee in an amount not to exceed on an annual basis 0.05% 
for Institutional Class shares of the average daily net asset value of the Institutional Class shares of a 
Fund attributable to or held in the name of a Participating Organization for its clients as compensation 
for providing on going shareholder service activities, which do not include distribution services, 
pursuant to an agreement with a Participating Organization.  Any amount of such payment not paid 
during a Fund’s fiscal year for such service activities shall be reimbursed to such Fund as soon as 
practicable.   

Shareholder Services Plan for Investor Class Shares Except for the Emerald Small Cap Value Fund, 
each Fund has adopted a shareholder services plan (an “Investor Class Shareholder Services Plan”) with 
respect to the Fund’s Investor Class shares.  Under the Investor Class Shareholder Services Plan, each of 
the aforementioned Funds is authorized to pay banks and their affiliates and other institutions, including 
broker-dealers and Fund affiliates (“Participating Organizations”), an aggregate fee in an amount not to 
exceed on an annual basis 0.15% for Investor Class shares of the average daily net asset value of the 
Investor Class shares of a Fund attributable to or held in the name of a Participating Organization for its 
clients as compensation for providing on-going shareholder service activities, which do not include 
distribution services,   pursuant to an agreement with a Participating Organization.  Any amount of such 
payment not paid during a Fund’s fiscal year for such service activities shall be reimbursed to such Fund 
as soon as practicable.   

TRUSTEES AND OFFICERS 

The business and affairs of each Fund are managed under the direction of its Board. The Board approves 
all significant agreements between a Fund and the persons or companies that furnish services to the 
Fund, including agreements with its distributor, Adviser, administrator, custodian and transfer agent. 
The day-to-day operations of each Fund are delegated to the Fund’s Adviser and administrator. 

The name, address, year of birth and principal occupations for the past five years of the Trustees and 
officers of the Trust are listed below, along with the number of portfolios in the Fund complex overseen 
by and the other directorships held by each Trustee. 

INDEPENDENT TRUSTEES 
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Name, 
Address* 
& Year of 

Birth  

Position(s) 
Held with 

Fund  

Term of 
Office** and 

Length of 
Time 

Served  

Principal 
Occupation(s) During 

Past 5 Years***  

Number 
of 

Funds in 
Fund 

Complex 
Overseen 

by 
Trustee 

****  

Other 
Directorships 

Held by 
Trustee During Past 5 

Years*** 
Mary K. 
Anstine, 
 1940 

  

Trustee 
and 
Chairman 

  

Ms. Anstine was elected 
at a special meeting of 
shareholders held on 
March 21, 1997 and re-
elected at a special 
meeting of shareholders 
held on August 7, 2009. 
Ms. Anstine was 
appointed Chairman of 
the Board at the June 6, 
2017 meeting of the 
Board of Trustees. 

  

Ms. Anstine was formerly an Executive Vice 
President of First Interstate Bank of Denver 
until 1994, President/Chief Executive Officer 
of HealthONE Alliance, Denver, Colorado, 
from 1994 to 2004, and has been retired since 
2004. Ms. Anstine is also Trustee/Director of 
AV Hunter Trust and Colorado Uplift Board. 
Ms. Anstine was formerly a Director of the 
Trust Bank of Colorado (later purchased and 
now known as Northern Trust Bank), 
HealthONE and Denver Area Council of the 
Boy Scouts of America, and a member of the 
American Bankers Association Trust 
Executive Committee. 

 

34 

  

Ms. Anstine is a Trustee of 
ALPS ETF Trust (21 funds); 
ALPS Variable Investment 
Trust (9 funds); Reaves 
Utility Income Fund (1 fund); 
and Segall Bryant & Hamill 
Trust  (14 funds). 

Jeremy W. 
Deems, 
 1976 

  

Trustee 

  

Mr. Deems was 
appointed as a Trustee at 
the March 11, 2008 
meeting of the Board of 
Trustees and elected at a 
special meeting of 
shareholders held on 
August 7, 2009. 

  

Mr. Deems is the Co-Founder, Chief 
Operations Officer and Chief Financial 
Officer of Green Alpha Advisors, LLC, a 
registered investment advisor, and Co-
Portfolio Manager of the Shelton Green Alpha 
Fund. Prior to joining Green Alpha Advisors, 
Mr. Deems was CFO and Treasurer of 
Forward Management, LLC, ReFlow 
Management Co., LLC, ReFlow Fund, LLC, a 
private investment fund, and Sutton Place 
Management, LLC, an administrative services 
company, from 1998 to June 2007.  From 
2004 to 2005, Mr Deems also served as 
Treasurer of the Forward Funds and the Sierra 
Club Funds.   

34 

  

Mr. Deems is a Trustee of 
ALPS ETF Trust (21 funds); 
ALPS Variable Investment 
Trust (9 funds); Clough 
Funds Trust (1 fund); ; and 
Reaves Utility Income Fund 
(1 fund). 

Jerry G. 
Rutledge, 
 1944 

  

Trustee 

  

Mr. Rutledge was 
elected at a special 
meeting of shareholders 
held on August 7, 2009. 

  

Mr. Rutledge is the President and owner of 
Rutledge’s Inc., a retail clothing business. Mr. 
Rutledge is currently Director of the 
American National Bank. He was from 1994 
to 2007 a Regent of the University of 
Colorado. 

  

34 

  

Mr. Rutledge is a Trustee of 
Principal Real Estate Income 
Fund (1 fund); Clough Global 
Dividend and Income Fund (1 
fund); Clough Global Equity 
Fund (1 fund); and Clough 
Global Opportunities Fund (1 
fund). 



47 

Name, 
Address* 
& Year of 

Birth  

Position(s) 
Held with 

Fund  

Term of 
Office** and 

Length of 
Time 

Served  

Principal 
Occupation(s) During 

Past 5 Years***  

Number 
of 

Funds in 
Fund 

Complex 
Overseen 

by 
Trustee 

****  

Other 
Directorships 

Held by 
Trustee During Past 5 

Years*** 
Michael 
“Ross” 
Shell , 
 1970 

  

Trustee 

  

Mr. Shell was elected at 
a special meeting of 
shareholders held on 
August 7, 2009. 

  

Mr. Shell is Founder and CEO of Red Idea, 
LLC, a strategic consulting/early stage 
venture firm (since June 2008). From 1999 to 
2009, he was a part-owner and Director of 
Tesser, Inc., a brand agency. From December 
2005 to May 2008, he was Director, 
Marketing and Investor Relations, of 
Woodbourne, a REIT/real estate hedge fund 
and private equity firm. Prior to this, from 
May 2004 to November 2005, he worked as a 
business strategy consultant; from June 2003 
to April 2004, he was on the Global Client 
Services team of IDEO, a product 
design/innovation firm; and from 1999 to 
2003, he was President of Tesser, Inc. Mr. 
Shell graduated with honors from Stanford 
University with a degree in Political Science. 

 

34 

 

None. 
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INTERESTED TRUSTEE 

Name, 
Address* 

& 
Year of 
Birth  

Position(s) 
Held with 

Fund  

Term of Office** 
and Length of 
Time Served  

Principal 
Occupation(s) 
During Past 5 

Years***  

Number 
of 

Funds in 
Fund 

Complex 
Overseen 

by 
Trustee 

****  

Other 
Directorships 

Held by 
Trustee During Past 5 

Years*** 
Edmund J. 
Burke, 
 1961 

  Trustee and 
President 

  Mr. Burke was elected as 
Trustee at a special meeting of 
shareholders held on August 7, 
2009. Mr. Burke was elected 
President of the Trust at the 
December 17, 2002 meeting of 
the Board of Trustees. 

  Mr. Burke is President and a Director 
of ALPS Holdings, Inc. (“AHI”) 
(since 2005) and ALPS Advisors, Inc. 
(“AAI”) and Director of Boston 
Financial Data Services, Inc. 
(“BFDS”), ALPS Distributors, Inc. 
(“ADI”), ALPS Fund Services, Inc. 
(“AFS”) and ALPS Portfolio 
Solutions Distributor, Inc. (“APSD”). 
Because of his positions with AHI, 
BFDS, AAI, ADI, AFS and APSD, 
Mr. Burke is deemed an affiliate of 
the Trust as defined under the 1940 
Act.  

 34   Mr. Burke is a Trustee of 
ALPS ETF Trust (21 funds); 
Clough Global Dividend and 
Income Fund (1 fund); Clough 
Global Equity Fund (1 fund); 
Clough Global Opportunities 
Fund (1 fund); Clough Funds 
Trust (1 fund); Liberty All-
Star Equity Fund (1 fund); and 
Director of the Liberty All-
Star Growth Fund, Inc. (1 
fund).  

 
OFFICERS 

Name, Address* & 
 Year of Birth   

Position(s) 
 Held with 
 Fund   

Term of 
 Office** and 
 Length of 
 Time Served   

Principal Occupation(s) During 
 Past 5 Years*** 

Kimberly R. 
Storms, 
 1972 

  

Treasurer 

  

Ms. Storms was elected 
Treasurer of the Trust at the 
March 12, 2013 meeting of the 
Board of Trustees. 

  

Ms. Storms is Senior Vice President - Director of Fund 
Administration of ALPS. Because of her position with ALPS, 
Ms. Storms is deemed an affiliate of the Trust as defined 
under the 1940 Act. Ms. Storms is also Treasurer of Liberty 
All-Star Equity Fund, Liberty All-Star Growth Fund, Inc., 
and ALPS Series Trust.  Ms. Storms also serves as a Board 
member and Treasurer of The Center for Trauma & 
Resilience, a nonprofit agency. 

Karen S. Gilomen, 
1970 

  

Secretary Ms. Gilomen was elected 
Secretary of the Trust at the 
December 13, 2016 meeting of 
the Board of Trustees. 

  

Ms. Gilomen joined ALPS in August 2016 as Vice President 
and Senior Counsel.  Prior to joining ALPS, Ms. Gilomen 
was Vice President - General Counsel & CCO of Monticello 
Associates, Inc. from 2010 to 2016.  Because of her position 
with ALPS, Ms. Gilomen is deemed an affiliate of the Trust, 
as defined under the 1940 Act.  Ms. Gilomen is also the 
Secretary of Reaves Utility Income Fund, Clough Funds 
Trust, Clough Global Dividend and Income Fund, Clough 
Global Equity Fund, Clough Global Opportunities Fund and 
the Assistant Secretary of the WesMark Funds. 

Ted Uhl, 
1974 

  

Chief Compliance 
Officer (“CCO”) 

Mr. Uhl was appointed CCO of 
the Trust at the June 8, 2010 
meeting of the Board of Trustees. 

  

Mr. Uhl joined ALPS in October 2006, and is currently 
Deputy Compliance Officer of ALPS.  Prior to his current 
role, Mr. Uhl served as Senior Risk Manager for ALPS from 
October 2006 until June 2010. Before joining ALPS, Mr. Uhl 
served a Sr. Analyst with Enenbach and Associates (RIA), 
and a Sr. Financial Analyst at Sprint.  Because of his position 
with ALPS, Mr. Uhl is deemed an affiliate of the Trust as 
defined under the 1940 Act. Mr. Uhl is also CCO of the 
Boulder Growth & Income Fund, Inc., Centre Funds, Index 
Funds, Reality Shares ETF Trust, Reaves Utility Income 
Fund and XAI Octagon Floating Rate & Alternative Income 
Term Trust.  
 

Jennell Panella,  Assistant Treasurer Ms. Panella was elected Assistant  Ms. Panella joined ALPS in June 2012 and is currently Fund 
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Name, Address* & 
 Year of Birth   

Position(s) 
 Held with 
 Fund   

Term of 
 Office** and 
 Length of 
 Time Served   

Principal Occupation(s) During 
 Past 5 Years*** 

1974 Treasurer of the Trust at the 
September 15, 2015 meeting of 
the Board of Trustees 

Controller of ALPS Fund Services, Inc. Prior to joining 
ALPS, Ms. Panella served as Financial Reporting Manager 
for Parker Global Strategies, LLC (2009-2012).  Because of 
her position with ALPS, Ms. Panella is deemed an affiliate of 
the Trust as defined under the 1940 Act. Ms. Panella also 
serves as Assistant Treasurer of James Advantage Funds. 

Alan Gattis,  
1980 

 

Assistant Treasurer Mr. Gattis was elected Assistant 
Treasurer of the Trust at the 
September 13, 2016 meeting of 
the Board of Trustees 

 

Mr. Gattis joined ALPS in 2011 and is currently Vice 
President and Fund Controller of ALPS.  Prior to joining 
ALPS, Mr. Gattis was an Auditor at Spicer Jeffries LLP 
(2009 through 2011) and an Auditor at  
PricewaterhouseCoopers LLP (2004 - 2009).  Because of his 
position with ALPS, Mr. Gattis is deemed an affiliate of the 
Trust as defined under the 1940 Act.  Mr. Gattis is also 
Assistant Treasurer of ALPS Series Trust and Griffin 
Institutional Access Real Estate Fund. 

Sharon Akselrod, 
1974 

 

Assistant Secretary Ms. Akselrod was elected 
Assistant Secretary of the Trust at 
the September 15, 2015 meeting 
of the Board of Trustees. 

 

Ms. Akselrod joined ALPS in August 2014 and is currently 
Senior Investment Company Act Paralegal of ALPS Fund 
Services, Inc. Prior to joining ALPS, Ms. Akselrod served as 
Corporate Governance and Regulatory Associate for 
Nordstrom fsb (2013-2014) and Senior Legal Assistant – 
Legal Manager for AXA Equitable Life Insurance Company 
(2008-2013). Because of her position with ALPS, Ms. 
Akselrod is deemed an affiliate of the Trust as defined under 
the 1940 Act. Ms. Akselrod is also Assistant Secretary of 
ALPS ETF Trust, ALPS Variable Investment Trust and 
Principal Real Estate Income Fund. 

Jennifer Craig, 
1973 

 

Assistant Secretary Ms. Craig was elected Assistant 
Secretary of the Trust at the June 
8, 2016 meeting of the Board of 
Trustees. 
 

 

Ms. Craig joined ALPS in 2007 and is currently Assistant 
Vice President and Paralegal Manager of ALPS. Prior to 
joining ALPS, Ms. Craig was Legal Manager at Janus Capital 
Management LLC and served as Assistant Secretary of Janus 
Investment Fund, Janus Adviser Series and Janus Aspen 
Series.  Because of her position with ALPS, Ms. Craig is 
deemed an affiliate of the Trust as defined under the 1940 
Act. Ms. Craig is also Assistant Secretary of Clough Global 
Dividend and Income Fund, Clough Global Equity Fund, 
Clough Global Opportunities Fund, Clough Funds Trust, 
Liberty All-Star Equity Fund, and Liberty All-Star Growth 
Fund, Inc. 
 

Sareena Khwaja-
Dixon, 
1980 
 

 

Assistant Secretary Ms. Khwaja-Dixon was elected 
Assistant Secretary of the Trust at 
the December 12, 2017 meeting 
of the Board of Trustees. 
 

 

Ms. Khwaja-Dixon joined ALPS in August 2015 and is 
currently Senior Counsel and Vice President of ALPS Fund 
Services, Inc. Prior to joining ALPS, Ms. Khwaja-Dixon 
served as a Senior Paralegal/Paralegal for Russell Investments 
(2011 – 2015). Ms. Khwaja-Dixon is also Secretary of 
Liberty All-Star Equity Fund and Liberty All-Star Growth 
Fund, Inc., and Assistant Secretary of Clough Funds Trust, 
Clough Dividend and Income Fund, Clough Global 
Opportunities Fund, and Clough Global Equity Fund. 

_______________ 
*All communications to Trustees and Officers may be directed to Financial Investors Trust c/o 1290 Broadway, Suite 1100, 
Denver, CO  80203. 
**This is the period for which the Trustee or Officer began serving the Trust.  Each Trustee serves an indefinite term, until 
such Trustees successor is elected and appointed, or such Trustee resigns or is deceased.  Officers are elected on an annual 
basis. 
***Except as otherwise indicated, each individual has held the office shown or other offices in the same company for the last 
five years.  
****The Fund Complex includes all series of the Trust (currently 34) and any other investment companies for which 
Emerald Mutual Fund Advisers Trust provides investment advisory services (currently none). 
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Additional Information About the Trustees’ Qualifications and Experience 

The following is a brief discussion of the specific education, experience, qualifications, or skills that led 
to the conclusion, as of the date of this SAI, that each person identified below should serve as a Trustee 
for the Trust.  

 Mary K. Anstine 

Ms. Anstine has been an Independent Trustee of the Trust since March 21, 1997 and Chairman since 
June 6, 2017.  Currently retired, Ms. Anstine has over 30 years of financial services experience.  Most 
recently, she was President and CEO of HealthONE Alliance, Denver, Colorado from 1994 through 
2004.  From 1964 to 1994, Ms. Anstine held positions leading up to Executive Vice President of First 
Interstate Bank.  She was selected to serve as a Trustee of the Trust based on her business and financial 
services experience.   

Jeremy W. Deems 

Mr. Deems has been an Independent Trustee of the Trust since March 11, 2008.  In 2007, Mr. Deems 
co-founded Green Alpha Advisors, LLC, a registered investment adviser, for which he currently serves 
as Chief Operations Officer and Chief Financial Officer.  Prior to co-founding Green Alpha Advisors, 
Mr. Deems was CFO of Forward Management, LLC, investment advisor to the Forward Funds and 
Sierra Club Mutual Funds, where he was also co-portfolio manager to the Sierra Club Stock Fund. In 
addition, he was the CFO of ReFlow Management Co., LLC.  Prior to joining Forward and ReFlow, he 
served as Regional Marketing Assistant within the Investment Consulting Services Group at Morgan 
Stanley Dean Witter.  Mr. Deems received a B.S. and a MBA in finance from Saint Mary’s College of 
California and is a licensed Certified Public Accountant and a member of the American Institute of 
Certified Public Accountants. He was selected to serve as a Trustee of the Trust based on his business, 
financial services, accounting and investment management experience.  

 Jerry G. Rutledge 

Mr. Rutledge has been an Independent Trustee of the Trust since August 7, 2009.   Mr. Rutledge is the 
President and owner of Rutledge's Inc., an upscale men's clothing store, which he opened in 1967.  Mr. 
Rutledge has over 40 years of business experience.  He served on the CU Board of Regents from 1995 to 
2007 and currently serves on the Board of American National Bank. Mr. Rutledge is a graduate of the 
University of Colorado.  He was selected to serve as a Trustee of the Trust based on his business 
experience. 

Michael “Ross” Shell 

Mr. Shell has been an Independent Trustee of the Trust since August 7, 2009.   In 2008, Mr. Shell 
founded Red Idea, LLC, a strategic consulting/early stage venture firm, for which he currently serves as 
CEO.  From 1999 to 2009, he was a part-owner and Director of Tesser, Inc., a brand agency, during 
which time he also served as Director, Marketing and Investor Relations, of Woodbourne, a REIT/real 
estate hedge fund and private equity firm. Prior to this, he worked as a business strategy consultant, he 
was on the Global Client Services team of IDEO, and he was President of Tesser, Inc. Mr. Shell 
graduated with honors from Stanford University with a degree in Political Science.  He was selected to 
serve as a Trustee of the Trust based on his business, financial services and investment management 
experience. 
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 Edmund J. Burke 

Mr. Burke has been an Interested Trustee of the Trust since August 7, 2009.  Mr. Burke joined ALPS 
Fund Services, Inc., the Fund's’ administrator, in 1991 and currently serves as Director.  He is also a 
Director of ALPS Holdings, Inc., ALPS Advisors, Inc., ALPS Distributors, Inc., the Funds’ principal 
underwriter, and ALPS Portfolio Solutions Distributor, Inc.  Mr. Burke has over 20 years of financial 
services and investment management experience.  Before joining ALPS, Mr. Burke was a Regional Vice 
President for the Pioneer Funds in Boston and has also worked with Fidelity.  Mr. Burke has a B.A. in 
Economics from the University of New Hampshire.  He was selected to serve as a Trustee of the Trust 
based on his business, financial services and investment management experience. 

Leadership Structure and Oversight Responsibilities 

Overall responsibility for oversight of the Fund rests with the Trustees. The Trust has engaged the 
Adviser to manage the Fund on a day-to day basis. The Board is responsible for overseeing the Adviser 
and other service providers in the operations of the Fund in accordance with the provisions of the 1940 
Act, applicable provisions of state and other laws and the Trust’s charter. The Board is currently 
composed of five members, four of whom are Independent Trustees. The Board meets at regularly 
scheduled quarterly meetings each year. In addition, the Board may hold special in-person or telephonic 
meetings or informal conference calls to discuss specific matters that may arise or require action 
between regular meetings. As described below, the Board has established a Nominating and Governance 
Committee and an Audit Committee, and may establish ad hoc committees or working groups from time 
to time, to assist the Board in fulfilling its oversight responsibilities. The Independent Trustees have also 
engaged independent legal counsel to assist them in performing their oversight responsibilities. 
 
The Board has appointed Mary K. Anstine, an Independent Trustee, to serve in the role of Chairman. 
The Chairman’s role is to preside at all meetings of the Board and to act as a liaison with the Adviser, 
other service providers, counsel and other Trustees generally between meetings. The Chairman may also 
perform such other functions as may be delegated by the Board from time to time.  The Board reviews 
matters related to its leadership structure annually. The Board has determined that the Board’s 
leadership structure is appropriate given the Trust’s characteristics and circumstances.  These 
characteristics include, but are not limited to, the Trust’s multiple series of fund shares, each fund’s 
single portfolio of assets, each fund’s net assets, the services provided by the funds’ service providers, 
the formal and informal functions of the various Independent Trustees both during and between Board 
meetings, the existence of the Trust for over 15 years and the long board service of some of the 
Independent Trustees, which in some cases date back to the inception of the Trust. 
 

Risk oversight forms part of the Board’s general oversight of the Funds and is addressed as part of 
various Board and Committee activities. As part of its regular oversight of the Funds, the Board, directly 
or through a Committee, interacts with and reviews reports from, among others, Fund management, the 
Adviser, the Funds’ Chief Compliance Officer, the Funds’ legal counsel and the independent registered 
public accounting firm for the Fund regarding risks faced by the Funds. The Board, with the assistance 
of Fund management and the Adviser, reviews investment policies and risks in connection with its 
review of the Funds’ performance. The Board has appointed a Chief Compliance Officer who oversees 
the implementation and testing of the Funds’ compliance program and reports to the Board regarding 
compliance matters for the Fund and its principal service providers. In addition, as part of the Board’s 
periodic review of the Funds’ advisory, sub-advisory and other service provider agreements, the Board 
may consider risk management aspects of these service providers’ operations and the functions for 
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which they are responsible.   

None of the Independent Trustees own securities in the Adviser or the Distributor, nor do they own 
securities in any entity directly controlling, controlled by, or under common control with the Adviser or 
the Distributor. 

Audit Committee.  The Board has an Audit Committee which considers such matters pertaining to the 
Trust’s books of account, financial records, internal accounting controls and changes in accounting 
principles or practices as the Trustees may from time to time determine.  The Audit Committee also 
considers the engagement and compensation of the independent registered public accounting firm 
(“Firm”) and ensures receipt from the Firm of a formal written statement delineating relationships 
between the Firm and the Trust, consistent with Public Company Accounting Oversight Board Rule 
3526.  The Audit Committee also meets privately with the representatives of the Firm to review the 
scope and results of audits and other duties as set forth in the Audit Committee’s Charter.  The Audit 
Committee members, each of whom are Independent Trustees are: Ms. Anstine and Messrs. Deems 
(Chairman), Rutledge and Shell.  The Audit Committee met four times during the fiscal year ended 
April 30, 2018. 

Nominating and Corporate Governance Committee. The Nominating and Corporate Governance 
Committee meets periodically to advise and assist the Board in selecting nominees to serve as trustees of 
the Trust.  The Nominating and Corporate Governance Committee believes the Board generally benefits 
from diversity of background, experience and views among its members, and considers this a factor in 
evaluating the composition of the Board, but has not adopted any specific policy in this regard.  The 
Nominating and Corporate Governance Committee also advises and assists the Board in establishing, 
implementing and executing policies, procedures and practices that assure orderly and effective 
governance of the Trust and effective and efficient management of all business and financial affairs of 
the Trust.  Members of the Nominating and Corporate Governance Committee are currently: 
Ms. Anstine (Chairman) and Messrs. Deems, Rutledge and Shell.  The Nominating and Corporate 
Governance Committee of the Board met once during the fiscal year ended April 30, 2018. 

Shareholder Nominations.  The Board will consider shareholder nominees for Trustees.  All nominees 
must possess the appropriate characteristics, skills and experience for serving on the Board.  In 
particular, the Board and its Independent Trustees will consider each nominee’s integrity, educational 
and professional background, understanding of the Trust’s business on a technical level and commitment 
to devote the time and attention necessary to fulfill a Trustee’s duties.  All shareholders who wish to 
recommend nominees for consideration as Trustees shall submit the names and qualifications of the 
candidates to the Secretary of the Trust by writing to: Financial Investors Trust, 1290 Broadway, 
Suite 1100, Denver, Colorado, 80203. 

As of December 31, 2017, the dollar range of equity securities in the Funds beneficially owned by the 
Interested Trustee were as follows: 
 

 

 

 

Interested Trustee 

Dollar Range of 
Equity Securities in 
the Funds 

Aggregate Dollar Range of Equity 
Securities in All Registered Investment 
Companies Overseen by Trustee in 
Family of Investment Companies 
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Edmund J. Burke None None 

 
As of December 31, 2017, the dollar range of equity securities in the Funds beneficially owned by 
Independent Trustees were as follows: 
 

 

 

 

Independent Trustees 

 
Aggregate Dollar Range of Equity 
Securities in All Registered Investment 
Companies Overseen by Trustee in 
Family of Investment Companies 

Dollar Range of 
Equity Securities in 
the Funds 

Mary K. Anstine None $10,001 - $50,000 

Jeremy W. Deems None None 

Jerry G. Rutledge None $50,001 - $100,000 

Michael “Ross” Shell None None 

 
Remuneration of Trustees.  Effective July 1, 2018, the Independent Trustees will receive a quarterly 
retainer of $15,000, plus $6,000 for each regular or special in-person Board or Committee meeting 
attended, and $2,000 for each special telephonic Board or Committee meeting attended. The Chairman 
of the Board and the Chairman of the Audit Committee will also receive an additional quarterly retainer 
of $3,000. Previously, the Independent Trustees received a quarterly retainer of $12,000, plus $4,000 for 
each regular Board or Committee meeting attended, $1,000 for each special telephonic Board or 
Committee meeting attended and $2,000 for each special in-person Board meeting attended. The 
Chairman of the Board and the Chairman of the Audit Committee also received an additional quarterly 
retainer of $2,000. The Independent Trustees are also reimbursed for all reasonable out-of-pocket 
expenses relating to attendance at meetings. For the fiscal year ended April 30, 2018, the Independent 
Trustees received the following compensation: 

 

Aggregate 
Compensation 
From the Trust 

Pension Or 
Retirement 
Benefits Accrued 
As Part of Fund 
Expenses 

Estimated 
Annual 
Benefits 
Upon 
Retirement 

Aggregate 
Compensation 
From The Trust 
And Fund Complex 
Paid To Trustees*  

Mary K. Anstine $66,500 $0  $0  $66,500 
Jeremy W. Deems $66,500 $0  $0  $66,500 
Jerry G. Rutledge $60,500 $0  $0  $60,500 
Michael “Ross” Shell $60,500 $0  $0  $60,500 
* The Fund Complex includes all series of the Trust (currently 34)  and any other investment companies for which any 
Trustee serves as trustee for and which Emerald Mutual Fund Advisers Trust provides investment advisory services 
(currently none). 
 

No officer, trustee or employee of the Adviser or any of its affiliates receives any compensation from the 
Funds for serving as an officer or trustee of the Funds.     
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INVESTMENT MANAGER 

Emerald Mutual Fund Advisers Trust (“Emerald” or the “Adviser”), subject to the authority of the Board 
of Trustees, is responsible for the overall management and administration of each Fund’s business 
affairs.  The Adviser commenced business operations in April of 2005 and is registered with the 
Securities and Exchange Commission as an investment adviser.  Emerald is located at 3175 Oregon 
Pike, Leola, PA  17540. Emerald is a wholly owned subsidiary of Emerald Advisers, LLC, the former 
investment advisor to the Emerald Banking and Finance Fund and Emerald Growth Fund, and is located 
at the same address as that of Emerald. As of June 30, 2018, Emerald Advisers, LLC had approximately 
$5.5 billion in assets under management.  Emerald Advisers, LLC (previously incorporated as Emerald 
Advisers, Inc. until July 10, 2018) commenced business operations in October, 1992. 
 
On July 18, 2018, the Adviser entered into an agreement (the “Agreement”) pursuant to which 1251 
Capital Management (“1251 Capital”) will acquire 51% of the equity of the parent company of the 
Funds’ Adviser (“EAM”). According to the Adviser, the objectives of the purchase include to enhance 
the strength and stability of the Adviser and to successfully position it for future growth by enhancing 
key employee retention and recruiting, paying down debt, and adding 1251 Capital’s competencies and 
expertise to EAM’s Board of Directors. Current EAM and Adviser management will continue to run 
each company and maintain operating independence in the day-to-day decisions including but not 
limited to investment process and function. If the transaction contemplated by the Agreement is 
completed (the “Transaction”), it is expected that the Funds’ current investment advisory agreement 
with the Adviser will terminate. 
 
The Transaction is contemplated to be completed on or before September 28, 2018. The Transaction is 
subject to certain conditions to closing, including approval by shareholders, and may be delayed or even 
terminated due to unforeseen circumstances. As part of the Transaction, it is anticipated that the 
principals and employees of the Adviser responsible for managing your Fund will continue to manage 
your Fund after the Transaction. 
 
Pursuant to the Investment Advisory and Management Agreement (the “Advisory Agreement”), the 
Emerald Banking and Finance Fund pays the Adviser an annual management fee of 1% based on the 
Emerald Banking and Finance Fund’s average daily net assets, the Emerald Growth Fund pays the 
adviser an annual management fee of 0.75% based on the Emerald Growth Fund’s average daily net 
assets, the Emerald Insights Fund pays the Adviser an annual management fee of 0.75% based on the 
Emerald Insights Fund’s average daily net assets, and the Emerald Small Cap Value Fund pays the 
Adviser an annual management fee of 0.75% based on the Emerald Small Cap Value Fund’s average 
daily net assets.  The management fee is paid on a monthly basis.  The initial term of the Advisory 
Agreement is two years.  The Board may extend the Advisory Agreement for additional one-year terms. 
The Board, shareholders of the Funds, or the Adviser may terminate the Advisory Agreement upon sixty 
(60) days’ notice.  A discussion regarding the basis for the Board’s approval of the renewal of the 
Advisory Agreement with respect to the Funds was provided in the Funds’ annual report to shareholders 
for the period ended April 30, 2018.  Fees are subject to the following breakpoints: 
 

Emerald Banking and Finance 
Fund 

1.00% up to and including $100,000,000  
0.90% in excess of $100,000,000  

Emerald Growth Fund 0.75% up to and including $250 million 
0.65% over $250 million up to and including $500 
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million 
0.55% over $500 million up to and including $750 
million 
0.45% over $750 million 
 

Emerald Insights Fund 0.75% up to and including $250 million 
0.65% over $250 million up to and including $500 
million 
0.55% over $500 million up to and including $750 
million 
0.45% over $750 million 
 

Emerald Small Cap Value Fund 0.75% up to and including $250 million 
0.65% over $250 million up to and including $500 
million 
0.55% over $500 million up to and including $750 
million 
0.45% over $750 million 

 
  
The table below shows the management fees paid by each Fund to the Adviser for the periods indicated: 
 

  

For Fiscal 
Year Ended 
April 30, 
2018 

For Fiscal 
Year Ended 
April 30, 
2017 

For Fiscal 
Year Ended 
April 30, 
2016 

Emerald Banking & Finance    
Gross Advisory Fees $4,646,371  $3,316,622  $2,414,429  
Waiver of Advisory Fees $0  $0  $0  
Reimbursement of other Expenses $0  $0  $0  
Net Advisory Fees $4,646,371  $3,316,622  $2,414,429  
      
Emerald Growth     
Gross Advisory Fees $6,657,367  $5,901,025  $4,678,661  
Waiver of Advisory Fees $0  $0  $0  
Reimbursement of other Expenses $0  $0  $0  
Net Advisory Fees $6,657,367  $5,901,025  $4,678,661  
    
Emerald Insights Fund     
Gross Advisory Fees $83,116  $91,817  $86,192  
Waiver of Advisory Fees ($82,246) ($91,653) ($76,576) 
Reimbursement of other Expenses $0  $0  $0  
Net Advisory Fees $870  $164  $9,616  
    
Emerald Small Cap Value     
Gross Advisory Fees $59,393  $111,917  $69,483(1)  
Waiver of Advisory Fees ($59,393) ($86,667) ($69,483) (1) 
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Reimbursement of other Expenses ($35,562) $0  ($1,302) (1) 
Net Advisory Fees ($35,562) $25,250  $0(1)  
    

1 For the period October 1, 2015 to April 30, 2016 for the Emerald Small Cap Value Fund. 
Effective March 3, 2015, the Board approved changing the fiscal year-end of the Fund from 
September 30 to April 30. 

Emerald has contractually agreed to waive a portion of its fees and reimburse other expenses in amounts 
necessary to limit the Fund’s operating expenses (exclusive of Acquired Fund Fees and Expenses, brokerage 
expenses, interest expenses, taxes and extraordinary expense) for each of its Funds. For the Emerald Banking and 
Finance Fund for Class A, Class C, Institutional Class, and Investor Class shares to an annual rate (as percentage 
of the Fund’s average daily net assets) of 1.84%, 2.49%, 1.54% and 1.89% respectively; for the Emerald Growth 
Fund for Class A, Class C, Institutional Class, and Investor Class shares to an annual rate (as percentage of the 
Fund’s average daily net assets) of 1.29%, 1.94%, 0.99% and 1.34% respectively; for the Emerald Insights Fund 
for Class A, Class C, Institutional Class, and Investor Class shares to an annual rate (as percentage of the Fund’s 
average daily net assets) of 1.35%, 2.00%, 1.05% and 1.40%, respectively; and for the Emerald Small Cap Value 
Fund for Class A, Class C, Institutional Class, and Investor Class shares to an annual rate (as percentage of the 
Fund’s average daily net assets) of 1.35%, 2.00%, 1.00% and 1.25%, respectively. This agreement (the “Expense 
Agreement”) is in effect through August 31, 2019. The Adviser will be permitted to recapture, on a class-by-class 
basis, expenses it has borne through the Expense Agreement to the extent that the Fund’s expenses in later periods 
fall below the annual rates set forth in the Expense Agreement; provided, however, that such recapture payments 
do not cause the Fund’s expense ratio (after recapture) to exceed the lesser of (i) the expense cap in effect at the 
time of the waiver and (ii) the expense cap in effect at the time of the recapture. Notwithstanding the foregoing, 
the Fund will not be obligated to pay any such deferred fees and expenses more than three years after the date on 
which the fees and expenses were deferred. The Adviser may not discontinue this waiver, prior to August 31, 
2019, without the approval by the Fund’s Board of Trustees. 

DISTRIBUTOR 

Shares of each Fund are offered on a continuous basis through ALPS Distributors, Inc. (an affiliate of 
ALPS) (“ADI” or the “Distributor”), located at 1290 Broadway, Suite 1100, Denver, Colorado 80203, as 
distributor pursuant to a distribution agreement between the Distributor and the Funds. The Distributor 
is not obligated to sell any specific amount of Fund shares.   

CODE OF ETHICS 

The Funds, the Adviser, and the Distributor each have adopted a code of ethics under Rule 17j-1 of the 
1940 Act. These codes of ethics permit the personnel of these entities to invest in securities, including 
securities that the Funds may purchase or hold. The codes of ethics are on public file with, and are 
available from, the SEC. 

ADMINISTRATOR 

Each Fund currently employs ALPS Fund Services, Inc. (an affiliate of ADI) (“ALPS” or the 
“Administrator”), located at 1290 Broadway, Suite 1100, Denver, Colorado 80203, under an 
administration agreement to provide certain administrative services to the Funds.  Information on the 
services provided by the Administrator is available in the Prospectus, which is incorporated by reference 
in this SAI.   
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For Fiscal 
Year Ended 
April 30, 
2018 

For Fiscal 
Year Ended 
April 30, 
2017 

For Fiscal 
Year Ended 
April 30, 
2016 

Emerald Banking & Finance $209,341  $161,403  $130,361  
Emerald Growth Fund $465,218  $431,979  $359,924  
Emerald Insights Fund $8,607  $9,378  $9,948  
Emerald Small Cap Value Fund $8,591  $8,448  $6,455(1) 

(1) For the period October 1, 2015 to April 30, 2016. Effective March 3, 2015, the Board of 
Trustees approved changing the fiscal year-end of the Fund from September 30 to April 30. 

 
PROXY VOTING POLICIES AND PROCEDURES 

Although individual Board members may not agree with particular policies or votes by the Adviser, the 
Board has approved delegating proxy voting discretion to the Adviser believing that each Adviser 
should be responsible for voting because it is a matter relating to the investment decision making 
process.    

Attached as Appendix B are summaries of the guidelines and procedures that the Adviser uses to 
determine how to vote proxies relating to portfolio securities, including the procedures that the Adviser 
uses when a vote presents a conflict between the interests of Fund shareholders, on the one hand, and 
those of the Adviser or any affiliated person of the Funds or the Adviser, on the other.  This summary of 
the guidelines gives a general indication as to how the Adviser will vote proxies relating to portfolio 
securities on each issue listed.  However, the guidelines do not address all potential voting issues or the 
intricacies that may surround individual proxy votes.  For that reason, there may be instances in which 
votes may vary from the guidelines presented.  Notwithstanding the foregoing, the Adviser always 
endeavors to vote proxies relating to portfolio securities in accordance with the Fund’s investment 
objectives.   When applicable, information on how a Fund voted proxies relating to portfolio securities 
during the most recent prior 12-month period ended June 30, will be available without charge, (i) upon 
request, by calling 1-855-828-9909 and (ii) on the SEC’s website at http://www.sec.gov.   

PRINCIPAL SHAREHOLDERS 

To the best knowledge of the Trust, the names and addresses of the record and beneficial holders of 5% 
or more of the outstanding shares of the Fund and the percentage of the outstanding shares held by such 
holders are set forth below. To the best knowledge of the Trust, entities shown as owning more than 
25% of the outstanding Shares of the Fund are not the beneficial owners of such Shares, unless 
otherwise indicated. 

A shareholder who owns beneficially 25% or more of the outstanding securities of the Fund is presumed 
to “control” the Fund as defined in the 1940 Act. Such control may affect the voting rights of other 
shareholders. The following table provides the name and address of any person who owns of record or 
beneficially 5% or more of the outstanding shares of each class of the Fund as of August 1, 2018: 

 

Emerald Banking & Finance Fund  
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Class Shareholder Name and Address Percentage of Interest Type of Ownership 

Class A Shares 

MORGAN STANLEY SMITH 
BARNEY LLC          
NEW YORK, NY  10004 14.93% Record 

Class A Shares 

CHARLES SCHWAB & CO, INC.                
SAN FRANCISCO, CA  94105 

16.68% Record 

Class A Shares 

NATIONAL FINANCIAL 
SERVICES, LLC         
BOSTON, MA  02109 

9.88% Record 

Class A Shares 

WELLS FARGO ADVISORS, LLC                
SAINT LOUIS, MO  63103 

7.40%  Record 

Class A Shares 

PERSHING LLC                           
JERSEY CITY, NJ  07399 

10.97% Record 

Class A Shares 

RAYMOND JAMES & 
ASSOCIATES, INC.         
ST PETERSBURG, FL  33716 

5.93% Record 

Class A Shares 

BEAR STEARNS SECURITIES 
CORP        
BROOKLYN, NY 11245 

5.13% Record 

Class C Shares 

RAYMOND JAMES & 
ASSOCIATES, INC.         
ST PETERSBURG, FL  33716 

5.06% Record 

Class C Shares 

WELLS FARGO ADVISORS, LLC                
SAINT LOUIS, MO  63103 

45.21% Record 

Class C Shares 

MORGAN STANLEY SMITH 
BARNEY LLC                
NEW YORK, NY  10004 

13.31% Record 
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Class C Shares 

CHARLES SCHWAB & CO, INC.                
SAN FRANCISCO, CA  94105 

7.60% Record 

Class C Shares 

MERRILL LYNCH, PIERCE, 
FENNER & SMI      
JACKSONVILLE, FL  32246 

7.99% Record 

Class C Shares 

PERSHING LLC                             
JERSEY CITY, NJ  07399 

6.15% Record 

Institutional Class Shares 

WELLS FARGO ADVISORS, LLC                
SAINT LOUIS, MO  63103 

31.58% Record 

Institutional Class Shares 

NATIONAL FINANCIAL 
SERVICES, LLC         
BOSTON, MA  02109 

5.84% Record 

Institutional Class Shares 

CHARLES SCHWAB & CO, INC.                
SAN FRANCISCO, CA  94105 

7.32% Record 

Institutional Class Shares 

MERRILL LYNCH, PIERCE, 
FENNER & SMI      
JACKSONVILLE, FL  32246 

38.16% Record 

Investor Shares 

NATIONAL FINANCIAL 
SERVICES, LLC         
BOSTON, MA  02109 

85.38% Record 

    Emerald Growth Fund  
  Class Shareholder Name and Address Percentage of Interest Type of Ownership 

Class A Shares 

NATIONAL FINANCIAL 
SERVICES, LLC         
BOSTON, MA  02109 

25.65% Record 

Class A Shares 

CHARLES SCHWAB & CO, INC.                
SAN FRANCISCO, CA  94105 

21.05% Record 
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Class A Shares 

PERSHING LLC  
1 PERSHING PLZ                         
JERSEY CITY, NJ 

6.33% Record 

Class A Shares 

GWFS EQUITIES, INC.      
GREENWOOD VILLAGE, CO 
80111 

5.26% Record 

Class C Shares 

WELLS FARGO ADVISORS, LLC                               
SAINT LOUIS, MO  63103 

37.60% Record 

Class C Shares 

RBC CAPITAL MARKETS, LLC                 
MINNEAPOLIS, MN  55402 

5.92% Record 

Class C Shares 

MERRILL LYNCH, PIERCE, 
FENNER & SMI      
JACKSONVILLE, FL  32246 

7.11% Record 

Class C Shares 

MORGAN STANLEY SMITH 
BARNEY LLC                
NEW YORK, NY  10004 

20.49% Record 

Class C Shares 

UBS FINANCIAL SERVICES, 
INC.                           
WEEHAWKEN, NJ  07086 

7.15% Record 

Class C Shares 

NATIONAL FINANCIAL 
SERVICES, LLC         
BOSTON, MA  02109 

5.33% Record 

Institutional Class Shares 

VANGUARD FIDUCIARY TRUST 
COMPANY         
WAYNE, PA  19087 

18.92%  Record 

Institutional Class Shares 

LINCOLN FINANCIAL 
ADVISORS CORP                           
FORT WAYNE, IN 46802 5.86% Record 

Institutional Class Shares 

CHARLES SCHWAB & CO, INC.                
SAN FRANCISCO, CA  94105 

7.54% Record 



61 

Institutional Class Shares 

NATIONAL FINANCIAL 
SERVICES, LLC         
BOSTON, MA  02109 

28.95% Record 

Institutional Class Shares 

MSCS FINANCIAL SERVICES, LLC             
DENVER, CO  80202 

6.12% Record 

Institutional Class Shares 

MERRILL LYNCH, PIERCE, 
FENNER & SMI      
JACKSONVILLE, FL  32246 5.85% Record 

Institutional Class Shares 

GWFS EQUITIES, INC.      
GREENWOOD VILLAGE, CO 
80111 5.01% Record 

Investor Shares 

NATIONAL FINANCIAL 
SERVICES, LLC         
BOSTON, MA  02109 

28.65%  Record 

Investor Shares 

MERRILL LYNCH, PIERCE, 
FENNER & SMI      
JACKSONVILLE, FL  32246 

59.24%  Record 

    
    Emerald Insights Fund    

  Class Shareholder Name and Address Percentage of Interest Type of Ownership 

Class A Shares 

PERSHING LLC                             
JERSEY CITY, NJ  07399 

97.11%  Record 

Class C Shares 

RBC CAPITAL MARKETS, LLC                 
MINNEAPOLIS, MN  55402 

98.14% Record 

Institutional Class Shares 

PERSHING LLC                             
JERSEY CITY, NJ  07399 

13.55% Record 

Institutional Class Shares 

GWFS EQUITIES, INC.                      
GREENWOOD VILLAGE, CO  
80111 

43.85% Record 

Institutional Class Shares 

CHARLES SCHWAB & CO, INC.                
SAN FRANCISCO, CA  94105 

31.58% Record 
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Institutional Class Shares 

D. VOLPE          
LAFAYETTE HL, PA 19444 

5.46% Beneficial 

Investor Shares 

R. BOLINGER       
LITITZ, PA 17543 

6.91% Beneficial 

Investor Shares 
J. BODEM  
CENTRALIA, IL 62801 7.44% Beneficial 

Investor Shares 

C. ZABELNY & W. JABELNY 
JTWROS    
LAS VEGAS, NV 89130            20.37% Beneficial 

Investor Shares 

J. GARNER &                   
E. GARNER JT TEN           
MARIETTA PA  17547-1320             

63.43% Beneficial 

    
    Emerald Small Cap Fund   

  Class Shareholder Name and Address Percentage of Interest Type of Ownership 

Class A Shares 

PERSHING LLC                             
JERSEY CITY, NJ  07399 

82.75% Record 

Class A Shares 

RBC CAPITAL MARKETS, LLC                
MINNEAPOLIS, MN 55402 

15.86% Record 

Class C Shares 

NATIONAL FINANCIAL 
SERVICES, LLC         
BOSTON, MA  02109 

7.25% Record 

Class C Shares 
RBC CAPITAL MARKETS, LLC                 
MINNEAPOLIS, MN  55402 85.87% Record 

Institutional Class Shares 

PERSHING LLC                             
JERSEY CITY, NJ  07399 

38.80% Record 
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Institutional Class Shares 

NATIONAL FINANCIAL 
SERVICES, LLC         
BOSTON, MA  02109 27.97% Record 

Institutional Class Shares 

RBC CAPITAL MARKETS, LLC                 
MINNEAPOLIS, MN  55402 

12.37% Record 

Institutional Class Shares 
LPL FINANCIAL LLC      
SAN DIEGO, CA 92121 10.73% Record 

Institutional Class Shares 

GWFS EQUITIES, INC  
8525 E ORCHARD RD, STE 2T2           
GREENWOOD VILLAGE, CO 
80111 7.66% Record 

Investor Shares 

NATIONAL FINANCIAL 
SERVICES, LLC         
BOSTON, MA  02109 

38.24% Record 

Investor Shares 

Y. REHR & S. REHR       
WERNERSVILLE, PA 19565                

5.25% Beneficial 

Investor Shares 

M. KRAHE IRA      
CHAGRIN FALLS, OH 44023 
            

22.99% Beneficial 

Investor Shares 

O. ELAN TOD 
SARASOTA, FL 34233 
            

11.76% Beneficial 

Investor Shares 
 

  
 

 
The Trustees and Officers of the Trust as a group owned less than 1% of any Fund’s shares. 
  

EXPENSES 

The Funds’ expenses include taxes, interest, fees and salaries of such Fund’s Trustees and officers who 
are not trustees, officers or employees of the Fund’s service contractors, SEC fees, state securities 
qualification fees, costs of preparing and printing prospectuses for regulatory purposes and for 



64 

distribution to existing shareholders, advisory and administration fees, charges of the custodian and of 
the transfer and dividend disbursing agent, certain insurance premiums, outside auditing and legal 
expenses, costs of shareholder reports and shareholder meetings and any extraordinary expenses.  Each 
Fund also pays for brokerage fees and commissions (if any) in connection with the purchase and sale of 
portfolio securities.   

 

PORTFOLIO MANAGERS 

The following sections set forth certain additional information with respect to the portfolio managers for 
the Funds.  Unless noted otherwise, all information is provided as of April 30, 2018.   

Other Accounts Managed by Portfolio Managers 

The table below identifies as of April 30, 2018, for the portfolio manager of each Fund, the number of 
accounts (other than the Funds with respect to which information is provided) for which he or she has 
day-to-day management responsibilities and the total assets in such accounts, within each of the 
following categories: registered investment companies, other pooled investment vehicles, and other 
accounts.  

Portfolio Manager Registered Investment 
Companies 

Other Pooled Investment 
Vehicles Other Accounts 

Number Total Assets 
(in millions) 

Number Total Assets 
(in millions) 

Number Total Assets 
(in millions) 

Emerald Banking and 
Finance Fund       
Kenneth G. Mertz II, 
CFA® 

2 $804 0 $0 37 $2,387 

Steven E. Russell, Esq.        
 

0 $0 1 $17.2 4 $5 

       
Emerald Growth Fund       
Kenneth G. Mertz II, 
CFA® 

2 $804 0 $0 37 $2,387 

Stacey L. Sears 2 $804 0 $0 36 $2,385 
Joseph W. Garner 2 $804 0 $0 36 $2,385 
       
Emerald Insights Fund       
David A. Volpe, CFA® 0 $0 0 $0 11 $145 
Stephen L. Amsterdam 0 $0 0 $0 11 $145 
Joseph Hovorka 0 $0 0 $0 11 $145 
       
Emerald Small Cap 
Value Fund 

      

Ori Elan 0 $0 0 $0 4 $5 
Steven E. Russell, Esq. 0 $0 1 $17.2 4 $5 
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Portfolio Manager Compensation 

Emerald’s portfolio manager compensation is structured to align the interests of portfolio managers with 
those of the shareholders whose assets they manage. It includes the components described below, each 
of which is determined with reference to a number of factors such as overall performance, market 
competition, and internal equity. Compensation is not directly tied to the value of assets held in client 
portfolios. 

Base Salary: Portfolio managers receive base pay in the form of a fixed annual salary. 

Bonus: A significant portion of portfolio manager compensation takes the form of a quarterly incentive 
bonus tied to performance based on quarterly performance reviews and the manager’s relative 
performance against the Russell 2000 Growth Index (with respect to the Emerald Growth Fund), Russell 
2000 Financial Services TR Index (with respect to the Emerald Banking and Finance Fund), Russell 
Mid-Cap Growth Index (with respect to the Emerald Insights Fund) and Russell 2000 Value® Index 
(with respect to the Emerald Small Cap Value Fund) for rolling quarter, year, and five year periods.  
Bonus payments are determined by a combination of factors, including pre-tax investment performance 
calculated as the average of all investment mandates for which the portfolio manager has responsibility 
compared against such mandates’ respective benchmarks, non-qualitative items relating to the portfolio 
manager’s fulfillment of his or her obligations and duties to each investment mandate as determined by 
senior management, and control of expenses by the portfolio manager taking into account income and 
gains of the investment mandates for which the portfolio manager has responsibility. Finally, the overall 
performance of Emerald Asset Management PA, LLC, the parent company of Emerald, is considered in 
determining any portfolio manager bonus. 

Deferred Compensation Plans: Portfolio managers are eligible to participate in Emerald 401(k) plan. All 
vested Emerald employees participate in Emerald’s parent company ESOP retirement plan, and portfolio 
managers are eligible to receive SARS (stock appreciation rights) as part of the ESOP plan on a 
discretionary basis. The ESOP owns 100% of the outstanding shares of Emerald’s parent company as of 
July 31, 2018, which in turn owns 100% of the outstanding shares of Emerald. 

Conflicts of Interest with Other Accounts.  Certain conflicts of interest may arise in connection with 
the management of multiple portfolios. Potential conflicts include, for example, conflicts among 
investment strategies and conflicts in the allocation of investment opportunities.  Emerald has adopted 
the following policies regarding the allocation and aggregation of securities transactions among client 
accounts: 

Aggregation Policy: Aggregations of trades can produce meaningful cost savings to clients. Emerald’s 
policy is constructed to meet the requirements of the SEC. Specifically, Emerald’s policy is designed to 
address these issues: 

1. Duty of Disclosure: Emerald will disclose fully to its clients the arrangements for aggregation of 
securities transactions. 

2. Duty to Act Only in the Clients’ Best Interests: The aggregation of client transactions will be done 
only after client consent, consistent with each such client’s best interests. 

3. Duty to Treat Each Client Fairly: Securities transactions will be done on a pro rata basis at the average 
share price, consistent with the specific conditions discussed below. 
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4. Duty to Seek Best Execution: Emerald recognizes its duty to aggregate and allocate securities 
transactions in a manner that ensures best execution. This is discussed more fully below. 

Aggregation Procedures: Emerald will endeavor to bunch trades for clients in order to effect best 
execution at the lowest cost (commissions and spread) and to avoid disparities in execution prices for 
accounts that are managed similarly. The following bunching and trade aggregation procedures are 
designed to treat all client accounts equally. All client accounts with like mandates will participate in 
bunched trades, average pricing and pro rata execution. Emerald will allocate trades internally prior to 
any bunched trades based on the requirements of the various groups of accounts as determined by the 
firm’s portfolio managers (see “Block Trading” below). 

Emerald manages certain accounts pursuant to differing client mandates. With respect to certain 
accounts, Emerald has full discretion with respect to investments and execution of portfolio transactions. 
For certain client accounts, specific brokerage firms have been designated, which prevents bunching 
trades with other accounts. These accounts would also prevent new or secondary issuance of stocks 
being equally divided across these types of accounts. Certain accounts may have directed investment 
policies and/or restrictions. These accounts may have different investment objectives and strategies, and 
therefore might invest in different individual stocks from other types of accounts and may have different 
sector allocation percentages, which would affect how Emerald allocates aggregated trades for such 
accounts. Certain funds with daily cash flow differences (usually mutual funds) would have different 
trading activity dictated by internal cash flows (or withdrawals), the timing and tax consequences of 
which require that trades be made in different percentages for each share. 

Because of these differences in policies and strategies of the various accounts Emerald manages, 
Emerald’s portfolio managers will aggregate the number of shares determined to be desired for each 
account type and maintain a dated and time-stamped record of this pre-trade allocation. Each account 
will then average price pro-rata to the shares actually executed. If a client uses a particular directed 
broker-dealer, Emerald will execute these trades separately, which trades may be executed at prices 
different than the bunched trades due to number of share differences, use of DOT system, movement and 
volatility of stock trading, or other relevant factors. While these differences may be noticeable on a 
trade-by-trade basis, they should balance out over time. 

The intention of this policy is that Emerald must make a trade allocation before the results of the actual 
trade have been determined. This policy will assure that the allocation cannot be affected by the results 
of the trade.  

Block Trading: Emerald also has established Block Trading Procedures to ensure that no advisory or 
sub-advisory client account or group of client accounts, neither public nor private, nor corporate nor 
individual, will receive preferential trading execution pursuant to federal and state regulations. 

Ownership of Securities 

The table below identifies ownership of Fund securities by each Portfolio Manager as of April 30, 2018: 

Portfolio Manager(s) Dollar Range of Ownership of Securities 
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Emerald Banking and Finance Fund  

Kenneth G. Mertz II, CFA® $100,001 - $500,000 

Steven E. Russell, Esq. $50,001 – $100,000 

Emerald Growth Fund  

Kenneth G. Mertz II, CFA® $500,000 - $1,000,000 

Stacey L. Sears $100,001 - $500,000 

Joseph W. Garner Over $1,000,000 

Emerald Insights Fund  

David A. Volpe, CFA® $100,001 - $500,000 

Stephen L. Amsterdam $50,001 - $100,000 

Joseph Hovorka $0 

Emerald Small Cap Value Fund  

Ori Elan $100,001-$500,000 

Steven E. Russell, Esq* $0 

 

NET ASSET VALUE 

The following is a description of the procedures used by the Funds in valuing its assets.  Because of the 
differences in service and distribution fees and class-specific expenses, the per share net asset value of 
each class may differ. For the purpose of pricing purchase and redemption orders, the net asset value per 
share of each class of the Funds is calculated separately and is determined once daily as of the close of 
regularly scheduled trading on the NYSE (normally, 4:00 p.m. Eastern time).  The Fund’s net asset 
value is calculated on each day that the NYSE is open for trading, i.e., Monday through Friday, except 
for New Year’s Day, Martin Luther King, Jr.  Day, Presidents’ Day, Good Friday, Memorial Day, 
Independence Day, Labor Day, Thanksgiving Day and Christmas Day, and the preceding Friday or 
subsequent Monday when one of those holidays falls on a Saturday or Sunday, respectively. 

In calculating net asset value, equity securities listed or traded on national securities exchanges are 
valued at the last sale price or, if there have been no sales on that day, at the mean of the current bid and 
ask price which represents the current value of the security.  Over-the-counter securities are valued at 
the mean of the current bid and ask price.   

Portfolio securities listed on the NASDAQ National Market System for which market quotations are 
available are valued at the official closing price.  If there is no official closing price, the securities are 
valued at the last sale price or, if there have been no sales that day, at the mean of the current bid and ask 
price which represents the current value of the security. 
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Securities that are primarily traded on foreign exchanges generally are valued at the preceding closing 
values of such securities on their respective exchanges, except that when an occurrence subsequent to 
the time a value was so established is likely to have changed such value, then the fair value of those 
securities will be determined by consideration of other factors by or under the direction of the Fund’s 
Board or its delegates.  In valuing assets, prices denominated in foreign currencies are converted to U.S. 
dollar equivalents at the current exchange rate.  Securities may be valued by independent pricing 
services which use prices provided by market-makers or estimates of market values obtained from yield 
data relating to instruments or securities with similar characteristics.  In certain circumstances, bid and 
ask prices may be obtained from (i) a broker/dealer specified and deemed reliable by the Adviser, (ii) 
pink sheets, yellow sheets or the blue list, or (iii) a pricing agent that obtains quotations from 
broker/dealers or evaluates the value of the respective bid and ask prices. All other securities and other 
assets of the Funds will be valued at fair value as determined in good faith pursuant to procedures 
adopted by the Board.  

 

TAXES 

This section provides additional information concerning U.S. federal income taxes.  It is based on the 
Code, applicable Treasury Regulations, judicial authority, and administrative rulings and practice, all as 
of the date of this SAI, and all of which are subject to change, including changes with retroactive effect.  
The following does not address any state, local or foreign or estate or gift tax matters. 

A shareholder’s U.S. federal income tax consequences from acquiring, holding and disposing of shares 
in a Fund may vary depending upon his or her particular situation.  This discussion only applies to 
shareholders who are U.S. persons, except where otherwise stated.  For purposes of this discussion, U.S. 
persons are: (i) U.S. citizens or residents, (ii) U.S. corporations, (iii) an estate whose income is subject to 
U.S. federal income taxation regardless of its source, or (iv) a trust, if a court within the United States is 
able to exercise primary supervision over its administration and one or more U.S. persons have the 
authority to control all of its substantial decisions, or certain electing trusts that were in existence on 
August 20, 1996, and were treated as domestic trusts on August 19, 1996.  This discussion does not 
address issues of significance to U.S. persons in special situations such as: (i) certain types of tax-
exempt organizations, (ii) shareholders holding shares through tax-advantaged accounts (such as 401(k) 
plan accounts or individual retirement accounts), (iii) shareholders holding investments through foreign 
institutions (financial and non-financial), (iv) financial institutions, (v) broker-dealers, (vi) entities not 
organized under the laws of the United States or a political subdivision thereof, (vii) shareholders 
holding shares as part of a hedge, straddle or conversion transaction, and (viii) shareholders who are 
subject to the U.S. federal alternative minimum tax. 

If a partnership (including for this purpose any entity treated as a partnership for U.S. federal income tax 
purposes) is a beneficial owner of shares, the tax treatment of a partner in the partnership will generally 
depend upon the status of the partner and the activities of the partnership.  Partners of partnerships that 
are considering the purchase of shares should consult their own tax advisers regarding the U.S. federal 
income tax consequences of the purchase, ownership and disposition of shares. 

The Funds have not requested and will not request an advance ruling from the Internal Revenue Service 
(the “IRS”) as to the U.S. federal income tax matters described below.  The IRS could adopt positions 
contrary to those discussed below and such positions could be sustained.  In addition, the foregoing 
discussion only addresses some of the U.S. federal income tax considerations generally affecting 
investments in the Funds.  Prospective shareholders are urged to consult with their own tax advisers as 
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to the particular U.S. federal tax consequences to them of an investment in the Funds, as well as the 
applicability and effect of any state, local or foreign laws, and the effect of possible changes in 
applicable tax laws.  

General Policies 

In general, it is each Fund’s policy to distribute to its shareholders as “ordinary income dividends” 
substantially all of its net investment income and short-term capital gains. It is also each Fund’s policy 
to distribute annually all of its net realized long-term capital gains, if any, after offsetting any capital 
loss carryovers as “capital gains dividends.” 

Ordinary income dividends and capital gain distributions are payable in full and fractional shares of the 
relevant class of the Funds based upon the net asset value determined as of the close of the Exchange on 
the record date for each dividend or distribution.  Shareholders, however, may elect to receive their 
ordinary income dividends or capital gain distributions, or both, in cash.  The election may be made at 
any time by submitting a written request directly to the applicable Fund.  In order for a change to be in 
effect for any dividend or distribution, it must be received by such Fund on or before the record date for 
such dividend or distribution. 

If you elect to receive your dividends in cash and the dividend checks sent to you are returned 
“undeliverable” to the applicable Fund or remain uncashed for six months, your cash election will 
automatically be changed and your future dividends will be reinvested.  No interest will accrue on 
amounts represented by uncashed dividend or redemption checks. 

As required by federal law, detailed U.S. federal tax information will be furnished to each shareholder 
for each calendar year. 

Taxation of the Funds 

Each Fund intends to elect to be treated and qualify each year as a regulated investment company under 
Subchapter M of the Code.  Each Fund also intends to be treated as a separate entity for federal income 
tax purposes.  Thus, the provisions of the Code applicable to regulated investment companies generally 
will apply separately to each Fund even though it is a series of the Trust.  Furthermore, each Fund will 
separately determine its income, gain, losses and expenses for federal income tax purposes. 

In order to qualify for the special tax treatment accorded regulated investment companies and their 
shareholders, a Fund must, among other things: (i) derive at least 90% of its gross income in each 
taxable year from dividends, interest, payments with respect to certain securities loans, gains from the 
sale or other disposition of stock, securities or foreign currencies, or other income (including, but not 
limited to, gains from options, futures or forward contracts) derived with respect to its business of 
investing in such stock, securities or currencies and net income derived from interests in “qualified 
publicly traded partnerships;” (ii) diversify its holdings so that at the end of each fiscal quarter, (a) at 
least 50% of the value of its total assets consists of cash and cash items (including receivables), U.S. 
government securities, securities of other regulated investment companies, and other securities limited 
generally, with respect to any one issuer, to no more than 5% of the value of such Fund’s total assets and 
10% of the outstanding voting securities of such issuer, and (b) not more than 25% of the value of such 
Fund’s total assets is invested in (1) the securities (other than those of the U.S. government or other 
regulated investment companies) of any one issuer, (2) the securities (other than the securities of other 
regulated investment companies) of two or more issuers which such Fund controls and which are 
engaged in the same, similar or related trades or businesses, or (3) in the securities of one or more 
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qualified publicly traded partnerships and (iii) distribute with respect to each taxable year an amount 
equal to or exceeding the sum of (a) 90% of its “investment company taxable income,” as that term is 
defined in the Code (which generally includes, among other things, dividends, taxable interest, and the 
excess of any net short-term capital gains over net long-term capital losses, as reduced by certain 
deductible expenses) without regard to the deduction for dividends paid, and (b) 90% of its tax-exempt 
interest income, net of expenses allocable thereto.  For purposes of meeting the diversification 
requirement described in (ii) above, in the case of a Fund’s investment in loan participations, the issuer 
may be the financial intermediary or the borrower. The requirements for qualification as a regulated 
investment company may significantly limit the extent to which each Fund may invest in some 
investments. 

With respect to (i) above, the IRS may limit qualifying income from foreign currency gains and from 
certain derivatives to the amount of such income that is directly related to a regulated investment 
company’s principal business of investing in stock or securities pursuant to regulations that may be 
promulgated in the future.  For purposes of the 90% gross income requirement described in (i) above,  
income derived from a partnership will generally be treated as qualifying income only to the extent such 
income is attributable to items of income of the partnership which would be qualifying income if 
realized by the regulated investment company.  However, 100% of the net income derived from an 
interest in a qualified publicly traded partnership (defined as a partnership (x) interests in which are 
traded on an established securities market or readily tradable on a secondary market or the substantial 
equivalent thereof and (y) that derives less than 90% of its income from the qualifying income described 
in (i) above) will be treated as qualifying income.  In addition, although in general the passive activity 
loss rules of the Code do not apply to regulated investment companies, such rules do apply to a 
regulated investment company with respect to items attributable to an interest in a qualified publicly 
traded partnership.  Finally, for purposes of (ii)(a) above, the term “outstanding voting securities of such 
issuer” will include the equity securities of a qualified publicly traded partnership.   

To the extent that it qualifies for treatment as a regulated investment company, a Fund will not be 
subject to U.S. federal income tax on income distributed to its shareholders in a timely manner in the 
form of dividends (including capital gain dividends, defined below).  In certain situations, a Fund can 
cure failures to meet the income and diversification tests described above, including, in some cases, by 
paying a Fund-level tax and, in the case of diversification failures, disposing of certain assets.  If a Fund 
were to fail to qualify as a regulated investment company accorded special tax treatment in any taxable 
year – for example, because it was not sufficiently diversified under the applicable Code tests – such 
Fund would be subject to tax on its taxable income at corporate rates, and all distributions from earnings 
and profits, including any distributions of net tax-exempt income and net long-term capital gains, would 
be taxable to shareholders as ordinary income.  To qualify again to be taxed as a regulated investment 
company that is accorded special treatment in a subsequent year, such a Fund could be required to pay 
substantial taxes, penalties and interest and make substantial distributions.  In addition, if a Fund fails to 
qualify as a regulated investment company for a period greater than two taxable years, such a Fund may 
be required to recognize and pay tax on any net built-in gain (the excess of aggregate gain, including 
items of income, over aggregate loss that would have been realized if the effected Fund had been 
liquidated) or, alternatively, to be subject to taxation on such built-in gain recognized for a period of five 
years, in order to qualify as a regulated investment company in a subsequent year. 

As a regulated investment company, each Fund generally will not be subject to U.S. federal income tax 
on its net capital gains (that, is any net long-term capital gains in excess of net short-term capital losses) 
properly reported by a Fund in a written statement to shareholders as capital gain dividends (“capital 
gain dividends”) and its investment company taxable income if any, that a Fund distributes to 
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shareholders on a timely basis.  Each Fund intends to distribute substantially all of its investment 
company taxable income and to distribute all of its net capital gains in a taxable year, after offsetting any 
taxable loss carryforwards. If a Fund does retain any investment company taxable income, it will be 
subject to tax at regular corporate rates on the amount retained.  However, a Fund may elect to have 
certain dividends paid after the close of a tax year treated as having been paid during the tax year for 
purposes of the regulated investment company distribution requirements and for purposes of 
determining its taxable income (“spill-over dividends”).  Spill-over dividends are taxed to shareholders 
in the year in which they are received. 

Under current law, a Fund is permitted to treat on its tax return as dividends paid the portion of 
redemption proceeds paid to redeeming shareholders that represents the redeeming shareholders’ portion 
of the Fund’s accumulated earnings and profits. This practice, called tax “equalization,” would reduce 
the amount of income and/or gains that a Fund is required to distribute as dividends to non-
redeeming shareholders.  This practice is not available for a Fund that is treated as a “personal holding 
company” for federal income tax purposes.  The total return on a shareholder’s investment would 
generally not be reduced as a result of a Fund’s use of this practice.   If the IRS were to determine that a 
Fund’s equalization method is improper and that the Fund has under-distributed its income and gain for 
any taxable year, the Fund may be liable for federal income and/or excise tax. 

If a Fund retains any net capital gain, it will also be subject to tax at regular corporate rates on the 
amount retained, but may designate the retained amount as undistributed capital gains in a notice to its 
shareholders who (i) will be required to include in income for U.S. federal income tax purposes, as long-
term capital gain, their shares of such undistributed amount, and (ii) will be entitled to credit their 
proportionate shares of the tax paid by such a Fund on such undistributed amount against their U.S. 
federal income tax liabilities, if any, and (iii) will be entitled to obtain a refund of the excess, if any, of 
their allocable share of the tax paid by the Fund on such undistributed amount over the shareholder’s tax 
liability on such amount.  For U.S. federal income tax purposes, the tax basis of shares owned by a 
shareholder of such a Fund will be increased by an amount equal to the difference between the amount 
of undistributed capital gains included in the shareholder’s income and the tax deemed paid by the 
shareholder under clause (ii) of the preceding sentence.  

Generally, the excess (if any) of a Fund’s net short-term capital loss over the net long-term capital gain 
for a taxable year will carry over as a short-term capital loss arising on the first day of the next tax year.  
In addition, the excess (if any) of a Fund’s net long-term capital loss over the net short-term capital gain 
for the year will carry over as a long-term capital loss arising on the first day of the next tax year. 
Unused capital losses realized by the Fund during taxable years beginning on or before December 22, 
2010 may be carried forward for up to eight years following the year of the loss. All other capital losses 
may be carried forward indefinitely until they can be used to offset capital gains. If future capital gains 
are offset by carried-forward capital losses, such future capital gains are not subject to Fund-level 
federal income tax, regardless of whether they are distributed to shareholders. However, future capital 
gains offset by carried-forward capital losses are generally subject to taxation as ordinary dividends to 
shareholders if distributed. Accordingly, the Funds do not expect to distribute any capital gains offset by 
carried-forward capital losses. The Funds cannot carry back or carry forward any net operating losses. 

The following table lists the Funds and amounts of capital loss carry forwards as of April 30, 2018: 

Fund Capital Losses 

Emerald Banking and Finance Fund $5,913,786 

Emerald Growth Fund $55,659,946 
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Emerald Insights Fund $710,274 

 

A regulated investment company may elect to treat any post-October capital loss (defined as the net 
capital loss, net long-term capital loss, or net short-term capital loss, as applicable, in each case 
attributable to the portion of the taxable year after October 31) and late-year ordinary loss (generally, (i) 
net ordinary losses from the sale, exchange or other taxable disposition of property, attributable to the 
portion of the taxable year after October 31, plus (ii) other net ordinary losses attributable to the portion 
of the taxable year after December 31) as if incurred in the succeeding taxable year. 

If a Fund fails to distribute in a calendar year at least an amount equal to the sum of 98% of its ordinary 
income for such year and 98.2% of its net capital gain income for the one year period ending on October 
31 of such year, plus any retained amount for the prior year, such a Fund will be subject to a non-
deductible excise tax on the undistributed amounts.  For these purposes, ordinary gains and losses from 
the sale, exchange or other taxable disposition of property that would be properly taken into account 
after October 31 are treated as arising on January 1 of the following calendar year.  For purposes of the 
excise tax, a Fund will be treated as having distributed any amount on which it has been subject to 
corporate income tax in the taxable year ending within the calendar year.  A dividend paid to 
shareholders in January of a year generally is deemed to have been paid on December 31 of the 
preceding year, if the dividend is declared and payable to the shareholders of record on a date in 
October, November or December of that preceding year.   

Each Fund intends to make distributions sufficient to avoid imposition of the excise tax, although there 
can be no assurance that it will be able to do so. Moreover, each Fund reserves the right to pay an excise 
tax rather than make an additional distribution when circumstances warrant (for example, the amount of 
excise tax to be paid is deemed de minimis by the Fund). 

Taxation of Fund Distributions 

For U.S. federal income tax purposes, distributions of investment company taxable income are generally 
taxable as ordinary income to the extent of a Fund’s current or accumulated “earnings and profits.”  
Taxes on distributions of capital gains are determined by how long a Fund owned the investments that 
generated them, rather than how long a shareholder has owned his or her shares.  Distributions of net 
capital gains from the sale of investments that a Fund owned for more than one year and that are 
properly designated by such Fund as capital gain dividends (i.e., “capital gain dividends”) will be 
taxable to Fund shareholders as long-term capital gains.  Generally, distributions of gains from the sale 
of investments that a Fund owned for one year or less will be taxable as ordinary income.  A Fund may 
designate certain dividends as derived from “qualified dividend income,” which, when received by an 
individual or other non-corporate shareholder, will be taxed at the rates applicable to long-term capital 
gain, which (for this purpose) is 20% (in addition to the surtax described in “Surtax on Net Investment 
Income” below).  Dividend income distributed to individual or other non-corporate shareholders will 
qualify as “qualified dividend income” as that term is defined in section 1(h)(11)(B) of the Code to the 
extent such distributions are attributable to income from the applicable Fund’s investments in common 
and preferred stock of U.S. companies and stock of certain qualified foreign corporations provided that 
certain holding period and other requirements are met by both such Fund and its shareholders.  No Fund 
expects a significant portion of distributions to be derived from qualified dividend income.     

Distributions of earnings and gains are taxable to shareholders even if they are paid from income or 
gains earned by a Fund before a shareholder invested in that Fund (and thus were included in the price 
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the shareholder paid), and are taxable whether shareholders receive them in cash or reinvest them in 
additional shares (other than distributions, if any, designated by the Fund as “exempt-interest 
dividends,” a designation which the Funds generally do not expect to make).  Any gain resulting from 
the sale or exchange of Fund shares generally will be taxable as capital gains.  Distributions declared 
and payable by a Fund during October, November or December to shareholders of record on a date in 
any such month and paid by the Funds during the following January will be treated for U.S. federal tax 
purposes as paid by the Funds and received by shareholders on December 31st of the year in which 
declared rather than the calendar year in which they were received.   

The maximum long-term capital gain rate applicable to individuals is generally 20%.  Capital gains are 
also subject to the 3.8% surtax on net investment income.  See “Surtax on Net Investment Income,” 
below. 

Dividends received by corporate shareholders that are reported by a Fund in a written statement 
furnished to shareholders may qualify for the 50% dividends received deduction to the extent of the 
amount of qualifying dividends received by a Fund from domestic corporations and to the extent (if any) 
that a portion of interest paid or accrued on certain high yield discount obligations owned by the Fund 
are treated as dividends. 

If a Fund makes a distribution in excess of its current and accumulated “earnings and profits” in any 
taxable year, the excess distribution will be treated as a return of capital to the extent of a shareholder’s 
tax basis in his or her shares, and thereafter as capital gain.  A return of capital is not taxable, but it 
reduces a shareholder’s basis in his or her shares, thus reducing any loss or increasing any gain on a 
subsequent taxable disposition by the shareholder of such shares.   

Sale or Redemption of Shares 

The sale or redemption of Fund shares may give rise to a gain or loss.  In general, any gain or loss 
realized upon a taxable disposition of Fund shares will be treated as long-term capital gain or loss if the 
shares have been held for more than one year.  Otherwise, the gain or loss on the taxable disposition of 
Fund shares will be treated as short-term capital gain or loss.  However, any loss realized upon a taxable 
disposition of shares held for six months or less will be treated as long-term, rather than short-term, to 
the extent of any long-term capital gain distributions received (or deemed received) by the shareholder 
with respect to the shares.  The deductibility of capital losses is subject to limitation. 

All or a portion of any loss realized upon a taxable disposition of Fund shares will be disallowed if other 
substantially identical shares of such Fund are purchased within 30 days before or after the disposition.  
In such a case, the basis of the newly purchased shares will be adjusted to reflect the disallowed loss.   

 

The Tax Cuts and Jobs Act 

The Tax Cuts and Jobs Act enacted on December 22, 2017 (the “2017 Tax Act”) substantially alters the 
U.S. federal income tax rules for the taxation of individuals and corporations, generally effective for 
taxable years beginning after December 31, 2017. Several specific provisions of the 2017 Tax Act are 
described in the relevant portions of this SAI. The 2017 Tax Act also makes numerous changes to the 
tax rules that do not affect regulated investment companies directly but may affect shareholders and may 
indirectly affect the Funds.  Among many other tax changes introduced by the Act, the Act changes 
marginal income tax rates applicable to individuals and other taxpayers.  Most of the changes applicable 
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to individuals are temporary and would apply only to taxable years beginning after December 31, 2017 
and before January 1, 2026.   The 2017 Tax Act does not change the maximum federal income tax rates 
that apply to long-term capital gains recognized by noncorporate taxpayers, but it does alter the income 
thresholds at which such tax rates become applicable.   

The Act also establishes a deduction of up to 20% for qualified business income from certain pass-
through businesses, including publicly traded partnerships and REITS.  Under current law, this 
deduction will not be available for income from regulated investment companies, including the Funds. 

Special Tax Considerations 

Passive Foreign Investment Companies 

The Funds do not expect to have significant investments in foreign investment entities referred to as 
“passive foreign investment companies” (“PFICs”).  In order to avoid U.S. federal income tax and an 
additional interest charge on any “excess distribution” from PFICs or gain from the disposition of PFIC 
shares, a Fund may elect to “mark-to-market” annually its investments in such entities, which would 
result in the Fund being treated as if it had sold and repurchased all the PFIC stock at the end of each 
year.  As a result of the mark-to-market election, the Fund would report any such gains as ordinary 
income and would deduct such losses as ordinary losses to the extent of previously recognized gains.  
By making the mark-to-market election, a Fund could potentially mitigate the adverse tax consequences 
with respect to its ownership of shares in a PFIC, but in any particular year may be required to recognize 
income in excess of the distributions it receives from PFICs and its proceeds from dispositions of PFIC 
stock.  A Fund may have to distribute this “phantom” income and gain to satisfy the distribution 
requirement and to avoid imposition of the excise tax described above.  Alternatively, a Fund may elect 
to treat the PFIC as a “qualified electing fund” (a “QEF election”), in which case the Fund would be 
required to include its share of the company’s income and net capital gains annually, regardless of 
whether it receives distributions from the PFIC.  As with the mark-to-market election, these amounts 
would be taken into account by the Fund for purposes of satisfying the distribution requirement and the 
excise tax distribution requirement.  Under proposed Treasury Regulations, earnings included in income under 
a QEF election would not be qualifying income for a RIC unless such earnings are distributed in the taxable year 
in which they are earned.  In order to make a QEF election, a Fund would be required to obtain certain 
annual information from the PFICs in which it invests, which may be difficult or impossible to obtain.  
Dividends paid by PFICs or foreign corporations that were PFICs in the year preceding the payment of the 
dividend will not be eligible to be treated as qualified dividend income. 

Non-U.S. Taxes 

A Fund that invests in non-U.S. securities may be liable to non-U.S. governments for taxes relating 
primarily to investment income or capital gains on non-U.S. securities in the Fund’s portfolio.  If at the 
close of its taxable year more than 50% of the value of a Fund’s total assets consist of securities of 
foreign corporations (including foreign governments), the Fund may make an election under the Code 
that would allow Fund shareholders who are U.S. persons or U.S. corporations to claim a foreign tax 
credit or deduction (but not both) on their U.S. income tax return for their pro rata portion of qualified 
taxes paid by that Fund to non-U.S. countries in respect of non-U.S. securities held at least a minimum 
period as specified in the Code.  If a Fund were eligible for and were to make the election, the amount of 
each shareholder’s taxable income reported on the information returns filed by such Fund with the IRS 
must be increased by the amount of the shareholder’s portion of the Fund’s foreign tax paid.  A 
shareholder’s ability to claim all or a part of a foreign tax credit or deduction in respect of foreign taxes 
paid by the Fund may be subject to certain limitations imposed by the Code. 
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If a Fund were to qualify as a “qualified fund of funds,” the Fund could be entitled to elect to pass-
through its foreign tax credits without regard to the above-described 50% requirement.  For this purpose, 
the term “qualified funds of funds” means a regulated investment company if (at the close of each 
quarter of the taxable year) at least 50% of the value of its total assets is represented by interests in other 
regulated investment companies. The Funds make no assurances as to either the availability of any 
election discussed in this section or their willingness to make any such election. 

Non-U.S. Currency Transactions 

Transactions in non-U.S. currencies, non-U.S. currency denominated debt obligations and certain non-
U.S. currency options, future contracts, and forward contracts (and similar instruments) may give rise to 
ordinary income or loss to the extent such income or loss results from fluctuations in the value of the 
non-U.S. currency concerned and may increase the amount and affect the timing and character of taxes 
payable by shareholders of a Fund.  Certain of such Fund’s transactions, if any, in foreign currencies and 
foreign currency denominated instruments are likely to result in a difference between the Fund’s book 
income and taxable income.  This difference may cause a portion of such Fund’s income distributions to 
constitute a return of capital or capital gain for tax purposes or require the Fund to make distributions 
exceeding book income to avoid excise tax liability and to qualify as a regulated investment company, 
which may have the effect of accelerating taxable distributions to shareholders of the Fund. 

Financial Products 

Each Fund’s investments in options, futures contracts, hedging transactions, forward contracts, swaps 
and certain other transactions will be subject to special tax rules (including mark-to-market, constructive 
sale, straddle, wash sale, short sale and other rules), the effect of which may be to accelerate income 
recognized by such Fund, defer such Fund’s losses, cause adjustments in the holding periods of such 
Fund’s securities, convert capital gain into ordinary income and convert short-term capital losses into 
long-term capital losses.  These rules could therefore affect the amount, timing and character of 
distributions to Fund shareholders.  

Some of a Fund’s investments, such as certain option transactions as well as futures transactions in 
foreign currency contracts that are traded in the interbank market, may be “section 1256 contracts.”  
Gains and losses on section 1256 contracts are generally treated as 60% long-term capital and 40% 
short-term capital, although certain foreign currency gains and losses from such contracts may be treated 
as entirely ordinary in character.  Section 1256 contracts held by a Fund at the end of a taxable year are 
“marked to market” for income tax purposes, meaning that unrealized gains or losses are treated as 
though they were realized (and treated on the 60/40 basis described above). 

Certain positions undertaken by a Fund may constitute “straddles” for U.S. federal income tax purposes.  
The straddle rules may affect the character of gains or losses realized by such Fund.  Losses realized by 
a Fund that are part of a straddle may be deferred beyond the point in time that they are realized.  The 
straddle rules, if applicable, could increase the amount of short-term capital gain realized by a Fund, 
which is taxed as ordinary income when distributed to shareholders.  Certain tax elections that a Fund 
may make with respect to straddles could affect the character and timing of recognition of gains and 
losses.   

Rules governing the tax aspects of notional principal contracts in which a Fund may invest are not clear 
in various respects.  As a result, the IRS could challenge a Fund’s methods of accounting for U.S. 
federal income tax purposes for such contracts, and such a challenge could affect the status of such Fund 
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as a regulated investment company. 

A Fund may make short sales of securities.  Short sales may increase the amount of short-term capital 
gains realized by a Fund, which is taxed as ordinary income to the shareholders when distributed.  Short 
sales may also constitute “constructive sales,” which would result in taxable income before the short-
sale positions are terminated. 

Certain of a Fund’s hedging activities including its transactions in options, futures contracts and foreign 
currencies, are likely to result in a difference between such Fund’s book income and taxable income.  
This difference may cause a portion of a Fund’s income distributions to constitute a return of capital or 
capital gain for tax purposes or require such Fund to make distributions exceeding book income to avoid 
excise tax liability and to qualify as a regulated investment company, which may have the effect of 
accelerating taxable distributions to shareholders. 

Securities Issued or Purchased at a Discount 

A Fund’s investment in debt obligations issued at a discount and certain other obligations will (and 
investments in debt obligations purchased at a discount may) require that Fund to accrue and distribute 
income not yet received.  In addition, payment-in-kind debt obligations will give rise to income which is 
required to be distributed even though such Fund does not receive an interest payment in cash on the 
security during the year.  In order to generate sufficient cash to make the requisite distributions, an 
affected Fund may be required to sell securities in its portfolio that it otherwise would have continued to 
hold.  An affected Fund may realize gains or losses from such sales.  In the event such Fund realizes net 
capital gains from such transactions, its shareholders may receive a larger capital gain distribution than 
they would in the absence of such transactions. 

 

Some debt obligations that are acquired by the Fund in the secondary market may be treated as having 
market discount.  “Market discount” is generally the excess of the stated redemption price of the bond at 
maturity over the basis of the bond immediately after its acquisition by the taxpayer.  Under the tax law that 
was in place prior to the 2017 Tax Act, any gain recognized on the receipt of principal payments or on 
the disposition of a debt security having market discount has been treated as ordinary income to the 
extent the gain does not exceed the “accrued market discount” on such debt security.  Market discount 
generally accrues in equal daily installments. Each Fund may make certain elections applicable to debt 
obligations having market discount, which could affect the character and timing of recognition of 
income for U.S. federal income tax purposes.  When recognized, market discount is taxable as ordinary 
income even if interest on the debt obligation in question is tax exempt.  

The 2017 Tax Act requires accrual-method taxpayers to recognize items of gross income for tax 
purposes no later than the year in which the taxpayer recognizes the income for financial accounting 
purposes. For financial accounting purposes, depending upon the type of instrument involved and its 
credit quality, both original issue discount and market discount must be recognized over the expected or 
contractual life of the instrument.   It is possible that the 2017 Tax Act will accelerate the recognition by 
a Fund of original issue discount or market discount for income tax purposes. 

High-Risk Securities 

Each Fund may invest in debt obligations that are in the lowest rating categories or are unrated.  
Investments in debt obligations that are at risk of or in default present special tax issues for a Fund.  The 
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application of the U.S. federal income tax rules with respect to these types of investments is complicated 
and will depend upon the application of the law to facts that may be unclear, which may result in 
uncertainty about the U.S. federal income tax treatment of these investments (e.g., such as when a Fund 
may cease to accrue interest, original issue discount or market discount, when and to what extent 
deductions may be taken for bad debts, or worthless securities and how payments received on 
obligations in default should be allocated between principal and income).  These and other related issues 
will be addressed by a Fund if it invests in such securities in order to seek to ensure that such Fund 
distributes sufficient income to avoid becoming subject to U.S. federal income or excise tax. 

Real Estate Investment Trusts 

A Fund’s investments in REIT equity securities, if any, may result in such Fund’s receipt of cash in 
excess of the REIT’s earnings.  If a Fund receives such distributions all or a portion of these 
distributions will constitute a return of capital to such Fund.  Receiving a return of capital distribution 
from a REIT will reduce the amount of income available to be distributed to Fund shareholders.  Income 
from REIT securities generally will not be eligible for treatment as qualified dividend income.  

Under the 2017 Tax Act, “qualified REIT dividends” (i.e., ordinary REIT dividends other than capital 
gain dividends and portions of REIT dividends designated as qualified dividend income) are eligible for 
a 20% deduction by noncorporate taxpayers. Under current law, this deduction will not be available for 
income from regulated investment companies, including the Funds. It is uncertain whether a future 
technical corrections bill or regulations issued by the IRS will enable a Fund to pass through the special 
character of “qualified REIT dividends” to its shareholders.  

Tax-Exempt Shareholders 

Under current law, each Fund serves to “block” (that is, prevent the attribution to shareholders of) 
unrelated business taxable income (“UBTI”) from being realized by its tax-exempt shareholders.  
Notwithstanding the foregoing, a tax-exempt shareholder could realize UBTI by virtue of its investment 
in a Fund.  For example, a tax-exempt shareholder could realize UBTI by virtue of its investment in the 
Fund if either: (1) the applicable Fund invests in REITs that hold residual interests in real estate 
mortgage investment conduits (“REMICs”) or taxable mortgage pools (“TMPs”), in which event any 
related UBTI may not be offset by net operating losses; or (2) shares in the applicable Fund constitute 
debt-financed property in the hands of the tax-exempt shareholder within the meaning of section 514(b) 
of the Code.  If a charitable remainder trust (as defined in section 664 of the Code) realizes any UBTI 
for a taxable year, it will be subject to an excise tax in the amount of such income.  A Fund may invest 
in REITs that hold residual interests in REMICs or TMPs. 

Backup Withholding 

Each Fund generally is required to withhold and remit to the U.S. Treasury a percentage of the taxable 
distributions and redemption proceeds paid to any non-corporate shareholder who fails to properly 
furnish such Fund with a correct taxpayer identification number (“TIN”), who has under-reported 
dividend or interest income, and to any shareholder that fails to certify to such Fund that it is not subject 
to such withholding.  The backup withholding tax rate is currently 24%.   

Backup withholding is not an additional tax. Amounts withheld under the backup withholding rules 
from a payment to a shareholder generally may be refunded or credited against the shareholder’s federal 
income tax liability, if any, provided that certain required information is timely furnished to the Internal 
Revenue Service. A shareholder who has not been notified by the IRS that the shareholder has failed to 
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report interest or dividends may normally avoid backup withholding by furnishing a properly completed 
IRS Form W-9. If a shareholder fails to furnish a valid TIN upon request, the shareholder can be subject 
to IRS penalties.   

Cost Basis Reporting 

A fund (or its administrative agent) must report to the IRS and furnish to fund shareholders the cost 
basis information for fund shares purchased on or after January 1, 2012 (“covered shares”), and 
redeemed, exchanged or otherwise on or after that date. In addition to the requirement (which applied 
historically and continues to apply) to report the gross proceeds from the sale of Fund shares, a Fund 
will also be required to report the cost basis information for covered shares and indicate whether these 
shares had a short-term or long-term holding period. In the absence of an election by a shareholder to 
elect from certain cost basis methods which have been accepted by the IRS, a Fund will use its default 
cost basis method. The cost basis method elected or applied may not be changed after the settlement date 
of a sale of Fund shares. Once a Fund shareholder has elected a cost basis reporting method, the election 
will apply to all future transactions in covered shares unless the shareholder revokes or changes the 
standing election.  Fund shareholders should consult with their tax advisers concerning the most 
desirable IRS-accepted cost basis method for their tax situation and to obtain more information about 
how the new cost basis reporting law applies to them. The historical legal requirement to report only the 
gross proceeds from the sale of Fund shares will continue to apply to all Fund shares acquired through 
December 31, 2011, and which are sold on and after that date. You should consult with your tax adviser 
regarding the U.S. federal, foreign, state and local tax consequences of an investment in the Funds. 

Surtax on Net Investment Income  

A surtax of 3.8% applies to the “net investment income” of an individual taxpayer and on the 
undistributed net investment income of certain estates and trusts, to the extent that such taxpayer’s 
“modified adjusted gross income” (in the case of an individual) or “adjusted gross income” (in the case 
of an estate or trust) exceeds a certain amount.  Net investment income includes  interest, dividends, 
royalties, rents, gross income from a trade or business involving passive activities, and net gain from 
disposition of property (other than property held in a non-passive trade or business).  Net investment 
income includes ordinary income and capital gain distributions received from a Fund and net gains from 
redemptions or other taxable dispositions of Fund shares.  Net investment income is reduced by 
deductions properly allocable to such income. Holders of Fund shares should consult their tax advisers 
regarding the effect, if any, of this legislation on their ownership and disposition of Fund shares. 

Foreign Accounts 

Under the Foreign Account Tax Compliance Act (or “FATCA”), foreign financial institutions as defined 
by FATCA (“FFIs”) or non-financial foreign entities as defined by FATCA (“NFFEs”) that are 
shareholders of a Fund may be subject to a 30% withholding tax on:  (1) income dividends paid by a 
Fund, and (2) certain capital gain distributions and the proceeds of a sale of Fund shares paid after 
December 31, 2018.  The FATCA withholding tax generally may be avoided:  (a) by an FFI, if it reports 
certain direct and indirect ownership of foreign financial accounts held by U.S. persons with the FFI, 
and (b) by an NFFE, if it:  (i) certifies that is has no substantial U.S. persons as owners or (ii) if it does 
have such owners, reporting information relating to them to the withholding agent (which may be a 
Fund).  The U.S. Treasury has negotiated intergovernmental agreements (each, an “IGA”) with certain 
countries and is in various stages of negotiations with other foreign countries with respect to one or 
more alternative approaches to implement FATCA.  An entity in one of those countries may be required 
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to comply with the terms of an IGA and applicable local law instead of U.S. Treasury regulations. 

An FFI can avoid FATCA withholding by becoming a “participating FFI,” which requires the FFI to 
enter into a tax compliance agreement with the IRS under section 1471(b) of the Code under which it 
agrees to verify, report and disclose certain of its U.S. accountholders and provided that such entity 
meets certain other specified requirements.  The FFI will report to the IRS, or, depending on the FFI’s 
country of residence, to the government of that country (pursuant to the terms and conditions of an 
applicable IGA and applicable law), which will, in turn, report to the IRS.  An FFI that is resident in a 
country that has entered into an IGA with the U.S. to implement FATCA will be exempt from FATCA 
withholding provided that the FFI shareholder and the applicable foreign government comply with the 
terms of such agreement. 

An NFFE that is the beneficial owner of a payment from a Fund can avoid FATCA withholding 
generally by certifying that it does not have any substantial U.S. owners or by providing the name, 
address and taxpayer identification number of each substantial U.S. owner.  The NFFE will report to a 
Fund or other applicable withholding agent, which will, in turn, report information to the IRS. 

Such foreign shareholders also may fall into certain exempt, excepted or deemed compliant categories as 
established by U.S. Treasury regulations, IGAs, and other guidance regarding FATCA.  An FFI or 
NFFE that invests in a Fund will need to provide the Fund with documentation properly certifying the 
entity’s status under FATCA in order to avoid FATCA withholding.  The requirements imposed by 
FATCA are different from, and in addition to, the U.S. certification rules to avoid backup withholding 
described above.  

Other Tax Matters 

Special tax rules apply to investments through defined contribution plans and other tax-qualified plans.  
Shareholders should consult their tax advisor to determine the suitability of shares of a Fund as an 
investment through such plans and the precise effect of an investment in the Funds would have on their 
particular tax situation. 

The foregoing discussion relates solely to U.S. federal income tax law.  Dividends and distributions also 
may be subject to state and local taxes.  Shareholders are urged to consult their tax advisors regarding 
specific questions as to U.S. federal, state, local and, where applicable, foreign taxes.  Foreign investors 
should consult their tax advisers concerning the U.S. federal income tax consequences of ownership of 
shares of a Fund, including the certification and filing requirements imposed on foreign investors in 
order to qualify for exemption from the backup withholding tax rates (or a reduced rate of withholding 
provided by treaty). 

The foregoing is a general and abbreviated summary of the applicable provisions of the Code and related 
regulations currently in effect. For the complete provisions, reference should be made to the pertinent 
Code sections and regulations. The Code and regulations are subject to change by legislative or 
administrative actions. 

DESCRIPTION OF THE TRUST 

The Trust was organized as a Delaware business trust on November 30, 1993 and consists of multiple 
separate portfolios or series.  The Board may establish additional series in the future.  The capitalization 
of the Trust consists solely of an unlimited number of shares of beneficial interest with no par value. 
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The Trust consists of multiple separate portfolios or funds.  When certain matters affect one fund but not 
another, the shareholders would vote as a fund regarding such matters.  Subject to the foregoing, on any 
matter submitted to a vote of shareholders, all shares then entitled to vote will be voted separately by the 
fund unless otherwise required by the 1940 Act, in which case all shares will be voted in the aggregate.  
For example, a change in a fund’s fundamental investment policies would be voted upon only by 
shareholders of the fund.  Additionally, approval of the Investment Advisory Contract and Management 
Contracts are matters to be determined separately by each fund. 
   
Approval by the shareholders of one fund is effective as to that fund whether or not sufficient votes are 
received from the shareholders of the other fund to approve the proposal as to that fund.  The term 
“majority,” when referring to approvals to be obtained from shareholders of a fund means the vote of the 
lesser of (i) 67% of the shares of the fund or class represented at a meeting if the holder of more than 
50% of the outstanding shares of the fund or class are present in person or by proxy, or (ii) more than 
50% of the outstanding shares of the fund.  The term “majority,” when referring to the approvals to be 
obtained from shareholders of the Trust as a whole means the vote of the lesser of (i) 67% of the Trust’s 
shares represented at a meeting if the holders of more than 50% of the Trust’s outstanding shares are 
present in person or proxy, or (ii) more than 50% of the Trust’s outstanding shares.  Shareholders are 
entitled to one vote for each full share held and fractional votes for fractional shares held. 
 
The Trust is not required to hold regular annual meetings of a fund’s shareholders and does not intend to 
do so.  However, the Trust undertakes to hold a special meeting of its shareholders if the purpose of 
voting on the question of removal of a director or trustees is requested in writing by the holders of at 
least 10% of the Trust’s outstanding voting securities, and to assist in communicating with other 
shareholders as required by Section 16(c) of the 1940 Act.  The Trust Instrument provides that the 
holders of not less than two-thirds of the outstanding shares of the Trust may remove a person serving as 
Trustee either by declaration in writing or at a meeting called for such purpose. 
 
Each share of a Fund represents an equal proportional interest in that Fund with each other share and is 
entitled to such dividends and distributions out of the income earned on the assets belonging to that 
Fund as are declared in the discretion of the Trustees.  In the event of the liquidation or dissolution of 
the Trust, shareholders of each fund are entitled to receive the assets attributable to such Fund that are 
available for distribution, and a distribution of any general assets of the Trust not attributable to a 
particular Fund that are available for distribution in such manner and on such basis as the Trustees in 
their sole discretion may determine. 
 
Shareholders are not entitled to any preemptive rights.  All shares, when issued, will be fully paid and 
non-assessable by the Trust. 
 
Under Delaware law, shareholders could, under certain circumstances, be held personally liable for the 
obligations of a series of the Trust but only to the extent of the shareholder’s investment in such series.  
However, the Trust Instrument disclaims liability of the shareholders, Trustees or Officers of the Trust 
for acts or obligations of the Trust, which are binding only on the assets and property of each series of 
the Trust and requires that notice of the disclaimer be given in each contract or obligations entered into 
or executed by the Trust or the Trustees.  The risk of a shareholder incurring financial loss on account of 
shareholder liability is limited to circumstances in which the Trust itself would be unable to meet its 
obligations and should be considered remote and is limited to the amount of the shareholder’s 
investment in a Fund. 

 
OTHER INFORMATION ABOUT THE FUNDS 
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Custodian.  MFUG Union Bank National Association (the “Custodian”), located at 350 California 
Street, 6th Floor, San Francisco, California 94104, serves as the custodian for the Funds.  As such, the 
Custodian holds in safekeeping certificated securities and cash belonging to the Funds and, in such 
capacity, is the registered owner of securities in book-entry form belonging to the Funds. Upon 
instruction, the Custodian receives and delivers cash and securities of the Funds in connection with Fund 
transactions and collects all dividends and other distributions made with respect to Fund portfolio 
securities. The Custodian also maintains certain accounts and records of the Funds. 
 
Transfer Agent.  ALPS, pursuant to a Transfer Agency and Service Agreement, serves as transfer agent 
for the Funds.  As Transfer Agent, ALPS has, among other things, agreed to (i) issue and redeem shares 
of the Funds; (ii) make dividend and other distributions to shareholders of the Fund; (iii) effect transfers 
of shares; (iv) mail communications to shareholders of the Funds, including account statements, 
confirmations, and dividend and distribution notices; (v) facilitate the electronic delivery of shareholder 
statements and reports and (vi) maintain shareholder accounts.  Under the Transfer Agency and Service 
Agreement, ALPS receives from the Trust an annual minimum fee and a fee based upon the number of 
shareholder accounts and is also reimbursed for out-of-pocket expenses.  As described above, ALPS is 
an affiliate of ADI. 
 
Independent Registered Public Accounting Firm. Deloitte & Touche LLP (“Deloitte”) serves as the 
Trust’s independent registered public accounting firm.  Deloitte is located at 1601 Wewatta Street, Suite 
400, Denver, Colorado 80202.    

Counsel. Davis Graham & Stubbs LLP serves as counsel to the Funds and is located at 1550 17th Street, 
Suite 500, Denver, Colorado 80202. 

PERFORMANCE INFORMATION 

Yield and Total Return. The Funds may from time to time include the yield and/or total return of its 
shares in advertisements or information in advertisements or information furnished to present or 
prospective shareholders. 

Each Fund’s yield will vary from time to time depending upon market conditions, the composition of its 
portfolios and operating expenses of the Trust allocated to each Fund. These factors, possible differences 
in the methods used in calculating yield, and the tax exempt status of distributions, should be considered 
when comparing each Fund’s yield to yields published for other investment companies and other 
investment vehicles. Yield should also be considered relative to changes in the value of each Fund’s 
shares and to the relative risks associated with the investment objectives and policies of that Fund. 
 
At any time in the future, yields and total return may be higher or lower than past yields and there can be 
no assurance that any historical results will continue.  
 
Investors in each Fund are specifically advised that share prices, expressed as the net asset value per 
share, will vary just as yield will vary. An investor’s focus on the yield of a Fund to the exclusion of the 
consideration of the share price of that Fund may result in the investor’s misunderstanding the total 
return he or she may derive from that Fund. 

 
FINANCIAL STATEMENTS 
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The financial statements and financial highlights in the April 30, 2018 Annual Report (the “Annual 
Report”) of each Fund are incorporated in this SAI by reference.  The financial statements and financial 
highlights in the Annual Report have been audited by Deloitte & Touche LLP, whose report thereon 
appears in the Annual Report, except for the financial highlights for the Emerald Small Cap Value Fund 
for the fiscal year ended September 30, 2014 and the period from October 15, 2012 (commencement of 
investment operations) through September 30, 2013, as contained in the Annual report, which were 
audited by other auditors.  You can obtain additional copies of such Annual Report at no charge by 
writing or telephoning the Funds at the address or number on the front page of this SAI.   
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APPENDIX A 

Emerald Advisers, LLC 
Proxy Voting Policy, Procedures and Guidelines 

(as adopted by Emerald Mutual Fund Advisers Trust) 
 

PROXY VOTING POLICY 
 
The voting policies set forth below apply to all proxies which Emerald Advisers, LLC (“EA LLC”) is entitled to 
vote.  It is EA LLC’s policy to vote all such proxies.  Corporate governance through the proxy process is solely 
concerned with the accountability and responsibility for the assets entrusted to corporations.  The role of institutional 
investors in the governance process is the same as the responsibility due all other aspects of the fund’s management.  
First and foremost, the investor is a fiduciary and secondly, an owner.  Fiduciaries and owners are responsible for 
their investments.  These responsibilities include: 
 

1) selecting proper directors 
2) insuring that these directors have properly supervised management 
3) resolve issues of natural conflict between shareholders and managers 

a. Compensation 
b. Corporate Expansion 
c. Dividend Policy 
d. Free Cash Flow 
e. Various Restrictive Corporate Governance Issues, Control Issues, etc. 
f. Preserving Integrity 

 
In voting proxies, EA LLC will consider those factors which would affect the value of the investment and vote in the 
manner, which in its view, will best serve the economic interest of its clients.  Consistent with this objective, EA 
LLC will exercise its vote in an activist pro-shareholder manner in accordance with the following policies. 
 

I. BOARDS OF DIRECTORS 
 
In theory, the board represents shareholders, in practice, all to often Board members are selected by management.  
Their allegiance is therefore owed to management in order to maintain their very favorable retainers and prestigious 
position.  In some cases, corporations never had a nominating process, let alone criteria for the selection of Board 
members.  Shareholders have begun to focus on the importance of the independence of the Board of Directors and 
the nominating process for electing these Board members.  Independence is an important criterium to adequately 
protect shareholders’ ongoing financial interest and to properly conduct a board member’s oversight process.  
Independence though, is only the first criteria for a Board.  Boards need to be responsible fiduciaries in their 
oversight and decision making on behalf of the owners and corporations.  Too many companies are really ownerless.  
Boards who have failed to perform their duties, or do not act in the best interests of the shareholders should be voted 
out.  A clear message is sent when a no confidence vote is given to a set of directors or to a full Board. 
 

A. Election of Directors, a Board of Directors, or any number of Directors.  In order to assure Boards are 
acting solely for the shareholders they represent, the following resolutions will provide a clear message to 
underperforming companies and Boards who have failed to fulfill duties assigned to them. 
 

• Votes should be cast in favor of shareholder proposals asking that boards be comprised of a 
majority of outside directors. 
 
•  Votes should be cast in favor of shareholder proposals asking that board audit, compensation and 
nominating committees be comprised exclusively of outside directors. 

 
• Votes should be cast against management proposals to re-elect the board if the board has a 
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majority of inside directors. 
 

• Votes should be withheld for directors who may have an inherent conflict of interest by virtue of 
receiving consulting fees from a corporation (affiliated outsiders). 

 
• Votes should be withheld, on a case by case basis, for those directors of the compensation 
committees responsible for particularly egregious compensation plans. 

 
• Votes should be withheld for directors who have failed to attend 75% of board or committee 
meetings in cases where management does not provide adequate explanation for the absences. 

 
• Votes should be withheld for incumbent directors of poor performing companies; defining poor 
performing companies as those companies who have below average stock performance (vs. peer 
group/Wilshire 5000) and below average return on assets and operating margins. 

 
• Votes should be cast in favor of proposals to create shareholder advisory committees.  These 
committees will represent shareholders’ views, review management, and provide oversight of the 
board and their directors. 

 
B. Selection of Accountants:  EA LLC will generally support a rotation of accountants to provide a truly 
independent audit.  This rotation should generally occur every 4-5 years. 
 
C. Incentive Stock Plans.  EA LLC will generally vote against all excessive compensation and incentive 
stock plans which are not performance related. 

 
 
D. Corporate restructuring plans or company name changes, will generally be evaluated on a case by case 
basis. 
 
E. Annual Meeting Location.  This topic normally is brought forward by minority shareholders, requesting 
management to hold the annual meeting somewhere other than where management desires.  Resolution.  EA 
LLC normally votes with management, except in those cases where management seeks a location to avoid their 
shareholders. 

 
 
F. Preemptive Rights.  This is usually a shareholder request enabling shareholders to participate first in any 
new offering of common stock.  Resolution:  We do not feel that preemptive rights would add value to 
shareholders, we would vote against such shareholder proposals. 
 
G. Mergers and/or Acquisitions.  Each  merger and/or acquisition has numerous ramifications for long term 
shareholder value.  Resolution:  After in-depth valuation EA LLC will vote its shares on a case by case basis. 

 
II. CORPORATE GOVERNANCE ISSUES 
 
These issues include those areas where voting with management may not be in the best interest of the institutional 
investor.  All proposals should be examined on a case by case basis. 
 

A. Provisions Restricting Shareholder Rights.  These provisions would hamper shareholders ability to vote 
on certain corporate actions, such as changes in the bylaws, greenmail, poison pills, recapitalization plans, 
golden parachutes, and on any item that would limit shareholders’ right to nominate, elect, or remove directors.  
These items can change the course of the corporation overnight and shareholders should have the right to vote 
on these critical issues.  Resolution:  Vote Against management proposals to implement such restrictions and 
vote For shareholder proposals to eliminate them. 
 
B. Anti-Shareholder Measures.  These are measures designed to entrench management so as to make it more 
difficult to effect a change in control of the corporation.  They are normally not in the best interests of 
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shareholders since they do not allow for the most productive use of corporate assets. 
 

1. Classification of the Board of Directors: 
A classified Board is one in which directors are not elected in the same year rather their terms of office are 
staggered.  This eliminates the possibility of removing entrenched management at any one annual election of 
directors.  Resolution:  Vote Against proposals to classify the Board and support proposals (usually 
shareholder initiated) to implement annual election of the Board. 
 
 
2. Shareholder Rights Plans (Poison Pills): 
Anti-acquisition proposals of this sort come in a variety of forms.  In general, issuers confer contingent benefits 
of some kind on their common stockholders.  The most frequently used benefit is the right to buy shares at 
discount prices in the event of defined changes in corporate control.  Resolution:  Vote Against proposals to 
adopt Shareholder Rights Plans, and vote For Shareholder proposals eliminating such plans. 
 
3. Unequal Voting Rights: 
A takeover defense, also known as superstock, which gives holders disproportionate voting rights.  EA LLC 
adheres to the One Share, One Vote philosophy, as all holders of common equity must be treated fairly and 
equally.  Resolution:  Vote Against proposals creating different classes of stock with unequal voting privileges. 
 
4. Supermajority Clauses: 
These are implemented by management requiring that an overly large amount of shareholders (66-95% of 
shareholders rather than a simple majority) approve business combinations or mergers, or other measures 
affecting control.  This is another way for management to make changes in control of the company more 
difficult.  Resolution:  Vote Against management proposals to implement supermajority clauses and support 
shareholder proposals to eliminate them. 
 
5. Fair Price Provisions: 
These provisions allow management to set price requirements that a potential bidder would need to satisfy in 
order to consummate a merger.  The pricing formulas normally used are so high that the provision makes any 
tender offer prohibitively expensive.  Therefore, their existence can foreclose the possibility of tender offers and 
hence, the opportunity to secure premium prices for holdings.  Resolution:  Vote Against management 
proposals to implement fair price provisions and vote For shareholder proposals to eliminate them. 
Caveat:  Certain fair price provisions are legally complex and require careful analysis and advice before 
concluding whether or not their adoption would serve stockholder interest. 
 
6. Increases in authorized shares and/or creation of new classes of common and preferred stock: 

a. Increasing authorized shares. 
EA LLC will support management if they have a stated purpose for increasing the authorized number of 
common and preferred stock.  Under normal circumstances, this would include stock splits, stock 
dividends, stock option plans, and for additional financing needs.  However, in certain circumstances, it is 
apparent that management is proposing these increases as an anti-takeover measure.  When used in this 
manner, share increases could inhibit or discourage stock acquisitions by a potential buyer, thereby 
negatively affecting a fair price valuation for the company.   
Resolution:  On a case by case basis, vote Against management if they attempt to increase the amount of 
shares that they are authorized to issue if their intention is to use the excess shares to discourage a 
beneficial business combination.  One way to determine if management intends to abuse its right to issue 
shares is if the amount of authorized shares requested is double the present amount of authorized shares. 
 
b. Creation of new classes of stock. 
Managements have proposed authorizing shares of new classes of stock, usually preferreds, which the 
Board would be able to issue at their discretion.  The Board would also be granted the discretion to 
determine the dividend rate, voting privileges, redemption provisions, conversion rights, etc. without 
approval of the shareholders.  These “blank check” issues are designed specifically to inhibit a takeover, 
merger, or accountability to its shareholders. 
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Resolution: EA LLC would vote AGAINST management in allowing the Board the discretion to issue any 
type of “blank check” stock without shareholder approval. 
 
c. Directors and Management Liability and Indemnification. 
These proposals are a result of the increasing cost of insuring directors and top management against 
lawsuits.  Generally, managements propose that the liability of directors and management be either 
eliminated or limited.  Shareholders must have some recourse for losses that are caused by negligence on 
the part of directors and management.  Therefore directors and management should be responsible for their 
fiduciary duty of care towards the company.  The Duty of Care is defined as the obligation of directors and 
management to be diligent in considering a transaction or in taking or refusing to take a corporate action. 
Resolution:  On a case by case basis, EA LLC votes Against attempts by management to eliminate 
directors and management liability for their duty of care. 
 
d. Compensation Plans (Incentive Plans) 
Management occasionally will propose to adopt an incentive plan which will become effective in the event 
of a takeover or merger.  These plans are commonly known as “golden parachutes” or “tin parachutes” as 
they are specifically designed to grossly or unduly benefit a select few in management who would most 
likely lose their jobs in an acquisition.  Shareholders should be allowed to vote on all plans of this type. 
Resolution:  On a case by case basis, vote Against attempts by management to adopt proposals that are 
specifically designed to grossly or unduly benefit members of executive management in the event of an 
acquisition. 
 
e. Greenmail 
EA LLC would not support management in the payment of greenmail. 
Resolution:  EA LLC would vote FOR any shareholder resolution that would eliminate the possibility of 
the payment of greenmail. 
 
f. Cumulative Voting 
Cumulative voting entitles stockholders to as many votes as equal the number of shares they own 
multiplied by the number of directors being elected.  According to this set of rules, a shareholder can cast 
all votes towards a single director, or any two or more.  This is a proposal usually made by a minority 
shareholder seeking to elect a director to the Board who sympathizes with a special interest.  It also can be 
used by management that owns a large percentage of the company to ensure that their appointed directors 
are elected. 
Resolution:  Cumulative voting tends to serve special interests and not those of shareholders, therefore EA 
LLC will vote Against any proposals establishing cumulative voting and For any proposal to eliminate it. 
 
g. Proposals Designed to Discourage Mergers & Acquisitions In Advance 
These provisions direct Board members to weigh socioeconomic and legal as well as financial factors when 
evaluating takeover bids.  This catchall apparently means that the perceived interests of customers, 
suppliers, managers, etc., would have to be considered along with those of the shareholder.  These 
proposals may be worded: “amendments to instruct the Board to consider certain factors when evaluating 
an acquisition proposal”.  Directors are elected primarily to promote and protect the shareholder interests.  
Directors should not allow other considerations to dilute or deviate from those interests.  Resolution:  EA 
LLC will vote Against proposals that would discourage the most productive use of corporate assets in 
advance. 
 
h. Confidential Voting 
A company that does not have a ballot provision has the ability to see the proxy votes before the annual 
meeting.  In this way, management is able to know before the final outcome how their proposals are being 
accepted.  If a proposal is not going their way, management has the ability to call shareholders to attempt to 
convince them to change their votes.  Elections should take place in normal democratic process which 
includes the secret ballot.  Elections without the secret ballot can lead to coercion of shareholders, 
employees, and other corporate partners.  Resolution:  Vote For proposals to establish secret ballot voting. 
 
i. Disclosure 
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Resolution:  EA LLC will vote Against proposals that would require any kind of unnecessary disclosure of 
business records.  EAI will vote For proposals that require disclosure of records concerning unfair labor 
practices or records dealing with the public safety. 
 
j. Sweeteners 
Resolution:  EA LLC will vote Against proposals that include what are called “sweeteners” used to entice 
shareholders to vote for a proposal that includes other items that may not be in the shareholders best 
interest.  For instance, including a stock split in the same proposal as a classified Board, or declaring an 
extraordinary dividend in the same proposal installing a shareholders rights plan (Poison Pill). 
 
k. Changing the State of Incorporation 
If management sets forth a proposal to change the State of Incorporation, the reason for change is usually to 
take advantage of another state’s liberal corporation laws, especially regarding mergers, takeovers, and 
anti-shareholder measures.  Many companies view the redomestication in another jurisdiction as an 
opportune time to put new anti-shareholder measures on the books or to purge their charter and bylaws of 
inconvenient shareholder rights, written consent, cumulative voting, etc.  Resolution:  On a case by case 
basis, EA LLC will vote Against proposals changing the State of Incorporation for the purpose of their 
anti-shareholder provisions and will support shareholder proposals calling for reincorporation into a 
jurisdiction more favorable to shareholder democracy. 
 
l. Equal Access to Proxy Statements 
EA LLC supports stockholders right to equal access to the proxy statement, in the same manner that 
management has access.  Stockholders are the owners of a corporation and should not be bound by timing 
deadlines and other obstacles that presently shareholders must abide by in sponsoring proposals in a proxy 
statement.  The Board should not have the ability to arbitrarily prevent a shareholder proposal from 
appearing in the proxy statement.  Resolution:  EA LLC will support any proposal calling for equal access 
to proxy statements. 
 
m. Abstention Votes 
EA LLC supports changes in the method of accounting for abstention votes.  Abstention votes should not 
be considered as shares “represented” or “cast” at an annual meeting.  Only those shares cast favoring or 
opposing a proposal should be included in the total votes cast to determine if a majority vote has been 
achieved.  Votes cast abstaining should not be included in total votes cast.  Resolution:  EA LLC will 
support any proposal to change a company’s by-laws or articles of incorporation to reflect the proper 
accounting for abstention votes. 
 

III. Other Issues 
 

On other major issues involving questions of community interest, moral and social concern, fiduciary trust and 

respect for the law such as: 

 
A. Human Rights 
B. Nuclear Issues 
C. Defense Issues 
D. Social Responsibility 

 
EA LLC, in general supports the position of management.  Exceptions to this policy Include: 

 
 

1. South Africa 
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EA LLC will actively encourage those corporations that have South African interests to adopt and 
adhere to the Statement of Principles for South Africa, formerly known as the Sullivan Principles, 
and to take further actions to promote responsible corporate activity. 
 
2. Northern Ireland 
EA LLC will actively encourage U.S. companies in Northern Ireland to adopt and adhere to the 
MacBride Principles, and to take further actions to promote responsible corporate activity. 
 
 

IV. Other Potential Conflicts of Interest 
 
EA LLC may manage a variety of corporate accounts that are publically traded. EA LLC will use Glass-Lewis 
recommendations to avoid any appearance of a conflict of interest when voting proxies of its clients that are 
publically traded companies. 
 
 

 
Policy date: 9/30/2011 
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